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Public 
Libraries 


A powerful cultural and educational 
force for building America was set in motion when 
Benjamin Franklin established the country’s first 
public library in Philadelphia, in 1731. 

There are now 6,880 public libraries in the 
United States, with over 114 million volumes 
and a yearly circulation of nearly 450 million 
books. These institutions supplement the work 
of our schools and colleges and they contain such 
a variety of books as to satisfy the desires of all 
levels of our literate population. It augurs well 


eee 
— 


PROTECTING AMERICA 






for the future of America that home use of 
public library books has doubled in the past 
sixteen years. 


Carlyle wrote: “All that mankind has done, thought, 
gained, or been is lying as in magic preservation in the 
pages of books.” These records, and the buildings and 
equipment to make them available, may be safeguarded 





Annual expenditure on public libraries (mostly 
through local taxation) is $55,000,000. In small 
population centers, however, some 35 million 
people are without public library service. The 


by one of mankind’s achiev ts—insurance protection 
backed by loss-prevention engineering service. In addition 
to offering complete underwriting facilities, the Royal- 
Liverpool Group has developed a 
unique worksheet to assist libraries 
in determining the insurable value 
of library contents and equipment. 
Full particulars on request. 


American Library Association, in conjunction 
with state planning committees, hopes to correct 
that condition and there is reason to believe that 
a greatly extended system of public libraries will 
be one feature of a well-ordered post war world. 


You can help the war effort by making 
some of your unused books available 
to men and women in theArmed Forces. 
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N ATIONAL FIRE Group agents have helped maintain 
. maximum war production by selling adequate fire in- 
oo ee surance coverage, thus driving down “the dangerous %” 
ao . — the percentage of values mot insured. This service 
will be vital to future progress when America changes 


Over to peacetime business. 


Continue to sell adequate coverage . . . you serve your 





policyholders best . .. and yourself. 
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Two Minufes to Go Report Senator Bailey 
for Commissioners’ Bill 


with Ball on the 
40-Yard Line 


Watch Stock Fire Group 
for Last Minute Washing- 
ton Rapprochement 


NEW YORK—With 
marine and casualty plenipotentiaries 
away in Washington, it appeared that 
if there were to be a last-minute rap- 
prochement with the commissioners on 
the question of federal legislation, it 
would materialize at Washington rather 


the stock fire- 


than in the final deliberations of the 
National Association of Insurance Com- 
missioners’ meeting here. 


Last week the stock fire, marine and 
casualty companies appointed a com- 
mittee with full power to take any ac- 
tion it deemed advisable in connection 
with the federal legislative program. 
That committee, now in Washington, is 
the only authorized spokesman for these 
companies. President Johnson of the 
N.A.I.C., armed with full authorization 
to get the commissioners’ program en- 
acted in its present form or one con- 


sistent with its basic principles, was 
staying here only long enough to 
straighten out final details before he, 


too, headed for Washington. 

As the N.A.I.C. meeting drew near 
its close the feeling among commission- 
ers and company men alike was that 
with Congress aiming for a mid-Decem- 
ber adjournment there was not an hour 
to be wasted in getting needed legisla- 


tion enacted. Among those familiar 
with congressional procedure the fear 
was that leaders in both houses, with 


an eye on the calendar, would shortly 
agree to consider no controversial bills 
or to limit consideration to certain 
specified bills, which might very well 
freeze out either the Bailey-Walter bill 
or the commissioners’ proposal. 

“We're on the 40-yard line with two 
minutes to play and that’s not so good 
in any football game,” a fire company 
executive remarked. 

Several congressmen have told insur- 
ance men that they don’t like the fea- 
ture of the commissioners’ proposal 
which gives a blanket exemption from 
the Sherman act until July 1, 1948, ex- 
cept for boycott, coercion, or intimida- 
tion. They feel that the exemption pe- 
riod is unduly long and wonder whether 
there is some political strategy involved. 

There are quite a few here at the 
convention who feel that it is extremely 
important to get some sort of bill 
through the present session of Congres. 
They say that if the matter goes over 
to the next session and the industry and 
the commissioners are still not agreed 
it will be easy for the federal supervis- 
ion advocates to move in with their own 
remedies. 


OUTLOOK IN WASHINGTON 
WASHINGTON—As the 78th Con- 


gress moved down the home stretch to- 
ward its dissolution in a holiday recess 
the outlook for insurance legislation 
seemed to observers here to blacken, al- 
though respective supporters of the 
Walter bill and of the N.A.I.C. draft 
substitute were hopeful of action within 
a few days. 

Senator McCarran, judiciary commit- 
tee chairman, upon whom supporters of 

(CONTINUED ON PAGE 32) 


NEW YORK-—Senator Bailey seems 
favorably disposed toward substituting 
the proposed bill of the National Asso- 
ciation of Insurance Commissioners for 
the Bailey-Walter bill now — 3 
the Senate, members of the N.A.I 
were told at the Sunday session of - 
executive committee from which all but 
commissioners and their staffs were ex- 
cluded. Vitually the entire session was 
devoted to bringing the members up to 
date on what has been done to meet the 
problems growing out of the U. S. Su- 
preme Court decision in the Southeast- 
ern Underwriters Association case. 

N.A.I.C. President Johnson, Minne- 
sota, and Harrington of Massachusetts, 
chairman of the federal legislation com- 
mittee and immediate past president of 
the association, were recently in Wash- 
ington where they conferred with Con- 
gressional leaders. The talked for an 
hour and a half with Senator Bailey, 
whose measure the stock fire and cas- 
ualty companies and their agents have 
been working for because they are con- 
vinced of the necessity for an all-out ex- 
emption from the anti-trust laws, which 
the commissioners’ bill does not pro- 
vide. 

Amending Bailey-Walter Bill 

Since the Bailey-Walter bill has al- 
ready been passed by the House and has 
been reported out by the Senate judi- 
ciary committee, the chances of getting 
the N.A.I.C. proposal enacted at this 
session appear to hinge on embodying it 
in the Bailey-Walter bill rather than in- 
troducing it as a separate piece of legis- 
lation This would be done by deleting 
from the present Bailey-Walter _ bill 
everything below the enacting clause and 
substituting the text of the N.A.I.C. 
proposal. 

Messrs. Johnson and _ Harrington 
seemed confident that if this were done 
the amended bill could be quickly passed 
in the Senate and re-passed, because of 
the changes, in the House equally 
promptly. 

It was brought out at the executive 
committee session that the life compa- 
nies have proposed that each state pass 
a law protecting officers, directors and 
trustees of corporations from being held 
liable to their stockholders or policy- 
holders for having made tax payments 
required by state laws. The possibility 
that they or their directors or trustees 
might be sued for an accounting for 
having paid state premium taxes when 
these might be held invalid as a burden 
on interstate commerce has been a prin- 
cipal concern of life company executives 


in connection with the S.E.U.A.>: deci- 
sion. 
It was indicated at the session that 


there would be further consideration of 
this idea. A number of commissioners 
felt there would be no difficulty getting 
such a law passed, particularly in view of 


the possibility that some companies 
might feel it necessary to refuse to pay 
premium taxes until the question had 


been settled in the courts. 

Some observers now are convinced 
that the stock fire casualty interests will 
not put up a last ditch fight for complete 
anti-trust exemption if it should become 
clear that it is a lost cause. It is be- 
lieved they still feel they have a chance 
to get their program enacted but if the 
prospect becomes hopeless, then it 
would not be surprising if they should 
switch to support of the N.A.I.C. bill. 

The life companies’ concern is almost 
entirely with respect to the discrimina- 
tory feature of premium taxes—levies 
which tax out-of-state companies at a 
higher rate than domestic companies or 
which tax the former while exempting 
the latter entirely. There are some 


pre-1938 U. S. Supreme Court cases 
which seemed to indicate that states 
were barred from taxing interstate 


transactions even on the same basis as 
intrastate business but since that date 
decisions have been handed down which 
give ground for believing that a prop- 


erly drawn state tax statute would be 
held to be within the state’s power if it 
did not discriminate against interstate 


business. 


Sentiment Not Unanimous 

Tuesday the executive committee held 
a session devoted to the question of li- 
ability of officers and directors for pay- 
ing premium taxes pursuant to state 
laws which might later be declared in- 
valid as unduly burdening interstate 
commerce. Most of the life companies 
semed willing to go on paying the re- 
quired taxes if the states would pass 
laws exempting directors from liability 
for doing so, but this sentiment was 
not unanimous and it appeared likely 
that even though the laws were passed 
an effort would be made to remove the 
discriminatory feature in states where 
it exists. 

Robert L. Hogg, general manager of 
the American Life Convention, pre- 
pared a tentative draft of a proposal for 
immunity legislation which was given to 
the commissioners Wednesday. It 
would provide that no personal liability 
would arise against any director, trus- 
tee, officer or agent of any insurance 
company by reason of any payment 
made by or on behalf of such company 
on account of any taxes, licenses or fees 
paid pursuant to any statute, law or 
ordinance, even though such statute, law 
or ordinance should be subsequently de- 
clared or held to be invalid. 


States in Three Categories 
Studies indicate that states may be di- 


vided into three categories as respects 
premium taxes. States which tax out- 
of-state companies only, or give domes- 


tic companies a lower rate 
offsetting tax on domestic companies 
that would bring about equality and 
hence would appear unconstitutional, are 
Alabama, Arizona, Florida, Kansas, 
Maine, Michigan, Mississippi, Nebraska, 
New Hampshire, South Carolina, South 
Dakota and Washington. 

The second category, states discrimi- 
nating in favor of domestic companies 
but having offsetting taxes on them that 


without an 


might make them non-discriminatory, 
are Arkansas, Illinois, Indiana, Iowa, 
Kentucky, Missouri, New Mexico, 


Pennsylvania, Tennessee, 
West Virginia and Wisconsin; also 
Oklahoma, Texas, Ohio and Oregon, 
although these four appear to be more 
discriminatory than others in the group 
and the latter two might be included ih 
the first category. 

There appears to be no discrimination 
in Delaware, District of Columbia, 
Maryland, Massachusetts, Minnesota, 
New York, Rhode Island, Vermont, 
Virginia, and Wyoming. In the states 
not listed in any of the three categories, 
the question is believed to be so bor- 
derline for various reasons that no defi- 
nite statement can be made one way or 
the other. 

The following joint statement was pre- 
sented Wednesday by the joint commit- 
tee on taxation of Life Insurance Asso- 
ciation and American Life Convention, 
of which President J. L. Loomis of Con- 
necticut Mutual is chairman: 

“So far as we have been able to ascer- 
tain, no life insurance company has the 
slightest desire to avoid the payment of 
premium taxes. 

“Counsel for 
ever, feel that 


North Dakota, 


how- 
tax 


companies, 
premium 


some 
certain 


Commissioners Hold 
Focus on Federal 
Legislation Issue 


N.A.LC. at N. Y. Meeting, 
Endorses Harrington 
Committee Proposals 


By C. M. CARTWRIGHT 

NEW YORK—At the midyear meet- 
ing of the National Association of In- 
Commissioners the all-impor- 
tant question was what procedure to 
take regard to federal legislation 
to protect insurance in view of the U. S. 
Supreme Court The present 
Congress will adjourn in a few weeks. 
action 


surance 
with 
decision. 


Hence if anything is to be done, 
taken without delay. 
machinery has been clogged be- 
cause of differences of opinion among 
organizations and those holding com- 
manding positions. All have gotten out 
recommendations. The federal legisla- 
tion committee of commissioners headed 
by Harrington of Massachusetts has 
been studying all angles diligently, en- 
deavoring to bring together suggestions 
that would meet with general approval. 
The commissioners finally agreed on a 
series of recommendations which were 
submitted to members of Congress. 
President N. R. Johnson of Minne- 
sota and Mr. Harrington personally 
took the document to Washington, sent 
one to each legislator and conferred 
with many of them regarding the situ- 
ation and the recommendations. All 
other questions and problems were sub- 
merged as this one big issue cast its 
shadow over the entire assembly. 


must be 
The 


Executive Session Sunday 

The executive committee decided to 
make its Sunday afternoon session one 
of the entire body and an executive ses- 
sion was held at which the historical 
facts were presented and the commis- 
sioners brought up to date as to what 
had been done since the meeting last 
month at the Edgewater Beach hotel at 
Chicago when the recommendations 
were agreed upon. 

At Monday morning’s session Scheu- 
fler of Missouri, executive committee 
chairman, gave a review of the situation 
and told what had taken place. At the 
close of his reading a motion was pre- 
sented to approve the report, which 
meant the endorsement of the recom- 
mendations made by the federal legisla- 
tive committee. Carlson of Utah stated 
that he desired to ask a question, a 
hasty conference was held around 
President Johnson and Fischer of Iowa 
at once moved that an executive session 
be held. As a matter of fact, Mr. Carl- 
son did not intend to oppose the report 
but felt that it should be more strin- 
gent. The executive session continued 
until late in the afternoon when the re- 
port was adopted by a sweeping ma- 
jority, two opposing it because they de- 

(CONTINUED ON PAGE 27) 


statutes, because of their discriminatory 
nature, will be held invalid as a result of 
the recent Supreme Court decision. In 
order, therefore, to protect their direc- 
tors from personal liability, some com- 
panies may reluctantly be forced to the 
conclusion that they must resist the pay- 
ment of premium taxes in such states. 
(CONTINUED ON PAGE 9) 
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South Dakota 


Agents Elect 
Weller President 


At the annual meeting of the South 
Dakota Association of Insurance Agents 
Sam F. Weller of Mitchell was elected 
president. Other officers are: Vice-presi- 
dent, Clifton S. Anderson, Aberdeen; 
secretary-treasurer, J. A. Craig, Mit- 
chell, and directors, Earl A. Mueller, 
Groton; Herb Thrall, Huron; Joe 
Drury, Chamberlain, and Charles Her- 
manek, Geddes. 

The executive committee consists of 
Mr. Anderson, chairman; Fred Leach, 
Yankton; Hane Johnson, Sioux Falls; 
Emma _ Gilmore, Watertown; William 
Assman, Winner; Fred Christenson, 
Sturgis; Allen Morris, Rapid City. The 
following legislative committee was 
named: George R. Barnett, Sioux Falls; 
James Curran, Lead; Ed. Gorger, Aber- 
deen; M. P. Ohlman, Yankton. W. W. 
Burt of Sioux Falls is state national 
director. 

Membership in the association is grow- 
ing, retiring President Art F. Smith of 
Mitchell reported. 

Burt Burton of Sioux Falls gave a 
comprehensive talk on the 1943 New 
York fire policy. South Dakota is using 
the 1886 form, he said. After consider- 
able discussion a resolution was adopted 
recommending that South Dakota put 
the new form into effect. 

Mr. Burton also discussed a non-resi- 
dent agency law. The state is one of 
the few that does not have such a law. 
It was the opinion of the meeting that 
such a law would benefit the business 
and a resolution was passed favoring 
enactment of such a law. 

W. W. Burt, state national director, 
gave a complete report on the national 
convention of the N.A.I.A. 

George R. Barnett led a discussion on 
‘current problems and opportunities of 
the business. 


Difficult to Get Adequate 
Premium on Some Planes 


The problem of insuring planes now 
being released by the government to 
civilian buyers of surplus seems to be to 
get enough premium to pay partial 
losses, without overinsuring. Two of 
the markets, Associated Underwriters 
and U. S. Aviation Underwriters, are 
not insuring these planes unless the 
price paid the government by the civil- 
ion buyer is at least 50% of the cost 
price when new. There are quite a num- 
ber of planes selling for less than that 
figure, and some are regarded as poor 
insurance risks. 

All three markets, including Aero In- 
surance Underwriters, write a policy in 
which there is a component parts agree- 
ment. This provides that only a cer- 
tain proportion of the face amount of 
insurance shall be allocated to the re- 
placement of the wing, fuselage, etc. 

However, Aero has brought out what 
it calls a dua] value policy. Under this 
insured buys for total loss purposes an 
amount of insurance equivalent to what 
he paid for the plane. In addition he 
purchases coverage that will pay up to 
75% of the original cost of the plane 
for a partial loss. When the partial loss 
exceeds that proportion, it becomes a 
total loss, and the total loss amount is 
paid. The rating of the two parts of the 
coverage is such as to produce a total 
premium considerably larger than the 
other policy with its component parts 
feature. 





Minneapolis Filings Extended 


MINNEAPOLIS — Federal Judge 
Nordbye has granted another extension 
in time for filing motions or pleadings 
in the case of Jack T. Miller against the 
Minneapolis Underwriters Association, 
Western Underwriters Association and 
a group of companies. The new dead- 
line agreed to by stipulation of attor- 
neys on both sides is Dec. 15. 
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Beuieunees: 52-Year 
Veteran, Retires 


Royal A. Buckman, who has been en- 
gaged in the insurance business 52 years 
and who has been 
with Royal since 
1897, has now been 
placed on the re- 
tired list. A “part- 
ing salute’ lunch- 
eon for Mr. Buck- 
man is being held 
Dec. 11 in Chicago 
to be attended by 
his old friends. The 
committee coysists 
of R. F. Wolters- 
dorff, Atlas; J. 
Lewis Cassell, 
London’ Assurance, 
and A. J. Meyer, 
Automobile. Mr. Buckman intends to 
make a trip to Texas this winter but 
he will retain his residence in Wilmette, 
Ill., with his sister. Mrs. Buckman, 
who had an extensive friendship 
among insurance people, died recently. 

Mr. Buckman is the third generation 
of insurance men, his father and grand- 
father before him having been adjusters 
and general agents. 

Mr. Buckman started as a clerk in an 
adjustment office at 177 La Salle street, 
Chicago which was the old Hampshire 
block. He went with Royal in 1897 as 
agency clerk, the offices being on the 
first floor of the Royal building at 160 
West Jackson boulevard. He was later 
assigned to the loss department and la- 
ter was an examiner for eight states and 
handled loss work during the evening. 

In 1905 Mr. Buckman went into the 
field as state agent for Colorado, Wyo- 
ming, Kansas and South Dakota. A 
year later Missouri was added to his 
territory. He had offices in Denver and 
Kansas City. 


In Charge of Loss Division 


In 1910 he was placed in charge of 
the loss division of the Chicago western 
department and the next year he became 
Illinois state agent. Then from 1919 to 
1925 he was manager of the automobile 
department for 15 states. For the next 
eight years he served as executive state 
agent for the western department and 
since 1935 he has been adjuster sta- 
tioned at Chicago. 

He is a past most loyal gander of 
the Illinois Blue Goose and was presi- 
dent of the old Fire Underwriters As- 
sociation of the Northwest. He was 
chairman of the automobile rate com- 
mittee of the Western Automobile Con- 
ference and was a member of the execu- 
tive committee of the old Illinois State 
Board. 

Mr. Buckman takes much satisfaction 
in the fact that in the thousands of ad- 
justments that he has handled there 
has never been a law suit. 

Mr. Buckman seldom took a vacation 
but instead used that time to visit Royal 
agents throughout the country. 

During his travels in Wyoming he 
saw the last Indian uprising when the 
Utes swept across Wyoming to join the 
Sioux in the Bad Lands of South 
Dakota. 





A. Buckman 


R. 





North America Quarter 


Century Club Gathers 


PHILADELPHIA — Tribute was 
paid by John A. Diemand, president of 
North America, and by more than 100 
members of the North America’s Quar- 
ter-Century Club gathered at their sec- 
ond annual reunion, to Benjamin Rush, 
former president and now chairman, 
who recently celebrated his 75th birth- 
day anniversary. Next year, he will ob- 
serve the 50th anniversary of his as- 
sociation with North America. 

Walter S. Pelham of the metropolitan 
department, who also will celebrate his 
50th anniversary next year, was simi- 
larly honored. The club now comprises 
196 members. 





Farm Patios. E. C. 
Reinstatement, Rate 
Regulation Eyed 


NEW YORK—tThe fire insurance 
committee of the National Association 
of Insurance Commissioners headed by 
Crabbe of Ohio took up the question 
of a standard farm fire policy. Some 
states have adopted such a form basing 
it on the new New York standard pol- 
icy. 

Harrington of Massachusetts stated 
that the farm policy in his state is more 
liberal than the proposed policy. He 
contended it is a mistake to enact the 
form of a policy into law which prac- 
tically means that it cannot be changed 
except by legislative action. The form, 
he declared, should be flexible and 
changed from time to time as conditions 
change. He believes in having the state 
insurance department approve the farm 
policy, thus following the procedure 
adopted in life insurance contracts. To 
adopt a uniform policy, he said, would 
be unwise because farm conditions and 
demands differ in various sections. 

Considerable discussion arose over 
the fire and extended coverage contract, 
especially in interpreting some of its 
phases. The question often arises as to 
whether it is divisible policy when it 
comes to reinstatement. Questions arise 
as to whether in the event of loss from 
one of the extended coverages the pre- 
mium as a whole should be considered 
or whether the reinstatement charge 
should be based on the rate for the peril 
that caused the loss. 


Greater Uniformity Needed 


Forbes of Michigan stated that in his 
state the commissioner has supervision 
over fire rates but not those of the ex- 
tended coverages. It was brought out 
that a holder may have such a policy in 
different states and discover a lack of 
uniformity in treatment of a loss. It 
was felt that steps should be taken to 
bring about greater uniformity. It was 
voted to submit the question to a sub- 
committee for exploration and a report 
to be brought in at the annual meeting. 

Another question discussed was 
standard classifications of occupational 
hazards. In past days there was a 
much larger list of classifications than 
at present. 

Harrington declared that the commis- 
sioners undoubtedly will now have 
greater supervision over rates. In some 
states the commissioner has no such 
authority but he predicted that all states 
now would enact regulatory legislation. 
In going over the proceedings of the 
association he found that a pamphlet 
was printed in 1921 gotten out by the 
fire insurance committee of which the 
late Col. Button of Virginia was chair- 
man. This went into the subject of 
standards for rate regulation. In fact, 
a formula for principles was recom- 
mended. Mr. Harrington stated that it 
would be well for the commissioners to 
read this booklet because much valu- 
able information regarding proper rate 
regulation is contained in it. He said 
that unrestricted competition would 
bring chaos in the business. The ques- 
tion of rate regulation, he said, will be 
a paramount one. He said that the 
pamphlet of 1921 may need some re- 
vision to bring it up to date. 





Accountants Elect Dec. 15 


NEW YORK—tThe Insurance Ac- 
countants Association will hold its an- 
nual meeting Dec. 15 at 5 p. m. at the 
Hotel New Yorker, New York City, 
The slate of officers and executive com- 
mittee members published recently will 
be voted on. The annual dinner party 
will follow the meeting. 


Pfc. Joe Holman, Jr., associated with 
his father in a local agency in Spring- 
field, Tenn., before entering the U. S. 
army, missing in action in France since 
September, is now reported a prisoner 

of war in Germany. 
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~ Mallalieu ‘Says Fire 
Has Not Hampered 
Major War Efforts 


ATLANTA—No major war effort in 
this country has been stopped or criti- 
cally hampered by fire, W. E. Mallalieu, 
general manager National Board, told 
the war department conference on re- 
pairs and utilities. A number of generals, 
officers of technical services of the army 
and navy, British army staff, Canadian 
army and navy services, and War Pro- 
duction Board attended. 

Mr. Mallalieu said fire prevention and 
protection plans of the war agencies had 
succeeded in a job that at times appeared 
impossible. 

“Fire losses have been serious, and 
more severe than they should have been, 
but it does not appear that any major 
operations in the war effort have been 
stopped or critically hampered by fire 
losses in this country,” he commented, 
“The loss of materials and facilities due 
to fire is a waste that is bound to have 
an effect, but through the planning and 
the proper execution of the overall plan 
of the war department, it has been pos- 
sible to minimize the effect of the losses, 
serious as they are, so that there has 
been no major setback in the prosecu- 
tion of the war attributable to fire 
losses.” 


Abnormal Exposure Exists 


The amount of property exposed to 
damage by fire has been far greater in 
proportion to normal than has the fire 
loss. He noted the scarcity of materials 
for rebuilding and the urgent need of all 
kinds of commodities in prosecution of 
the war as factors. The country cannot 
afford such losses today, and at any 
other time it is a drain on national 
resources that could and should be re- 
duced. 

Mr. Mallalieu was the only civilian 
outside the government service to ad- 
dress the gathering. The National Board 
in May, 1940, tendered all its facilities 
to the government, and in September, 
1940, there was organized the war de- 
partment advisory bureau on fire protec- 
tion of all army installations in this 
country. 

Fire protection engineers from the in- 
surance boards and bureaus have con- 
tributed more than 16,200 man-days to 
the war department, in addition to serv- 
ice rendered the navy, coast guard, mar- 
itime commission and other war agen- 
cies. Mr. Mallalieu praised the army 
engineers fire fighter school, which he 
said would have lasting results in civilian 
life. L. A. Vincent, assistant to Mr. 
Mallalieu who is on loan to the war 
department supervising the advisory bu- 
reau, addressed the maintenance and re- 
pair personnel. Building construction is 
the principal factor in the fire protec- 
tion problem in the army because so 
much of the construction during the 
war is necessarily of readily flammable 
type. 

K. J. Carl, National Board engineer 
assigned to the advisory bureau, con- 
ducted a lecture demonstration and dis- 
cussion on water supply and fire flow 
tests. 





Western Hail Association 
Elects Cornell President 


At its annual meeting in Chicago the 
Western Hail & Adjustment Associa- 
tion elected Frank H. Cornell, secre- 
tary of Home, president to succeed J. 
H. Macfarlane of America Fore. E. G. 
Frazier, vice-president of Springfield 
Fire & Marine, was elected vice-presi- 
dent, and G. G. Classen, secretary of 
Great American, was elected secretary- 
treasurer. 

Mr. Macfarlane gave a short address 
closing a two term administration. 
There were only a few minor changes, 
mostly in the clarification of policy 
terms, that were acted on. A few rec- 
ommendations came up for action. 
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Eagle Star fo 
Reinsure Fire 
Lines in American 


Announcement Causes 
Much Surprise— Marine 
Business Is Continued 


Announcement is made by Harry G. 
Casper that Eagle Star, of which he is 
U. S. manager, as of Feb. 28 will dis- 
continue writing fire and allied lines in 
the United States and that the outstand- 
ing liability will be reinsured by Ameri- 
can. However, ocean and inland ma- 
rine operations will be continued for 
Eagle Star through Talbot, Bird & Co., 
marine managers in this country. 

Harry Routh, world fire manager of 
Eagle Star, has been in this country for 
the past several weeks. 

The drastic decision was a complete 
surprise to the insurance fraternity. 
Eagle Star has been operating in this 
country since 1916 and had come to be 
regarded as a fixture here. Its title was 
formerly Eagle Star & British Do- 
minions. 

The unearned premiums for the fire 
and allied lines which American will 
reinsure, amount to about $2 million. 
As of Dec. 31, 1943, Eagle Star reported 
assets of $6,798,172, premium reserve 
$2,320,537, surplus to policyholders $2,- 
158,558; net premiums written $3,345,- 
098, losses paid $1,718,315, remittance 
to head office $92,562, expenses paid $1,- 
383,213, premiums earned $3,158,753, 
losses incurred $1,965,706, the ratio 
being 62.2. 


Offers Complete Facilities 


American has offered complete facili- 
ties to Eagle Star agents so as to pre- 
vent any interruption of their opera- 
tions. Personnel of Eagle Star, it is un- 
derstood, will be absorbed by American. 

While the reasons for the decision 
were not announced the record of Eagle 
Star has been discouraging during the 
past few years. A decline in surplus 
has been suffered each year, commenc- 
ing in 1940. In 1939, the surplus was 
$3,350,937. The A. M. Best Co. re- 
marked in its annual publication that 
over the past 10 years earnings and in- 
vestment gains amounted to $1,750,000. 
Appreciation in the value of invest- 
ments of $150,000 together with net in- 
vestment income of $1,804,000, however, 
failed to cover losses from underwriting 
operations aggregating $881,000 and re- 
mittances of $1,170,000 made to the 
home office. In seven of the last 10 
years Eagle Star’s combined losses and 
expenses were greater than 100% of the 
premium income. In 1942, Eagle Star’s 
important ocean marine account because 
of the hazards of war and large addi- 
tions to loss reserves developed an in- 


curred loss experience of 99.2% on 
earned premiums of $2,394,000. In 1943 
the ocean marine premium volume 


dropped but the claim experience was 
very satisfactory. However, during that 
year the returns were unsatisfactory on 
other lines. About $150,000 of the de- 
cline in surplus in 1943 was due to spe- 
cial New York requirements in con- 
nection with reinsurance in unauthor- 
ized companies. 


Letters Sent to Agents 


A letter sent to all Eagle Star agents 
by Mr. Casper states that the reinsur- 
ance agreement makes it unnecessary to 
disturb any Eagle Star policy which an 
agent has issued and permits the agency 
to continue its normal practice in re- 
spect to new policies for a periad of 

(CONTINUED ON PAGE 26) 








The spectacular fire which practically destroyed the Rosenbaum Grain Company 
elevator at 87th and Stewart on the south side of Chicago last week will result in 
one of the largest individual fire losses of the year, approximately $134 million. 
Above the fire is shown at its height. As can be seen from the photograph, the 
storage tanks on either side of the elevator with one exception were practically 
untouched by the flames. (Acme News Photo.) 








Seek OCD Fire 
Equipment for 
Rural Areas 


A proposal to redistribute fire fighting 
equipment of the Office of Civilian De- 
fense to rural areas will be considered 
at the joint meeting of the agricultural 
committee of the National Fire Waste 
Council and the farm fire protection 
committee of the National Fire Protec- 
tion Association in Chicago on Dec. 11. 
In a special report the joint committee 
on post-war rural fire protection points 
out that a large percentage of rural ter- 
ritory is inadequately served by fire 
fighting equipment. The 18,000 pump- 
ers bought by the OCD at a cost of $36,- 
000,000 can be adapted at a moderate 
cost to communities without sufficient 
protection. Congressional action will be 
needed to get the equipment assigned to 
rural areas. 

The Chicago conference will start at 
10 a. m. on Dec. 11 in charge of Rush 
W. Carter, assistant Chicago manager 
Aetna Fire group, and chairman of the 
agricultural committee, and David J. 
Price, U. S. Department of Agriculture, 
past N.F.P.A. president, and chairman 
of the farm fire protection committee. 


Panel Discussions Scheduled 


Panel discussions will cover the pres- 
ent status of rural fire prevention, the 
disposal of war emergency fire fighting 
equipment and reports by state commit- 
tees for rural fire districts. 

Richard E. Vernor, Western Actuarial 


Bureau, Chicago, president of the 
N.F.P.A., will speak at the luncheon 
on “Looking Ahead on Rural Fire Pre- 


vention.” In the afternoon Richard 


Pacific Employers 
Revamps Collision 
Rates and Rules 


LOS ANGELES—Rates and rules on 
private passenger automobile collision 
have been revised by Pacific Employers. 
Manual rates will apply to all forms, 
and the writing of 80-20 is eliminated. 

All policies carrying a loss payable 
clause on any finaneed automobile are 
to be written on a $20 deductible basis, 
premium for which shall be manual 
rates for $25 deductible, without credit 
for A and B ration books, plus $5. The 
40-60 form will continue to be written 
on 40% of twice the manual convertible 
rate. The 50-50 participating forms will 
be written at manual convertible rates. 





Aviation Groups in Convention 


The National Aviation Trades Asso- 
ciation and the Aircraft Distributors & 
Manufacturers Association are holding 
their annual conventions in St. Louis 
this week, and a number of aviation in- 


surance men are attending. E. L. 
Stephenson, Chicago manager of Asso- 
ciated Aviation Underwriters, was one 
of the speakers. 
Machiele, Kent County, Mich., assistant 
county agricultural agent, will discuss 
“A County System of Rural Fire Pro- 
tection’; George Tatnall, National 
Board, “Use of Water Fog in Rural 


Areas”; John Neale, Underwriters Lab- 
oratories, Chicago, “Fire Resistive Ma- 
terials for Building on Farms and in 
Rural Communities.” Committee reports 
will follow. 


$1,750,000 Grain 
Elevator Fire 


Loss in Chicago 


Soybeans Account for 
Bulk of Liability in 
Rosenbaum Blaze 


A loss of approximately $134 million 
will be sustained by insurers as a result 
of the fire which practically destroyed 
the 10 story elevator of the Rosenbaum 
Grain Company at 87th and Stewart, 
Chicago, last week. Except for $15,000 
use and occupancy on the elevator and 
coverage on the adjoining Vitality Mills, 
the insurance is in the Underwriters 
Grain Association. It is said to be the 
largest single fire loss of the year in the 
country. Fe 

Because of the amount of grain in- 
volved, most of it soybeans, the salvage 
operations are on a large scale and will 
require some weeks to complete. It will 
be only then that the amount of loss can 
be definitely determined. Adjusters are 
optimistic about the savings that can 
be effected through salvage. 


$200,000 on Elevator Structure 


The main elevator structure, owned 
by Rosenbaum Brothers, is considered 
a total loss. There was a limit of $200,- 
000 insurance on building and equip- 
ment, and $200,000 on other property, 
including boiler house, estimated at 
25%. The elevator was of brick ven- 
eer construction except the top portion, 
which was metal sheathed. The fire 
burned away the top part, and puffs af- 
ter the fire started, plus the swelling of 
grain, bulged or burst the bottom por- 
tion. The elevator had a capacity of 
750,000 bushels of grain, and contained 
570,000 bushels, 420,000 soybeans and 
the rest wheat, corn, maize, etc. The 
north portion was practically full of 
beans and because it was closely packed, 
the fire itself did only a small amount 
of damage to the grain. The beans were 
thoroughly wetted down, however, and 
salvage will be fairly expensive. Adjust- 
ers are hopeful that a considerable per- 
centage of the grain stored in this por- 
tion will be saved. 


Grain Under Reporting Forms 


The grain was insured under report- 
ing forms and there has not been an ¢s- 
timate on the specific losses of the three 
insured involved, Rosenbaum, Central 
Soya Co. of Ft. Wayne, and the Drack- 
ett Co. of Cincinnati. Central Soya and 
Drackett are processors and had only 
beans in storage. 

Central Soya had $537,000 worth of 
beans in the tanks and $904,000 worth 
in the elevator; Drackett had $461,000 
worth in the tanks, $30,000 worth in the 
elevator, and Rosenbaum had $183,000 
worth in the elevator, $74,000 in the 
tanks, none of it beans. 

There are five 100,000 bushel metal 
tanks on the north and four smaller 
ones on the west, three of them of metal 
with a capacity of 25,000 bushels and 
one of concrete with a capacity of 50,000 
bushels. With the exception of one, 
these tanks were either full or prac- 
tically so at the time of the fire. The 
one 100,000 bushel tank immediately ad- 
joining the elevator on the north was 
seriously damaged. Abutting on the 
headhouse, the structure became a total 
loss except for some metal salvage. The 
grain it contained, about 35,000 bushels, 
was badly damaged, although it was not 
damaged by fire. Fortunately it was the 
least full of the tanks. Also fortunately, 
it contained wheat, now selling for 
around $1.70 a bushel, while the re- 

(CONTINUED ON PAGE 26) 








8 


HeNATIONAL UNDERWRITER 


December 7, » 1944 








St. Louis Street 
Car System Back 
to Self-Insurance 


ST. LOUIS— The St. Louis Public 
Service Co. will return to a self-insur- 
ance basis on personal injury and prop- 
erty damage liability Jan. 1 

Prior to October, 1941, the street car 
and bus company and its predecessors 
had carried their own liability. In 1941, 
after receiving competitive bids from 
five casualty companies, the company 
entered into a contract with Hartford 
Accident through the Lawton-Byrne- 
Bruner agency to provide P. L. and 
P. D. for an annual premium of $1,453,- 
000. This was the lowest bid and more 
than 50% under the lowest annual lia- 


bility claim total paid out by the public 
service company in the previous 10 
years. 


The Hartford contract was renewed 
in 1942 and again in October, 1943, but 
shortly thereafter the company trans- 
ferred its business to Continental Cas- 
ualty. The Continental Casualty con- 
tract called for a percentage of gross re- 
ceipts as the premium. The total is un- 
derstood to have been in excess of the 
$1,453,000 paid to Hartford Accident. 


The claim offices maintained by Con- 
tinental Casualty at 7 North Seventh 
street are to be taken over by the pub- 
lic service company, including the oper- 
ating personnel, many of whom had been 
with the transportation company’s own 
claim department prior to October, 1941. 
When Continental Casualty took over 
the business it absorbed most of the 
claim personnel of Hartford Accident. 

Paul W. Klabunde will become insur- 
ance director for the public service com- 
pany. His department will handle all of 
the company’s insurance functions, in- 
cluding the placing of other coverages, 
such as fire, windstorm, etc., and 
handle claims and adjustments of P. L. 
and P. D. losses. 





Capt. Thomas E. Sears, Jr., vice-pres- 
ident of Thomas E. Sears, Inc., Boston 
agency, and Mrs. Sears are parents of a 
newly arrived baby daughter, born in 
Denver where Capt. Sears is stationed 
at the Rocky Mountain Arsenal. The 
paternal grandfather is President 


Thomas E. Sears of the same agency 


in Boston. 

Lt. Comm. Louis B. McGee, member 
of the Thos. McGee & Sons agency, 
Kansas City, has been released from 
active duty after serving over 30 months 
with the coast guard and placed on the 
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Registered Mail 
Cover Made 
Primary as to B.B.B. 


The registered mail underwriters 
have adopted an endorsement providing 
that their cover, as respects any blan- 
ket bond of the sender or addressee, 
shall be primary while the insured 
property is in transit to and from post- 
offices and/or express offices at places 
of sending and address. In connection 
with such losses, the endorsement pro- 
vides that there shall be no benefit of 
recovery by the registered mail under- 
writers under such blanket bonds. 
Heretofore the registered mail cover has 
been excess of other insurance while 
shipments were in transit by messengers 
or conveyances to and from postoffices 
and/or express offices. 

The decision of the registered mail 
underwriters to assume primary and ex- 
clusive liability was made _ principally 
because bankers and brokers’ blanket 
bonds are now being written on an ex- 
perience rating basis and the collection 
of losses occurring to and from post- 
offices would greatly affect the premium 
charges on the bonds. 


Primary Between Postoffices 


The registered mail policy has always 
given primary cover between postoffices, 
since the bankers’ blanket bonds do not 
cover during that interval. 

This change brings to mind _ the 
$60,000 loss suffered by the First Na- 
tional Bank of Ottawa, IIl., in the hold- 
up in 1938 of a messenger while taking 
a shipment of currency from the Fed- 
eral Reserve Bank of Chicago from the 
Ottawa post office to the local bank. 
The registered mail underwriters of the 
Federal Reserve Bank advanced to the 
Ottawa bank the amount of the loss 
under a loan receipt. London Lloyds 
that had the bankers’ blanket bond on 
the Ottawa bank denied liability and 
the issue was litigated. The registered 
mail underwriters won a decision from 
Federal Judge Sullivan of Chicago and 
that decision was upheld by the U. S. 
Circuit Court of Appeals, London 
Lloyds was required to reimburse the 
registered mail underwriters with in- 
terest, the total being about $70,000. 

Under the new registered mail en- 
dorsement the loss would fall without 
question upon the registered mail under- 
writers and the blanket bond insurer 
would be required to make no contribu- 
tion. 


Uniform Printing Unit 
Makes Official Changes 


Floyd C. Hoffman and Donald Rein 
have been elected vice-presidents and 
C. A. Foster has been named Chicago 
manager of Uniform Printing & Supply 
Division of Courier-Citizen Co. John 
Mitchell, vice-president, will establish 
a research office in New York. 

Mr. Hoffman requested to be relieved 
of the duties of western manager _ to 
enable him to devote more time to Uni- 
form’s authenticity service and to insti- 
tute important extensions of this service 
to insurance companies. 

Mr. Foster, formerly assistant western 
manager, will have management of the 
Chicago office and plant operations. 

Direction of the western division, in- 
cluding Chicago operations, will be un- 
der Mr. Rein. 

These changes will permit Mr. Mitch- 
ell, who has been directing both Uni- 
form’s Chicago and Brooklyn operations, 
to organize and direct product and sales 
research staff. 





Wichita Christmas Party 


The Christmas party of the Wichita 
Association of Insurance Agents has 
been set for Dec. 21 with Past President 
A. E. Smoll as general chairman. Pub- 
lic officials and guests, including office 
assistants, will be present as usual and 
about 200 are expected. 


Retired ieetdind: 
of Fireman’‘s Fund Dies 








TOWNSEND 


GEORGE E. 


George E. Townsend, 68, retired vice- 
president of Fireman’s Fund and widely 
known in the fire insurance field, died at 
Redwood City, Cal. He entered the 
business in 1891 and for many years 
was with the Pacific department of 
Aetna Fire. He joined Fireman’s Fund 
in 1918, was elected assistant secretary 
in 1925, assistant vice-president in 1931 
and vice-president in 1937. He served 
as president of the Fire Underwriters 


Association of the Pacific in 1927 and 
had been a life member since 1937. He 
retired in 1941 and has been ill for 
many months. 


Cravens, Dargan Urges Crop 
Cover Be Self-Sustaining 


Price K. Johnson, assistant manager 
of Cravens, Dargan & Co., Houston, 
sent a special message to agents urging 
them to memorialize their Washington 
representative to see that any federal 
crop insurance measure that is adopted 
is placed on a self-sustaining basis rather 
than placing an additional burden on 
taxpayers. The new crop insurance bill 
passed the House by a vote of 254 to 16. 

Mr. Johnson states that if the govern- 
ment can write life insurance, if it can 
write war damage insurance and crop 
insurance, “what is to prevent its writ- 
ing any other form of insurance some 
zealot may propose?’ He recalled that 
the National Rural Electrification Co- 
operatives Association sought to form 
companies to insure REA cooperatives. 
He stated the farm security administra- 
tion entered Texas with an unapproved 
insurance contract which the Texas au- 
thorities protested, the upshot being that 
a change was made to another company 
that filed rates “which have proved dis- 
turbing to Texas local agents.’ He 
pointed out that commodity credit cor- 
poration requires no insurance on farm- 
stored wheat on which it has loans. 
Cotton insurance rates were beaten down 
by CCC, he said, and most insurance on 
loan cotton was entirely discontinued. 

He recalled the words of Vice-presi- 
dent John A. North of Phoenix of Hart- 
ford: “Whenever the federal government 
has become involved in an insurance 
problem or contract, no matter how 
good the objective, the commission re- 
ceived by local agents is reduced.” 





Dearden Buys Boston Paper 


John E. Dearden of Philadelphia, pub- 
lisher of the “American Underwriter,” 
has purchased the “Insurance Age” of 
Boston. He intends to operate it as an 
independent paper at least for some 
time. Editor Armstrong will continue 
to handle the Boston paper under Mr. 
Dearden’s supervision. 
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Senate Committee Retouches 


Crop Insurance Bill 


WASHINGTON —In reporting the 
federal crop insurance bill to the Senate, 
its committee on agriculture made a 
number of amendments. The committee 
set maximum payment for losses on 
wheat, cotton and flax crops at 75% of 
average yield value. 


Sumners Meets with N.A.LC. 


Rep. Hatton Sumners of Texas, chair- 
man of the House judiciary committee 
and one of the most influential leaders 
in Congress, was in New York Wednes- 
day and had lunch with the N.A.I.C. ex- 
ecutive committee. He had requested an 
opportunity to present his views and the 
committee was, of course, delighted to 
give him the opportunity. He is one of 
the outstanding advocates of letting the 
states handle all matters they are capable 
of handling and reversing the trend 
toward centralization of authority in 
Washington. 





Expect Most Veterans to 
Return to Old Jobs 


HARTFORD—Personnel officers of 
Hartford insurance companies attended 
an informal luncheon to discuss the re- 
habilitation of returning veterans. A 
subsequent survey of the local compa- 
nies revealed that most of them expect a 
high proportion of their men in the 
service to return to their old jobs. Most 
companies feel that manpower problems 
will more or less straighten themselves 
out at that time, with the number of re- 
turning servicemen offsetting the num- 
ber of temporary and part-time em- 
ployes who will wish to leave their jobs 
when the war ends. 

While Hartford companies are dis- 
cussing and planning refresher courses 
and other means of reintegrating war 
veterans, no specific plans have been an- 
nounced. 





Report Senator Bailey 


for Commissioners’ Bill 
(CONTINUED FROM PAGE 5) 





“1—If section 1 of the N.A.I.C. pro- 
posal were enacted, some companies 
otherwise constrained to resist will be 
advised to pay their premium taxes un- 
der discriminatory statutes without pro- 
test. 

“2—If domiciliary states were to enact 
Statutes relieving directors of personal 
liability for the payment of premium 
taxes under statutes subsequently held 
invalid, other companies will feel free to 
pay their premium taxes without protest 
in such states. 

“3—Even if such federal and state 
Statutes were enacted, there can be no 
assurance that some companies, because 
of advice of counsel or because of cir- 
cumstances peculiar to certain states may 
not still be constrained to pay certain 
premium taxes under protest.” 





Sir Eustace Pulbrook Again 
Heads London Lloyds 


NEW YORK-—Sir Eustace Ralph 
Pulbrook again has been reelected chair- 
man of the committee of London Lloyds. 
Philip D’Ambrumenil was elected deputy 
chairman. Sir Eustace first was elected 
to the committee in 1921, became deputy 
chairman in 1925 and was chairman in 
1926 and 1940-44, inclusive. His election 
for the sixth year established a new 
record. He was due to retire by rotation 
from the committee but a by-law was 
passed permitting his reelection to the 
committee for four years. 

Sir Eustace headed two important 
missions for Lloyds to the United States 
in 1937. He and W. J. Boxford, prin- 
cipal clerk of Lloyds, arranged the re- 
newal of Lloyds’ Illinois license, and in 
1942 he and Mr. D’Ambrumenil, a 
prominent underwriter, worked out the 
plan resulting in the creation of Bico, 
the British insurance-communications of- 
fice in New York City. 

Mr. D’Ambrumenil has been an un- 
derwriting member at Lloyds since 1912 





and also is a Lloyds broker. He was 
first elected to the committee in 1929. 


gabe 

Lt.Stanley K. Sammons, was reported 
killed in action on the European front 
Nov. 11. He was an accountant in 
Millers National home office, and is the 
first casualty from that office. Lt. Sam- 
mons was born in India, the son of mis- 
sionary parents. 





California Change Favored 
SAN FRANCISCO — Interest and 


the California motor vehicle agreement 
is indicated in the affirmative votes so 
far cast by signatory companies. While 
companies domiciled in the east have 
not yet had ample opportunity to study 
the proposed amendment and get their 
vote back, local companies and some 
groups where the Pacific Coast repre- 
sentative has voting power, have already 
cast votes totaling approximately 10% 


was reelected for a fourth term at the 
November election, thus entering his 
16th year in this office. He is the chief 
fiscal officer of the state and has under 
his direction a number of other bureaus 
besides insurance. 





Hadley Independent Adjuster 


W. A. Hadley, for 16 years an ad- 
juster for Western Adjustment, has 


of the more than 400 signatory - : “Bool - 
the than 400 signatory compa opened an office in Louisville as an in- 


dependent adjuster. He was with West- 
ern Adjustment in Indianapolis, Dayton, 





E. B. Sims, state auditor and insur- 

















approval of the proposed amendment to ance commissioner of West Virginia, Columbus and Muncie, Ind. 
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to the wisdom of buying 
additional protection now 


A sure-fire way to do this is to show 
them just how low rates are right now. 


And the easiest, quickest way to get 
this message across is to send them a 
letter or postcard that brings this point 
home in terms they can’t mistake. Your 
letter or postcard could say this — 


Because hazards are being system- 
atically reduced, and because only 
224c of each premium dollar goes 
to stock fire insurance companies 
for profit, property insurance 
rates are 40% lower today than 
in 1914. You can now get $5000 
to $6000 protection for about 
what it costs to buy your daily 
newspaper. With rates as low as 
this, there’s no excuse for anyone 
being under-insured, is there? 
Now’s the time to buy whatever 
additional protection you need! 


The cost of sending such a message 
to your entire list of prospects would 
be so small you’d scarcely notice it. 
Why not send it — and start things stir- 
ring! Next month, another practical 
advertising idea — watch for it! 


FIRE ASSOCIATION GROUP, 
401 Walnut Street, Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 


EVERY MONTH 


Fire Association Group’s na- 
tional advertising stresses the 
importance of regular inter- 
views. This is the December 
ad—seen in U. S. NEWS and 
NATION’S BUSINESS. 
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DECEMBER 
On December 31, 1942, a huge fabricating 
building in a Providence, Rhode Island, shipyard 
went up in flames. Production losses were said 


to be slight but property loss was heavy — esti- 
mated at more than $1,000,000. Luckily for 





our fighting men, such warplant disasters have 
been few and far between—thanks to the com- 
bined efforts of plant managements, Underwriters’ 
Laboratories, Inc., and the stock fire insurance 
companies associated with these Laboratories! 





1944 DECEMBER hath 31 days “Still miles to go. . .to Tokio!” 
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5 OBSERVATION for December: With property insurance rates 40% lower than in 
1914,there never was a better time to fill in gaps in coverage 
‘ caused by the steadily rising replacement prices of the last three 
q years than right now. 
MORAL for December: Call your Agent or Broker today! 
eS 
t y INSURA! 
pROPERT _Morine 
Fire-Automonile 





FIRE ASSOCIATION GROUP 


Lf 
EA Lumbermen’s Insurance Company 


The Reliance Insurance Company — Philadelphia National Insurance Company 


z 
~ 
PHILADELPHIA a PENNSYLVANIA 
“SYMBOL OF SECURITY SINCE 1817 







Fire Association of Philadelphia 
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Plant Closed Because of 


Fire Hazard, Then Reopens 


Eversharp, Inc., 1800 Roscoe street, 
Chicago, closed by police last Saturday 
on charges by the Chicago fire preven- 
tion bureau that the pen and pencil 
manufacturing firm was violating fire 
regulations, reopened late Monday. John 
L. Fenn, chief of the fire prevention 
bureau, ordered the reopening after an 
inspection trip. He said that 20 tons 
of pyralin, a highly flammable and toxic 
material which the company uses as raw 
stock in manufacturing was. removed 
from the building, part to an approved 
warehouse and part to the roof. 

The fire prevention bureau alleged 
that the processing of the material was 
not properly partitioned off and vented 
to the outside for workers’ safety. Plans 
for these and other changes had been 
made. Martin L. Straus, president of 
the company, said the firm had spent 


$500,000 the past year improving work- 
ing and safety conditions and that the 
plant has a low fire insurance rate. 
The plant is sprinklered, has watchman 
service, A.D.T. equipment, is well kept, 
etc. Publicity on the closing aroused 
interest among underwriters of compa- 
nies on the line. 





Aetna Cas. Asks Review 


WASHINGTON — Aetna Casualty 
has asked the Supreme Court to review 
its appeal against Kishwaukee Special 
Drainage District from the seventh cir- 
cuit court. Aetna Surety is on the bond 
of William Decker, district treasurer, 
paid judgment of $18,758 under a court 
decision, but later sought reimbursement 
by way of subrogation. Involved was 
alleged illegal diversion of funds by the 
treasurer. 

The circuit court reversed a decision 
of the lower court decreeing judgment 
to the company of $22,913. 








The Royal Exchange Fireman 
of 1720 — one ef the 


greatest and strongest insurance 
institutions in the world today. 





Through 
Peace and Wars 
Since 1720 


€y : 


= Th. Royal Exchange Fireman, as early 
as 1720 “saw service” as a commando! 
His job was to seek out and conquer 
the greatest enemy of those times, 
“fires that could become conflagra- 
tions!” Today, as a symbol of Sound 
Insurance Protection on the nation’s 
home front, he gives to “those who 
fight” a definite assurance that the Se- 
curity of the things they hold dear at 
home is being properly guarded. 


The Royal Exchange Companies have 
consistently maintained their record 
for prompt and gratifying service to 
Agents and Assureds. 


Royal Exchange Groups 


ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO. 
THE STATE ASSURANCE COMPANY, Ltd. 
CAR & GENERAL INSURANCE CORP., Ltd. 


111 John Street, New York 





FIRE & CASUALTY LINES 


- PFIDELITY @ 


SURETY BONDS 





S.E.U.A. Mutual Separation 
Rule Is Repealed 


The Southeastern Underwriters As- 
sociation has repealed its so-called mu- 
tual rule which provided that no 
S.E.U.A. company may enter or remain 
in an agency representing any mutual 
company or any company paying divi- 
dends to policyholders writing fire and 


allied lines or automobile fire and theft: 


only unless such company is domiciled 
and has its principal office in S.E.U.A. 
territory; nor shall any member remain 
in an agency which shall hereafter take 
on the representation of such company 
unless such mutual company along with 
member companies of the S.E.U.A. 
shall be acquired through purchase 
of an agency and then only if such 
mutual company is domiciled and has 
its principal office in S.E.U.A. territory. 


Ohio Field Groups Meet 


The Ohio Fire Underwriters Associ- 
ation, at its meeting in Columbus Tues- 
day, received from a committee headed 
by H. P. Winter, America Fore, a 
comprehensive report on the interpreta- 
tions and provisions of the new dwelling 
house form. There was an extended 
discussion in which Allen C. Guy, man- 
ager. of Western Adjustment, and Jo- 





seph M. Harter, insurance attorney, 
took part. A memorial for T. B. Sell- 
ers, late manager of the Ohio Inspec- 


tion Bureau, was read. 

Carl R. Nelson, North America, Cin- 
cinnati, resigned from the association. 
T. G. Linnell, Minneapolis, most loyal 
grand gander of the Blue Goose, was a 
guest. 

Philip C. Adney, seeond vice-presi- 
dent of the Loyalty group, spoke at the 
monthly meeting of the Ohio Associa- 
tion of Fire Underwriters in Columbus 
Tuesday. There was a discussion of the 
new dwelling house form. The organ- 
ization also discussed its part in the 
fire prevention movement in Ohio. The 
next meeting will be held in Cleveland 
the first week in February. 





Chicago Adjusters Big Party 


More than 500, including industrial 
surgeons, members of the industrial 
commission, judges, lawyers and a good 
sprinkling of insurance company branch 
managers, turned out for the annual din- 
ner and party of the Casualty Adjusters 
Association of Chicaso Tuesday. The 
banquet room was completely filled and 
extra tables had to be set up. 

Prior to the dinner John P. Keevers, 
Chicago manager of Maryland Casualty, 
gave a cocktail party in honor of G. A. 
Olson, Maryland Casualty claim man- 
ager, who was just recently advanced to 
president of the Casualty Adjusters As- 
sociation. Casualty Mutual of Chicago 
also gave a cocktail party in honor of 
the industrial commission. An elaborate 
entertainment was presented. 





The Insurance Women of Birmingham 
at the annual bosses’ night party pre- 
sented a program under the direction of 


Martin Spearheads La. 
Federal Legislation Drive 


Questions raised by the decision of 
the Supreme Court in the S. E. U. A. 
case were discussed by Secretary of 
State Wade O. Martin, Jr., of Louisiana, 
at a meeting in Baton Rouge. The 
meeting called by Mr. Martin was at- 
tended by representatives of most of 
the insurance companies. As a result of 
the decision, Mr. Martin declared that 
state revenues of approximately $1,250,- 
000 are endangered. 

Mr. Martin, who as ex-officio insur- 
ance commissioner attended the recent 
meeting of commissioners in Chicago, 
explained the legislative program ap- 
proved by the commissioners and out- 
lined the principal features. Charging 
that the decision had completely changed 
the concept of regulatory powers which 
prior to the ruling had prevailed in the 
courts, Congress and the nation, Mr. 
Martin predicted that without immedi- 
ate corrective action a multitude of law 
suits both civil and criminal may de- 
velop. The group selected Mr. Martin 
to head the program in seeking proper 
legislative action on the part of €on- 
gress. 





War Show Damage Covered 


OKLAHOMA CITY — The Okla- 
homa state insurance board, irrespective 
of the war risk exclusion, held that the 
extended coverage endorsement covers 
damage resulting from a war show ex- 
plosion. Mrs. Merle Blakely, 815 Col- 
lege, Tulsa, made the inquiry of the 
board after her home was damaged by 
explosions during the war show in June 
at Skelly stadium a block away. She 
claimed that plaster was cracked and 
other damage resulted from the explo- 
sions, and that to date no action had 
been taken by the insurance company 
although the loss had been reported. If 
the policy in question has the extended 
coverage indorsement and if it can be 
established conclusively that the dam- 
age resulted from the explosions during 
the war show, the contract covers the 
loss, according to J. B. Hunt, manager 
of the rate department of the board. 


Report on Philadelphia Meeting 

President Dorth Coombs of the Wich- 
ita Association of Insurance Agents re- 
ported to the association this week on 
the Philadelphia meeting with company 
executives and agents which he and Vic- 
tor G. Henry attended. 

He also gave a similar report to the 
Sunflower Blue Goose puddle. The 
puddle presented briar pipes to Noble 
Birmingham, who is joining the London 
Assurance in Oklahoma, and Frank Jet- 
tinghoff, North America, who has been 
transferred to Cleveland at state agent. 
Christmas gift packages are being sent 
to puddle members now in service by a 
committee headed by L. T. Stubbs and 
C. W. Price. 








Mrs. Verdery Greenwood. Miss Vena 
Dearing, president, introduced out-of- 
town guests. 
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Markets Eye Motor 
Truck Cargo Risks 
as Losses Increase 


Getting Stuck with Accum- 
ulation of Claims When 
Trucker Goes Broke 


Companies writing truck cargo insur- 
ance are uneasy over losses that aree 
occurring under the legal liability en- 
dorsement of the interstate commerce 
commission and the various states in 
which insured may operate, when the 
trucker goes into bankruptcy or receiv- 
ership. Substantial amounts have been 
lost by insurers in recent months under 
circumstances of this kind. Among losses 


mentioned are ones for $8,000, $10,000, 
$16,000 and $30,000. There is now going 
on a general review of the class among 
insurers writing it, some business is 
being canceled and truckers are being 
asked to put their house in order. 


Claims Allowed to Accumulate 


After bankruptcy or receivership it is 
being discovered that many truckers 
have allowed to accumulate a number of 
what are termed overage, shortage and 
damage claims either not covered by the 
motor truck cargo policy or eliminated 
from it by a deductible, in which case 
they ordinarily would not be turned in 
to the insurance company. Once the 
trucker goes into bankruptcy and is 
unable to meet them, they become 
claims against the insurer. Or the 
trucker may simply go out of business, 
the records disappear and the claims are 
there for the insurer to meet. 

The I. C. C. and state endorsements 
usually are in amounts of $1,000, and 
where the trucker buys a basic policy 
of any substantial amount the endorse- 
ments are added without charge. Claims 
under the endorsements are paid by the 
trucker or the insurer has right of action 
against the trucker to recover under the 
indemnity agreement in the policy. But 
if the trucker becomes insolvent, the 
insurer is stuck with claims that cannot 
be met out of assets, if any. 


$1,000 Per Casualty 


Although the $1,000 I. C. C. and state 
limit looks small, it amounts to that 
limit per casualty, so that an accumula- 
lation of overage, shortage and damage 
claims can run into substantial amounts 
and has done so. 

Even when the insurer becomes un- 
easy about the risk and cancels, subse- 
quent bankruptcy within two years 
could make the company liable for losses 
occurring during the time it was on the 
risk. One company canceled coverage 
on a trucking company that  subse- 
quently went into bankruptcy, and was 
receiving claims, which it had to pay, 
for two years from the date on which it 
canceled the policy. The claimant must 
bring suit within two years and a day 
from date of loss, under I. C. C. regula- 
tions governing bills of lading. 

The number of losses is large today 
because of the type of employes, lack of 
help and increased movement of mer- 
chandise. While there hasn’t been any 
noticeable increase in bankruptcies, 
truckers are operating on fairly thin 
margins, some are going broke and more 
may do so with the end of the European 
war, and help shortages have led to 
carelessness in keeping up to date on 
important details such as claims of 
shippers the truckers should pay. 

It is possible to detect a deteriorated 
situation by watching the trucking com- 
pany’s receipts, and by checking on the 
type of management and whether it is 


continuing to make reports promptly 
and efficiently under the gross receipts 
forms. Under the policy the insurer 
has the right to audit the trucker’s 
books, and this is being done, though 
it is expensive and consumes a lot of 
time. Unless a public audit is made the 
O., S. & D. claims would not come to 
light. Actually O., S. & D. claims are 
most likely to accumulate as the trucker 
begins the downgrade into bankruptcy. 

Where shippers purchase transit poli- 
cies they sometimes furnish the insurer 
with copies of claims made against the 
trucker and notify the insurer when 
these claims are paid. This is a check 
on whether the trucker is keeping up 


with the claims which he is supposed to 
pay. 

The suggestion has been made that 
insured be required to put up a sub- 
stantial cash deposit to protect the in- 
surer in case insured goes bankrupt, but 
the companies have no_ satisfactory 
method of carrying the deposit. Re- 
quiring the insured to post a surety 
bond would be cumbersome. Rate in- 
creases also have been suggested. Per- 
haps the only real solution is to under- 
write the business closely and watch it 
carefully. 





Miss Nell Beach Dix, local agent of 
Decatur, Ala., president of the Decatur 


Insurance Exchange and active in the 
Alabama Association of Insurance 
Agents, was married there to Floyd D. 
Wade, army air force. 





Southeastern Elects New Officers 


Southeastern Fire of Charlotte, N. C., 
has elected H. A. Moore president and 
treasurer. He has been vice-president 
and succeeds J. E. Burnside. Latimer 
Williams, Jr., assistant secretary, was 
named a vice-president and assistant 
treasurer. Other new officers are P. W. 
Bassinger, vice-president; J. H. Lander, 
assistant treasurer, and T. M. Blanken- 
ship, assistant secretary. 





Mr. Jones Doesn’t Want a 1928 Model 


























AL INSURANCE C PANY OF AM 
RAL CASUALTY CO ANY OFA 
NATIONAL INSURAN 


H. K. DENT, President. . 


model. He wants a car that incorporates all the new features. Show him such a 


car and his sales resistance goes down! 


Insurance, too, can be designed to meet people’s needs and desires. The 
greatest progress in insurance will come as forms are drawn and perhaps “pack- 
aged” to cover wider ranges of risks . . . and when new contracts are issued 
promptly to meet new needs. The companies and agents who analyze and anti- 
cipate the insurance needs of the public, courageously striking out—unfettered 


and unafraid—to fill those requirements will gain rich rewards in years to come. 


+ ee 


The GENERAL was founded 21 years ago to fill a vacant place in the insur- 
ance picture. Logically, this organization has been and will continue to be alert 
to changing needs. It is this modern approach which can be 


counted an important advantage enjoyed by GENERAL Agents. 
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JENcINEERS have developed scores of improve- 
ments in the mechanics and design of motor cars 


since 1928. So Mr. Jones doesn’t want a 1928 
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OF AMERICA 


Office 
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BOARD PRESTIGE 


A survey has been conducted by an 
independent organization for the Chi- 
cago Board, among buyers and board 
members, 

Among the insurance buyers, 70% 
stated they had noted facts in board ad- 
vertising and knew of the service of 
the board and its members. Of this 
number, 92% expressed a belief that 
board members better served buyers. 











HteNATIONAL UNDERWRITER 
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Even among those who had not noted 
facts relative to the board, 6% replied 
they believed board members better 
served buyers. A surprising number of 
buyers made suggestions relative to im- 
provement of insurance service and 
many wanted further information. 

Among members, 97% of the replies 
stated that the board well served its 
members. More than 25% of the returns 
carried suggestions for better service to 
members. It was surprising to note 
the lack of any derogatory comments. 
Among the suggestions made, many 
were intelligent and plausible and an 
effort will be made to put some of them 
4 








Blueprinting the basic. structure for the in- 


surance of your clien 


ts will help to build their 


protection on a sound foundation. A com- 
plete survey of needs, followed by intelligent 
counsel, is the most constructive approach to 


proper insurance pro 
to consult you in the 
ance architect. 


You can depend 
Service to aid you 








THE SPRINGFIELD 


tection. Get your clients 
capacity of their insur- 


on Springfield Group 
to the utmost! 





W. 8B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


CONSTITUTION DEPARTMENT 
SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & MARINE INSURANCE comran” 
NEW ENGLAND FIRE INSURANCE COMPANY 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

DETROIT, MICH. 
SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 














PARCEL POST INSURANCE—All Risk: 


The CHARTER OAK Frre INSURANCE COMPANY 


Hartford, 


ONE OF THE TRAV 


Conneéticut. 


ELERS COMPANIES 





in effect. Both surveys were conducted 
at random and the board had no control 
over them. The results were gratifying. 





LANGE & CO. NEW AGENCY TITLE 


The Ririe & Lange agency of Chi- 
cago is being retitled as Lange & Co. 
by Paul Lange, Jr., who now is the 
sole proprietor. This agency is nine 
years old. It is metropolitan supervis- 
ing agent of a number of fine stock 
fire and marine companies, general 
agent of several stock casualty compa- 
nies and sole agent in Chicago for an- 
other stock fire company. The agency 
was built around the marine business 
of Mr. Lange and H. H. Ririe. The 
latter withdrew some months ago and 
organized his own agency. 





ADJUSTERS TO MEET 

U nderwriters Adjusting is holding its 
supervisors’ meeting at the head office 
in Chicago Dec. 5 with H. H. Moore, 
general manager, in charge. T. A. Pet- 
tigrew, president, came in from Florida 
for the meeting and is returning next 


week. Supervisors who will attend are 
M. C. -Scanlon, Omaha; F. N. Jacks, 
Kansas City; F. S. King, Minneapolis; 


J. L. Whitman, Milwaukee; J. N. Cline, 
Indianapolis; R. M. Peterson, Detroit; 
A. P. King, Cleveland, and Kipp White, 
Illinois supervisor and assistant manager 
at the head office. 


FIELD 


American Names Cline 
in Eastern New York 


of Newark has appointed 
George W. Cline special agent for the 
fire companies in eastern New York 
state while Special Agent Richard Web- 
ster is in service. 

Mr. Cline has had many years of ex- 
perience in the local agency business in 
eastern New York. Recently he has cov- 
ered the western New York field for 
North America. His headquarters are 
at 90 State street, Albany. 











American 





Polsz with Employers Fire 


Walter H. Polsz has been appointed a 
special agent of Employers Fire for Indi- 
ana, working with Thos. W. Fletcher, 
state agent. Mr. Polsz since 1937 had 
been Indiana state agent of Sun. He 
entered insurance in the western depart- 
men office of North America as a 
filing clerk, going with the Chicago of- 
fice of Sun in 1932. He has been active 
in association work and served as presi- 
dent of the Indiana Fire Prevention As- 
sociation. He is now guardian of the 
Indiana Blue Goose. 


Intermountain Meeting Dec. 28 


The Intermountain Fire Underwrit- 
ers Association will hold its annual 
meeting in Salt Lake City Dec. 28. 


Army Chaplain Iowa Speaker 


Lt. Col. DeLoss Marken, head chap- 
lain of the 34th division in the army, 
formerly a Des Moines pastor, spoke be- 
fore the Iowa Blue Goose. He is home 
on a leave after 33 months overseas, 
which included duty in Africa and Italy 
in some of the army’s hardest battles. 


Ballistics Talk at K. C. 


At the December meeting of the Heart 
of America Blue Goose, attended by 46, 
William J. Meyers, ballistics expert of 
the Kansas City police department talked 
on that subject. 

The new red, white and blue identi- 
fication badges in the shape of a heart, 
with each gander’s name printed in bold 
letters and a picture of a goose on the 
badge, were introduced. 


Indiana Xmas Party Dec. 16 


The Indiana Blue Goose will hold its 
Christmas dinner dance Dec. 16 in In- 
dianapolis. 





Roy L. Nicholson, state agent of 





Michigan F. & M., spoke Dec. 4 at the 
fire prevention and fighting school con. 
ducted by the safety division of the Mil- 
waukee Association of Commerce, on 
“Stop the Home Fires Burning.” 

Long distance ’phone calls home wil] 
be awarded two service men at a tea 
to be sponsored by the Seattle Ladies of 
the Blue Goose Dec. 17 at the Service 
Men’s Club. 








Michael D. Lynch, 75, Lansing, Mich., 
local agent for 38 years, died there after 
a lingering illness. 

Theodore 8S. Thoreon, 73, local agent 


at Soldier, Ia., died at the home of his 
daughter in Cedar Falls. 








1867 from Russia by Secre- 
tary William H. Seward for 
$7,200,000. 

Two years before this im- 
portant event in our history, 
Millers National Insurance 
Company was founded. This 
time-tested institution has 
nation-wide agency represen- 
tation to take care of your prop- 
erty insurance requirements. | 


Miser was purchased in 








MILLERS NATIONAL 


Insurance ( ompany 
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464 A ‘ y 


Insurance ( ompany 


HOME OFFICE: CHICAGO 





Reprint from a series of advertise- 
ments appearing regularly in Bank- 
ing, Credit and Financial Manage- 
ment and the United States rere 








mpartial Valuations 
of Industrial and 
Commercial Property . 


35 years of factual eppreisal 
service to America’s more 
conserootion business 








CASUALTY CLAIMS 
MANAGER 


Here is a man 34 years of age with 6 years experi- 
- as claims supervisor and special investigation 

. He knows automobile, compensation and some 
inland marine. This man has the personality, ex- 
perience and ability to do an exceptionally good job. 


FERGASON PERSONNEL 


insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, Ill. HAR. 9040 
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COMPANIES 


Paul Barr Hanover 
Secretary in 
Western Office 


Paul H. Barr has been appointed resi- 
dent secretary of Hanover Fire and Ful- 
ton in the Chicago 
western department 
as of Jan. 1. He 
takes the place left 
vacant by the res- 
ignation of Fred C. 
Bertiaux. 

Mr. Barr has 
been in the field 
for Hanover 19 
years. He started 
in Iowa, was trans- 
ferred in 1930 to 
Nebraska as_ state 
agent and for the 
past six years has 
been state agent in 








Paul H. Barr 
Missouri with headquarters at Kansas 


City. He is past president of the Mis- 
souri State Fire Prevention Association 
and was a member of the executive 
committee of the Missouri Fire Under- 
writers Association. 
Mr. Barr graduated from the Univer- 
sity of Iowa. His father, G. W. Barr, 
is a local agent at Strawberry Point, 
la., and that is Paul Barr’s native town. 


Cc. & R. Merger Approved 
Stockholders of American Equitable 
and Knickerbocker have approved the 
recommendation of directors that those 
companies be consolidated under the 
title of American Equitable and all that 
now remains is formal approval by the 
New York department and the direc- 
tors. The capital of the company -is 
$1,500,000, assets exceed $17 million and 
policyholders surplus $6 million. 





IN U. S. WAR SERVICE 

S. Sgt. Don Coates of the marines 
has received an honorable discharge and 
is again co-publisher and advertising 
manager of the “Southwestern Insur- 


ance Graphic,” Dallas. Lorry A. Ja- 
cobs will continue as business manager 








and life, accident and health editor and 
Mr. Coates will act as fire, casualty and | 
marine editor. 

Lt. L. E. Gilbert, USNR, was pre- 
sented a citation by Rear Adm. Mills in 
a ceremony during the Navy Pacific war 
theater show at Navy Pier, Chicago. 
Lt. Gilbert before entering the service 
for 2% years was connected with Amer- 
ican International Underwriters at Ha- 
vana and his father is A. E. Gilbert of 
Havana, director of International Un- 
derwriters for Latin America, Inc., and 
a former vice-president of Hanover Fire. 
Lt. Gilbert was flown by the navy from 
St. Albans Naval Hospital, St. Albans, 
New York, to Chicago and A. E. Gil- 
bert flew from Havana to witness the 
presentation. Lt. Gilbert as soon as he 
is released from the hospital will go to 
Havana for a visit with his family. He 
has a two-year old daughter that he has 
seen but once and a four month old son 
that he has not yet seen. : 

Lt. Gilbert was cited for extraordinary 
heroism in action as commanding officer 
of an L.S.T. during the amphibian inva- 
sion of southern France, Aug. 15. 

As his ship was approaching the 
beach an enemy plane was sighted and 
brought under fire just as it released a 
glider bomb. The bomb hit the ship, 
setting fire to the cargo of motor trucks 
loaded with ammunition and _ finally 
causing the ship’s total destruction. Lt. 
Gilbert was thrown to the bridge deck, 
and injured. When he regained conscious- 
ness although suffering from a broken 
arm, he carried an injured man below, 
adjusted his life preserver and assisted 





him over the side. He then assisted an 
officer with a broken leg into the water 
and “exerting fearless energy and ex- 
treme self-sacrificing effort, Lt. Gil- 
bert remained in the water amid fire and 
exploding ammunition for two hours 
seeking aid for the wounded officer un- 
til finally both were recovered by rescue 
craft in an unconscious condition.” 
Donald Meiss, son of Walter Meiss, 
assistant U. S. manager of London As- 
surance and vice-president of Manhat- 
tan F. & M., has joined the marines. 
The Meiss family has a marine tradi- 
tion. Walter Meiss served with the ma- 
rines during the last war, as did two 


Donald has a brother, an uncle and 
three cousins in the marine corps. His 
brother, Tom Meiss, is at Cornell Uni- 
versity with a V-12 unit. Donald at- 
tended Valley Forge Military Academy. 

Lt. W. G. Hohenadel, who before en- 
tering the service was connected with 
the loss department in the Chicago of- 
fice of North British & Mercantile, has 
received a citation for heroic achieve- 
ment in action and has been awarded 
the bronze star medal. The citation com- 
mends Lt. Hohenadel for his personal 
bravery, coolness and prompt decision 
under very difficult situations at Itri, 
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Italy, May 19, and at San Cesario, Italy, 
June 2. 

Lt. Hohenadel’s father 
Hohenadel, office broker 
Casualty in Chicago. 

Capt. Parke L. Brown, son of George 
F. Brown, Chicago agent, and formerly 
engineer for the Chicago office of R. B. 
Jones & Sons, was wounded in action 
in France. He is with the 7th army. 
He received mortar fragments in his 
left arm, but the wound was not seri- 
ous. A brother, Lt. Col. Cameron 
Brown, formerly manager of the Jones 
agency in Chicago, is stationed at 
Paris. 


is Frank A. 
with Aetna 








EVERY DAY=MAKE FIRE PREVENTION YOUR PERSONAL WAR WORK 





Int. News Photo 


Are your Hotels ‘Fireproof’? 


Soldiers, business executives, engineers, 
salesmen—from many parts of the coun- 


try come reports of seriously crowded 


conditions in hotels. 


A hotel is important to a community not 
only as a home for transient visitors but 


as a public meeting place. 


It may be a historical landmark. It cer- 
tainly contributes to the local tax income. 
It provides jobs for local residents. It 


buys from local stores. 


Heaccoltarel 


DID YOU BUY AN EXTRA WAR BOND IN SEPTEMBER? BETTER DO IT 


Probably, it cannot be rebuilt today be- 
cause of the shortage of critical metals 


and skilled labor. Hence . . . it deserves 


every safeguard you can give it. 


Are you stressing fire prevention every 
day? Are you working with the fire de- 
partment—and other insurance agents — 
to make inspections? And following up 
with fire prevention recommendations ? 


If not, why not start this week on hotels 


and similar public buildings? 





mpire State 





of Wotertoun RY. 


NOW! 
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E. M. Griggs Tells Examiners 
of Possible Effects of 
Federal Regulation 


More than 75 attended the annual 
managers’ night dinner of the Associa- 
tion of Fire Insurance Examiners of 
Chicago at which E. M. Griggs, associ- 
ate general counsel of the National 
Board, Chicago, discussed the possible 
effects of federal regulation on the in- 
surance business. Theodore Reis of R. 
H. Erickson & Co., president, was in 
charge. 

There is no federal regulation of in- 
surance, yet the business is subject to 
the anti-trust laws, Mr. Griggs pointed 
out. He said there used to be good trusts 
and bad trusts, but that now any price 
control violates the anti-trust act. He 
suggested that the federal trade com- 
mission, to which insurance is now sub- 
ject, might find coinsurance require- 
ments unfair, or might hold that the 


prohibition against cancellation of the 
riot and civil commotion policy for 60 to 
90 days is an unfair practice. 

Mr. Griggs reviewed the history which 
led up to the Supreme Court decision 
and compared the Bailey-Walter bill 
with that proposed by the insurance 
commissioners. The latter leaves out 
of the list of exemptions from the anti- 
trust acts agents’ association agree- 
ments, he said. It refers to forms as 
being exempt, but does not mention rid- 
ers, endorsements, permits, etc. Thus 
it might be satisfactory for companies to 
agree on forms but not for them to do 
so on endorsements. There are other 
company activities not included in the 
exemptions of the commissioners’ bill, 
he said. Some states with anti-compact 
laws say they can do more with those 
laws than they can with rate laws. Mr. 
Griggs pointed out that many problems 
in the past have been settled in the 
states by conference. Few issues actu- 
ally have reached the courts. 
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He was the chap who had a lot to 
do with your business—often an- 
swered your queries — perhaps 
tried to straighten out little mix- 
ups—did it all in a friendly sort 
of way. 


..« Now he’s serving Uncle Sam 
—you miss him—so do we... 


With him away we’re handicap- 
ped—we can’t give you quite 
the same service—you’ve noticed 
that... 





ST. FAUL. MINN. 


EME 
INDEMNITY COMPANY Slee mane 





, x D6 SS a <= 
wage Remember Him? 


..- But the interest, the friend- 
liness, the consideration he mani- 
fested has not changed —you’ve 
noticed that, too. For those 
characteristics are distinctively— 
and instinctively “St. Paul’ . . 


...- And we intend holding to 
them ’til our boys come back and 
again add their initiative and 
service to your business—and 
ours. 
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Honor Julian and 
Linnell in Ohio 


COLUMBUS—A dinner honoring 
Roy E. Julian of Columbus, who re- 
cently was named manager of the Ohio 
Inspection Bureau, and Thomas G. Lin- 
nell of Minneapolis, most loyal grand 
gander of the Blue Goose, was held here 
Monday under auspices of the Ohio 
pond. Eugene J.-Gallagher of the Ohio 
Inspection Bureau, most loyal gander of 
the Ohio pond, was toastmaster, and 200 
attended, including conipany and or- 
ganization representatives and agents. 
Dwight D. Montgomery and W. H. 
Witherspoon were in charge of arrange- 
ments. 

C. D. McVay, president of Ohio Farm- 
ers, speaking for the companies, said that 
Mr. Julian comes to his new duties in 
most trying times, but that the entire 
insurance fraternity has faith in him be- 
cause of his ability, integrity and courage. 

Albert Caris, assistant superintendent, 
brought greetings from the Ohio Insur- 
ance department, and Harry T. Minister, 
president of the Ohio Association of In- 
surance Agents, pledged the cooperation 
of that organization. Bernard Flood of 
Charleston, W. Va., former Ohio insur- 
ance field man, also spoke. Mr. Julian 
was presented a bouquet of flowers by 
the Cleveland Board. Mr. Julian ex- 
pressed appreciation for the felicitations. 

Mr. Linnell paid tribute to Mr. Julian 
and praised Ohio as an insurance state 
and the Ohio pond as a leader in the 
Blue Goose. He said that the Blue Goose 
has three objectives: Assist the war 
effort, display the golden rule in busi- 
ness activities now and in the future, and 
assist returning soldiers to become re- 
established. 

Fifty-eight members of the Ohio pond 
are in service and the audience stood as 
Allen C. Guy, wielder, offered a prayer 
for their safety. Walter R. Moore died 
recently. He was called back into the 
service when the war began. He for- 
merly represented Great American In- 
demnity and Fireman’s Fund Indemnity. 

The Ohio pond is 35 years old, and 
three of the charter members were in- 
troduced, W. A. Sawyer, Fireman’s 
Fund; G. G. Gross, Firemen’s, and B. T. 
Duffey, Royal. J. Ray Hull, former most 
loyal gander of the Indiana Blue Goose 
and now deputy most loyal grand gander, 
was a guest. R. W. Nelson, W. E. Fried- 
men and Cade Schulenberg represented 
the field clubs; J. A. Yonker the Ohio 
Inspection Bureau; E. V. King the West 
Virginia Inspection Bureau, and C. C, 
Atwell the Ohio Audit Bureau. 





Knowles and Hansen to New 
M. & M. Positions on Coast 


_Edwin C. F. Knowles has been elected 
vice-president of Marsh & McLennan in 
charge of the firm’s entire business on 
the Pacific Coast. Mr. Knowles will re- 
tain his headquarters at San Francisco. 

Henry M. Hansen has been appointed 
executive vice-president of Marsh & Mc- 
Lennan of California and placed in di- 
rect charge of its offices at San Fran- 
cisco and Los Angeles. Mr. Hansen has 
been manager of the casualty department 
and chief assistant to Mr. Knowles. He 
is president of the Society of Insurance 
Brokers of San Francisco. 

Mr. Knowles is now relieved of direct 
charge of the San Francisco and Los 
Angeles offices and is thus in a position 


to give more attention to the other 
affairs of Marsh & McLennan on the 
coast. 





Foreign Officials Visit Here 


Inasmuch as there has been an ease- 
ment in ocean travel so far as safety is 
concerned, foreign managers and execu- 
tives are visiting this country. There 
have been very few visits from the other 
side since the war began. The compa- 
nies have left the field almost exclusive- 
ly to their United States and Canadian 
managers. Now they feel that it is de- 
sirable to get in contact with their 
American officials, make a survey of the 
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situation and some changes here and 
there and go over postwar programs. 





Supreme Court Defers 
Pertinent Tax Decision 


The U. S. Supreme Court this week 
passed up a chance to lay down rules 
that would have been helpful to insur- 
ance companies in meeting the problem 
of the constitutionality of state premium 
taxes. In its opinion in the suit of Spec- 
tor Motor Service, Inc., against Con- 
necticut, the Supreme Court was asked 
to determine whether a franchise tax 
levied by Connecticut on wholly inter- 
state business was valid. 

The court held that Connecticut's 
highest court had not construed the 
statute and that until that had been 
done the Supreme Court would not act. 
The case was remanded to the federal 
district court to await determination in 
the state courts. The federal district 
court had upheld the motor carrier but 
was reversed on appeal to the circuit 
court of appeals. The latter’s reason 
was that it believed in the light of the 
Supreme Court’s decisions in recent 
years the high court would uphold the 
tax. 





John Pearson Meets Commissioners 


John D. Pearson of Indianapolis, spe- 
cial agent for Glens Falls Insurance 
Company, who is slated to be named as 
the new insurance commissioner of In- 
diana when the new Republican gov- 
ernor takes office early in January, at- 
tended the insurance commissioners’ 
meeting in New York this week and 
was introduced to many of the state of- 
ficials and camp followers. It is under- 
stood that there is no doubt that he will 
be appointed to the. position. The offi- 
cial announcement, however, will not be 
made until early in January when the 
governor announces his entire cabinet. 
Mr. Pearson is about 40 years of age. 
He is a popular field man. He is a close 
friend of the governor-elect and handled 
many of the financial arrangements in 
connection with the campaign. Mr. 
Pearson went to the home office of 
Glens Falls and stopped in New York 
on his way home. 





Read the “Accident & Health Review.” 
Sample copy 10c. A1946 Insurance Ex- 
change, Chicago. 
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itendn Pleats for 
Turkey Cover 


A. A. Hirman of Rochester, in ad- 
dressing an audience of local agents and 
field men in his city gave an extensive 
discussion of the problem of turkey in- 
surance and suggested that a turkey in- 
surance conference be set up to embrace 
all companies writing fire, wind and ma- 
rine insurance in the state. Under his 
plan each company would be allotted a 
portion of the liability on turkey flocks 
in excess of 500 in ratio of their fire 
writings in the state. 

If London Lloyds should discontinue 
writing turkey insurance, Mr. Hirman 
declared, pressure would be brought for 
a state insurance program. Every effort 
should be made to avoid such a situation. 
Turkey raising in Minnesota is a $30 
million business and it is up to the local 





agents in the state to fight to keep that | 


industry going. 

Because of the heavy turkey losses 
suffered in the Armistice Day storm of 
Nov. 11, 1941, and the storm of Nov. 8, 
1943, many underwriters concluded that 
turkey insurance is an unmanageable 
line. However, Mr. Hirman observed 
that the companies have not discontin- 
ued writing windstorm insurance in the 
east following the hurricanes of 1938 
and this fall. He asked why two freak 
storms in the middlewest should be con- 
sidered in any different light from two 
freak storms in the east. 


Corrective Measures 


Despite those who are convinced there 
is little that can be done to minimize 
the hazard of loss to turkeys, Mr. Hir- 
man is convinced that there are correc- 
tive measures that can be taken. Many 
of the turkey raisers are now investing 
in shelters, some of which are of the 
wrong type. The advice of insurance 
engineers would be valued. 

Mr. Hirman recalled that prior to 1942 
turkeys were insured at a rate of 3 cents 
and the insurers were about breaking 
even. Following the Armistice Day 
storm the rate was doubled to 6 cents 
and’yet that rate proved inadequate. An- 
other increase is contemplated to possi- 
bly 10 cents or more. Mr. Hirman con- 
tended that rate increases can never 
keep ahead of losses. Engineering and 
loss prevention must be applied. 

Mr. Hirman suggested that there be 
two rates, a lower one to cover the early 
season bird and a higher one for those 
that are exposed to the fall hurricanes. 
Possibly the rate might be as much as 8 
cents for the bird marketed by Oct. 20, 
and 12 cents for.insurance covering after 
that date. There might be a credit of 4 
cents allowed for approved shelters. 
Probably no shelter would be fool-proof 
but it might reduce the losses by 75%. 

To see that a shelter credit is not 
abused, Mr. Hirman suggested that a 
central inspection bureau be organized. 
Mr. Hirman said he is informed that 
some of the large feed companies intend 
to offer a policy protecting the interests 
of the finance company only through the 
marine departments of insurance com- 
panies. This, he contended, is not likely 
to cause good will and may cause trouble 
between agents and companies if such 
facilities are given to just a few agents. 


Birkemeier Hartford Office 
Manager in Western Unit 


William H. Birkemeier has _ been 
named office manager in the western 
department of Hartford Fire to succeed 
Charles R. Boynton, who has retired 
because of ill health. Mr. Boynton has 
been with Hartford 35 years. In his 
earlier days he traveled in Colorado and 
in Kentucky. He had been office man- 
ager since 1920. 

Mr. Birkemeier has been with Hart- 
ford since 1917. He started in the of- 
fice, then went into the Illinois field. 
From 1931-38 he was at the home office 
of Kansas City F. & M. Then he re- 
turned to Hartford and has been under- 
writing superintendent. 
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Dissolve One of the 
E. W. Brown Reciprocals 
Independent Underwriters of Phila- 
delphia, one of the Ernest W. Brown 
reciprocals, is being extinguished by 
voluntary dissolution. This reciprocal 
had specialized in the theater field and 
until 1939 was known as Theater Un- 
derwriters. Notice of cancellation of 
all liability as of Dec. 1, was sent to 
subscribers together with a check for 
the pro rata return premium. There 








will be an additional refund which may 


exceed 100% of the premium deposits 
of the subscribers. 
As of Dec. 31, 1943, assets were 


$142,470, premium reserve $32,074, sur- 
plus $106,437, premiums written $58,041, 
losses paid $28,370, expenses $31,867. 


Plans of Auto Dealers 


J. E. Minton who, it is proposed, shall 
be president of Automobile Dealers 
Casualty of Kansas City, which is being 
promoted by a number of automobile 


15 


dealers throughout the Middle West, 
was for about 20 years connected with 
Universal Underwriters of Kansas City. 
He was also connected for a time with 
T. W. Garrett, Kansas City general 
agent. 

It is understood that Ed Borserine, 
manager of the Yellow Cab Co., of Kan- 
sas City, is substantially interested in 
the project. Among the Kansas City au- 
tomobile dealers who are interested are 
W. R. Allen, N. S. O'Neill, Robert 
Greenlease, Ray Brelsford, Roland Rec- 
ord and Damon Williams. 















There’s a great day coming with peace 
in the world. When you can hire all the 


when and where you please, have a 
grilled steak at the drop of a hat, and 
leave the office at five! 


But have you thought of the result on 
your business of postwar conditions 
when competition will really be tough? 
Americans have stood for quite a kick- 
ing around, of recent years, when they 
tried to buy either products, or services. 
That day will soon be gone. Your com- 
petitors will think up all the newer 
angles to attract clients, try to sell 
more of them, and give better service. 
You'll have to do the same—if you 
want to hold your business. 


Aside from more help in your office, 
you can meet that competition two 
ways: with up-to-date service and with 
‘smart advertising. While you may not 


SECURITY INSURANCE 


1841-—SECURITY, 


help you need, ride in your own car 
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FEWER 
LOCAL AGENTS 





ON'T get us wrong; we're not refer- 
ring to the hundreds of able peace- 
time women local agents, but to the 

thousands of local agency women who 

are doing such a superb job:of carrying 
on while the men are in their country’s 
service—many of whom will be delighted 
to give the responsibility back to the boss. 


be able to step up your service under 
present conditions, you can start right 
now making more friends for your 
agency and making closer the ties with 
your ‘clients through good advertising 
and public relations. 


So in these times and for postwar you 
need a modern group of companies 
that knows both the rules and the score, 
that gives fast, well informed, multiple- 
line service through field offices cover- 
ing the United States and Canada. A 
group that has a complete, fully-infor- 
mative good-will-building advertising 
and sales promotion program for you.’ 
Help like this from the Security Insur- 
ance Companies will eit AL sro 

make a world of dif-", + ty 
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COMPANY OF NEW HAVEN 


THE EAST & WEST INSURANCE COMPANY OF NEW HAVEN 
NEW HAVEN UNDERWRITERS 
THE CONNECTICUT INDEMNITY COMPANY 
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Biddle’s Motives Not Important 


The tract 
which 
in a letter to John S. 
agent in New York of Provident Mu- 
tual Life, will now probably acknowledge 
that it is a tactical mistake in political 
argument to make charges concerning 
the motives of the adversary. A man 
challenged as to motive is in a splendid 
position to arise in indignation and set 
the critic back on his heels. We haven't 
seen the the 
that Mr. submitted 


authors of the campaign 
Attorney General Biddle answers 


Tunmore, general 


insurance issue 


for com- 


tract on 
Tunmore 


ment to Mr. Biddle, but apparently it 
gave the attorney general a neat open- 
ing by charging that his motive is to 
bring about federal regulation of insur- 
ance. 

What Mr. Biddle had to say is no 


more than what he has repeatedly said 
in the past, but it did give him an op- 
portunity to reduce the whole insurance 
issue to the matter of the Attorney Gen- 
eral’s motive. 

To charge an adversary with possess- 
ing an ulterior motive, lacking as plain 
evidence as an admission from the lat- 
ter’s own lips, is to expose the critic’s 
whole case to being discredited by an 
indignant denial of harboring the alleged 
motive. It is scarcely less effective, and 
‘deprives the adversary of a superficially 
devastating answer to contend that the 
course of action complained of could 


very well set in motion a train of events 
that would eventuate in the conclusion 
that the critic fears. 

Mr. Biddle says to Mr. Tunmore that 
his only motive is to put an end to al- 
leged insurance practices that are al- 
leged to be inimical to the public inter- 
est. That has been Mr. Biddle’s posi- 
tion right along. But, in his letter to 
Mr. Tunmore, as in the past the Attor- 
ney General sidesteps the significance of 
the fact that in order to get a right of 
action against the insurance companies 
he had first to collapse the theory of gov- 
ernment under which the insurance busi- 
ness had always heretofore been oper- 
ated and to which it had developed its 
procedures and created its establish- 
ments. Mr. Biddle’s motive may be 
solely what he states it to be and yet 
the consequences of what he has started 
may be revolutionary. We can’t be con- 
vinced that Mr. Biddle was unaware 
of the hell raising potentialities of 
launching a prosecution that needed a 
Supreme Court holding that insurance is 
interstate commerce. It matters little 
what his motive may have been, his 
course of action is such as to make it 
possible at any time to centralize the 
regulation of insurance at Washington 
or to superimpose upon the state sys- 
tem of regulation some measure of fed- 
eral authority. 


Appealing to the Government No Solution 


The American business man objects 
strenuously to an extension of govern- 
ment into his own field, either in the 
form of regulation or competition, but 
he is either indifferent to governmental 
expansion in another business, or, if it 
will give him an advantage, asks for it. 

The resolution of the Wisconsin Civil 
Air Corps demanding application of Na- 
tional Service Life Insurance to all 
pilots and anyone using civilian aircraft 
for transportation aptly illustrates this 
peculiarity. The aviation business is 
struggling valiantly to keep itself free 
enough from governmental regulation to 
develop and expand with flexibility after 
the war. Yet an aviation organization 
urges the government to extend what 
amounts to a subsidized function to all 
who use airplanes. The aviation hull 
and liability insurers have been criti- 
cized by the aviation industry, but there 
has been a disposition to argue out the 
matter on an inter-industry basis rather 
than coming to a quick decision to take 
the matter to the federal government in 
Washington. - 


The Wisconsin resolution is some- 
what intemperate and fails to show a 
close grasp of the facts, indicating that 
those responsible for it have not taken 
up the matter with the life insurance 
people in a thorough way. It charges 
the life companies with failure to as- 
sume their responsibility to the insuring 
public and states that they used a sub- 
terfuge in inserting an aviation exclu- 
sion clause in the war clause. It is use- 
less to look to the life companies for 
relief for several years, it reads, be- 
cause rates will be such as to discour- 
age both private and commercial flying. 
Hence it is “mandatory” for the govern- 
ment to extend the N.S.L.I. act or initi- 
ate a similar one for aviation, it goes 
on. Other aviation groups are called 
on for support. 

The unwillingness of business to 
make every attempt to settle its diffi- 
culties within the business family be- 
fore going to the government is un- 
fortunate. 

Perhaps every business, including in- 
surance, should have some sort of or- 


seiligitlion whose function it would be 
to hear complaints from groups or in- 
dividuals outside its own field. This 
would afford the opportunity of intelli- 
gent discussion and thus dissipate a 
great deal of critical feeling. It could 
explain in the present case why certain 
occupations, including locomotive engi- 
neers and airplane pilots, probably al- 


ways will take a slight sellin Such an 
organization also could take up com- 
plaints of its own people against other 
businesses and attempt by conference 
and study to reach a solution satisfac- 
tory to both sides. In this way busi- 
ness and not Washington would benefit, 
Appealing to the government is not a 
solution, 








PERSONAL SIDE OF THE BUSINESS 





Harley R. Hootman, who has been an 
examiner for several states during the 
past 14 years, has resigned from the 
Mississippi examining staff due to ill- 
ness and will remain at his home in 
Sheldon, IIl., for a year or so in an at- 
tempt to recover from a severe attack 
of arthritis. 

Harry Routh, world fire manager for 
Eagle Star, has been spending some 
weeks on this side of the ocean and 
visited the United States office in New 
York City. 

William J. Chisholm, who retires Feb. 
16 as secretary of Boston and Old Col- 
ony, was guest of the officers of the 
company at a dinner in Boston. Mr. 
Chisholm spends much of his time on 
his farm at Stratham, N. H. 

Hermon Dunlap Smith of Chicago, 
vice-president of Marsh & McLennan, is 
addressing the student body of the Lucy 
Flower Technical High School, Chi- 
cago, in a “Citizens of Tomorrow” pro- 
gram that will be heard on radio station 
WGN Saturday at 10 a.m. He will ex- 
plain how Lucy Flower’s name was 
adopted by the school trustees. Mr. 
Smith is a, trustee of the University of 
Chicago, president of Children’s Home 
& Aid Society, chairman of Council of 
Social Agencies and director of Illinois 
Society for the Prevention of Blindness. 
He is author of “Revolutionary War 
Journals of Henry Dearborn” and a 
contributor to the Encyclopedia Bri- 
tannica. 

Herbert Hunter, insurance superin- 
tendent of Manitoba, is believed to be 
the only insurance department head in 
either Canada or the United States who 
has gone through all the Blue Goose 
chairs and served as most loyal gander. 
He has just been appointed deputy most 
loyal grand gander for Manitoba. 

S. S. Linder of the bank and bankers 
department of Aero Insurance Under- 
writers, Los Angeles, has been making 
a trip through the middle west. He 
visited Chicago with Harry Golding of 
Aircraft Associates, Long Beach. Mr. 
Linder reports that the financing of air- 
craft has increased appreciably the past 
three months along the coast, on planes 
released as surplus by the government 
to civilian buyers. 

Richard E. Farrer, special agent of 
Home, addressed the Grand Rapids Ex- 
change Club at a luncheon Monday on 
“The Economics of Insurance.” 

Lafayette Fire Nov. 28 celebrated its 
75th anniversary with a dinner at An- 
toine’s restaurant in New Orleans. 
Louis Schuler, director since 1903; Ben 
Dart, of Dart & Dart, attorneys, whose 
firm has represented Lafayette for 61 
years; H. J. Waguespack, of Vacherie, 
La., first agent appointed; George J. 


Wegmann, vice-president and secretary; 
R. G. Osgood, fire secretary of North 
America, with which Lafayette main- 
tains an operating agreement, and John 
Kremer, retired vice-president and. now 
assistant to the president of North 
America, gave talks. John X. Weg- 
mann, president, outlined history and 
traditions of the company. Maurice 
Hartson, Jr., was toastmaster. 

A portrait of Marquis de Lafayette 
was presented by Mr. Kremer, a replica 
of a painting from life by Charles Wil- 
son Peale. The original is in the art 
collection in Independence Hall, Phila- 
delphia. Accompanying it was an orig- 
inal letter written by General Lafayette 
to Miss Sarah Peal, niece of the artist. 

Walter H. Ross, special agent of 
Home covering northwestern Ohio, fell 
on the icy pavement at Ravenna and 
broke his right arm and strained his 
back. He is at his home in Columbus 
and will be laid up for several weeks, 
The accident happened on the 19th an- 
niversary of his joining the Home organ- 
ization. 

Herbert Cobb Stebbins of the Cobb & 
Stebbins general agency of Denver has 
presented to the Denver library the 
Stebbins’ family genealogy which he be- 
lieves is the earliest family genealogy 
that was published in this country. It 
is a record of the family in America 
from 1707 to 1771, having been printed 
in Hartford by Ebenezer Watson in 1771. 
It has been passed for many generations 
from father to eldest son in their family. 
He ascertained that the Library of Con- 
gress possesses one of the originals and 
hence he presented his to the Denver 
library. 

Porter B. Chase has resigned as a di- 
rector of the two Hartfords and as a 
member of the finance committee. He 
has served on both directorates since 
1928 and on the committee since 1938. 
His father served as president and as 
board chairman of Hartford Fire, and 
his grandfather was president of the 
company for 41 years. Mr. Chase is un- 
able to continue giving his attention to 
his duties as a director because he has 
moved to Hyannis, Mass. 


DEATHS» 


Frank N. Julian, Veteran 
Ala. Superintendent, Dies 


Frank N. Julian, 72, superintendent 
of insurance of Alabama and former 
president of the National Association of 
Insurance Commissioners, one of the 
best known men in the commissioners’ 
ranks, is dead. He had suffered a heart 
attack about a year ago, but had re- 
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uch an covered sufficiently to being able to be 1924 was elected to secretary. He be- charge of accounts, enacts and pur- Son in Nashville, died from a heart at- 
. com- up, when he a a <. ; a= to a cater 3 ag an Mees _. cad — a ae “4 tack at Fayetteville, N. C. 
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ear: secretary of the state's constitutional National Association of Automobile Un- been connected with the agency since eng ye ecike Be ar te ean 
nvention 1n 1901 and secretary of state derwriters and Associated Aviation Un- about 1931, Previously he was associ- with the Pacific Board. € was promi- 
enefit, —_— tg Sane erect ak i derwriters. ated with C. C. Mitchell & Co. from nent in American Legion and fraternal 
not a aeee-t1. - mp Fn nn en Mrs. Cowles’ father was R. A. Little, 1910 to 1920, in the bond and invest- affairs and had served as grand 
of insurance in 1923, serving until 1927, former president of Glens Falls. ment business, and then was a vice- master of the I. O. O. F. grand lodge 
A son, Frank L. Cowles, Jr., was con- president of American Bond & Mort- of California. In the first world war he 
— nected with Glens Falls Indemnity and gage Co. was wounded, gassed and poisoned and 
is now in the army. First Lt. Irving D. Barr, 31, formerly had been partly incapacitated since his 
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ry. It Julian had a warm friendliness and wit 
nerica that made him a favorite after-dinner 
rinted speaker. His wealth of Negro dialect 
1771. stories knew no end. He has appeared 
ations on every program of the Alabama Asso- 
umily. ciation of Insurance Agents as long as 
Con- most agents can remember and held a 
s and gold embossed card as honorary mem- 
enver ber No. 1 of the association. : 
He founded Bankers Fire & Marine 
a & and was its president from 1929 until 
as 4 1935. His son-in-law, Sam M. Boykin, is 
He a Reames Pr meng ng Sh th THE ABOVE STATEMENT is from a letter written matically summoned the fire department. Ad- 
: y newspaj , Mr. s F : 
1938. editor of the Sheffield “Standard” 1915- to A.D.T. by Mr. E. J. Abbott, President of mitted by the A.D.T. guard who responded to the 
: 23 and was president at one time of the ae ; , ae. h ; f ickd 
id a Alabama Press Association. He was a Hampson-Mintie-Abbott, Inc., a leading furniture alarm with a key to the premises, firemen quickly 
, charter member of the Sheffield Rotary ‘ ‘ ; . ‘ 7 
, ‘ “ : ? * r ~ 
the Club and former president of the Shef- store in Waterbury, Conn. It is typical of the ex extinguished the flames and minimized water dam 
tape ee a pressions of thousands of other business men who age by shutting off the sprinkler system when the 
a“ - Whenever he was in New York Mr. : : £ E fi 
dies Julian always created much amusement have escaped the crippling after-effects of serious re was out. 
by his firm refusal to ride in subways. : : : ‘ ‘ , , elon 
— ile aunldined Gant te Gd net want to fires through their foresight in adopting A.D.T. Besides causing 7 pnd a to functio 
be killed underground. i as an automatic fire alarm, A.D.T. supervision 
At one time Mr. Julian was an official Protection Service. ’ ‘ . , P 
a: of Union Life and Unionaid Life, both In this case an automatic alarm was received at guards against closed shut-off valves and other 
companies then being located at Rogers, . . , . : 
1 Ark. He then returned to Alabama to 6:33 A.M. on a recent-Sunday from a fire which conditions that might impair the efficiency of the 
: become president of the newly organ- Pe” a hi evice enables owners 
> ized Bankers Fire & Marine. started inside an elevator partition. That there system. In many — this - C ble ; ' 
ident Mrs. Bertha Cromer Lasher, wife of was no one in the building to discover the fire and ~- to make substantial economies while securing in- 
rmer Clinton D. Lasher, resident secretary ’ : . . e- 
yn of and manager of Home in San Francisco, take proper action was of little importance be- creased protection. 
the died there. When Mr. Lasher was an inkles S . d m * m 
ners’ employe in a local agency in Indianapo- cause the A.D.T. Sprin er Supervisory an 
heart lis, he_met Miss Cromer, daughter of i i > Vrite for illustrated booklet giving complete details. 
eo Takes 0h Coomeec, tan Malis idee Waterflow Alarm System immediately and auto f giving comp 
agent of Home. Mr. Cromer had a son 
who was special agent of Home, work- 
ing with his father and showing great A. D.T. SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 
2 promise. On his untimely death, Mr. 
a Cromer selected his son-in-law, Mr. 
itis, TE be cae Se ee ee started Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N.Y. 
» which he has T T 
advanced steadily to positions of greater CENTRAL STATIONS IN ALL PRINCIPAL CITIES OF THE UNITED STATES 
ne responsibility. 


E & Frank L. Cowles, who retired as vice- * Z ‘ $ 

Vv. J. president of the Glens Falls companies - Releceere 

in 1941, died at his home in Glens Falls 

i - at the age of 69. 


Mr. Cowles started with Giens Falls | S| | AGAINST FIRE x BURGLARY - HOLDUP 


tiron in 1912 as manager of its newly or- E OR G A&R oe tt (ON 
Resi- ganized automobile department. In 1919 A Ba ee eee 


he was made assistant secretary and in 
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Seek fo Meet Bond 
Needs of Private 
Construction Field 


W. D. Dean Discusses 
Prospects Before Massa- 
chusetts Association 


BOSTON—The surety business is 
making an earnest effort to provide cov- 
erage specifically intended to meet the 
requirements of commercial and residen- 
tial builders, W. D. Dean, general man- 
ager Bureau of Contract Information, 
Washington, declared at the public rela- 
tions dinner here of the Surety Under- 
writers Association of Massachusetts. 
The tentative form already has been 


drawn up, he reported. “Of course, you 
may find that an entirely new approach 
to the whole problem will be necessary, 
and that radical departures from ac- 
cepted ideas of suretyship will be re- 
quired. Whatever has to be done, 
though, to capture this huge market, 
will be well worth the effort because 
private construction is the one great un- 
developed source of bond business,” he 
observed. 


Must Be Acceptable to All 


“Don’t go out and try to capture this 
market until ready to supply the sort 
of protection which the owner needs, 
and the architect approves and the con- 
tractor accepts,” Mr. Dean warned, “It 
is going to be a tremendous educational 
job when it really gets going. There will 
not be any statutes to drive the business 
to your door. It means an immense 
amount of hard work, and the very 
highest type of salesmanship, backed by 
full cooperation from all departments 
of suretyship.” 

“Corporate suretyship has accumulated 
its share of bad habits that must be 
eradicated if full possibilities for sound 
development are to be realized in the 
after-the-war construction program, 
Dean declared. ; 

Calling attention to failure of the 
surety business in the past to fully grasp 
the importance of sustained public rela- 
tions work, Mr. Dean pointed out that 
“construction suretyship can make no 
more real progress without public un- 
derstanding and good-will.” 

While acclaiming the success of cor- 
porate suretyship over the past 50 years, 
Mr. Dean stated that the business enters 
its second half century with a job of 
house-cleaning before it. Among surety 
processes singled out as in need of im- 
provement were acquisition methods 
and settlement of claims. Both of these, 
he maintained, must be geared more 
closely to the task of creating good will 
for suretyship. 

The dinner was attended by home 
office executives, representatives of con- 
struction firms, including architects, en- 
gineers, road builders, marine and water 
contractors, executive officers of the 
army and navy engineering service and 
park department officials. 

George W. Berry, who has been treas- 
urer of the Surety Underwriters Asso- 
ciation since its foundation in 1919, pre- 
sided over the dinner. At its conclusion 
he was presented a handsome desk set 
from the members in recognition of his 
long and able service. 


MANY DIFFICULTIES FACED 


With the prospects of extensive post- 
war home building surety men are def- 
initely interested in devising some means 

(CONTINUED ON PAGE 32) 


Tells How Credit 
Men Got Surety 
Requirement Back 


Disclosure that the National Associa- 
tion of Credit Men was influential in in- 
ducing various federal agencies to re- 
consider the decision at the outset of the 
war to waive surety bond requirements 
was made by E. B. Moran of Chicago, 
central division manager of the credit 
men’s association, in addressing the 
luncheon meeting of the Surety Under- 
— Association in Chicago, Tues- 

ay. 

The government agencies decided to 
waive the bond requirements on the 
theory that this would remove delays and 
help to speed production. The credit 
men’s association, however, believed 
that the abolition of suretyship would 
retard war work because it would com- 
pel individual credit men to determine 
to whom they would have to look for 
payment of accounts. Representations 
were made to the War and Navy De- 
partments, maritime commission, engi- 
neer corps and other agencies. Charles 
Baldwin, who was head of the credit 
men’s Washington office and is now a 
commander in the navy, spearheaded 
the credit men’s effort to have bonding 
requirements restored. He found that 
the government authorities at first were 
unsympathetic largely because ‘of the 
surety bond rate that was charged. 

The credit men’s association there- 
upon called together the executives of 
surety companies and outlined to them 
the government attitude. Subsequently 
the surety interests agreed to revise 
their contract bond rates for war con- 
tractors and the War Department, 
ordnance and engineer corps agreed 
again to recommend the use of surety 
bonds. 

Mr. Moran stated that the credit 
men’s association was largely respon- 
sible for enactment of the Hurd act 
and the Miller act which replaced it 
governing the provisions of contract 
bonds running to the government. 


Want State Legislation 


The credit men’s association is also 
interested in getting legislation in the 
various states comparable to the Miller 
act for the protection of subcontractors 
on state jobs. There are about 17 states 
that have laws of this nature and in 
the 1945 legislative season the credit 
men’s association will endeavor to se- 
cure such legislation in 10 additional 
states. Also the association wants the 
Miller act amended to cover “all essen- 
tial needs,” Mr. Moran said. 

Accompanying Mr. Moran at the 
luncheon were Harold Hess, director of 
public relations Chicago Association 
of Credit Men; J. S. Cox, secretary-man- 
ager of the Chicago unit, and A 
Dittmar, credit manager of the Crane 
Co., and vice-president Chicago Asso- 
ciation of Credit Men. 

Ward Hilton, Hartford Accident, the 
new president, presided and announced 
that Travelers Indemnity had been 
drawn as the company to write the bond 
on the new officers of the Surety Asso- 
ciation. H. J. Jeffery, secretary of the 
Loyalty group, introduced Mr. Moran, 
as chairman of the public relations com- 
mittee of the Chicago Surety Associa- 
tion. 





Landis’ Executor’s Bond 


American Casualty through the 
Meeker, Magner & Co. agency, has 
written a $150,000 executor’s bond in 
behalf of Leslie M. O’Connor as execu- 
tor of the estate of Kenesaw Mountain 
Landis, commissioner of organized 
baseball, who died Nov. 25. The estate 
is estimated at $100,000. The will has 
been filed in the probate court at Chi- 
cago. 


Name Harper Senior 
Vice-president of 
Maryland Casualty 


William T. Harper, vice-president of 
Maryland Casualty, who for the last 
two years has been 
directing head of 
its casualty opera- 
tions, has been 
named senior vice- 
president. The of- 
fice of senior vice- 
president has been 
vacant since Ed- 
ward G. Lowry, 
Jr., resigned about 
two years ago to 
become __ vice-presi- 
dent and treasurer 
of E. R. Squibb & 
Sons. 

Mr. Harper has 
been a director of the company since 
1943 and was named to the executive 
committee earlier this year. 

As senior vice-president, he will be 
chief administrative officer under Stew- 
art McDonald, chairman and president. 

Arthur Nickerson, who has been head 
of the automobile department, becomes 
vice-president in charge of all casualty 
operations. Charles Herget and Edgar 
Carr, formerly assistant managers, be- 
come managers of the compensation and 
liability department. Charles Peterson, 
who has been assistant to the president, 
returns to his former position of assist- 
ant vice-president in the bonding depart- 
ment. 

One of the most widely known insur- 
ance executives in the country, Mr. 
Harper spent his entire business life 
with Maryland, starting as a clerk in 
1911. 

Since that time, he has held impor- 
tant executive positions in the under- 
writing operations of the company’s 
business, and as head of the agency 
and production division. 

Mr. Harper represents Maryland on 
the executive committee of the Associa- 
tion of Casualty & Surety Executives, 
and also serves on its casualty advisory 
committee and a number of subcommit- 
tees. In addition, he is a member of 
the executive committee of the National 
Bureau of Casualty & Surety Under- 
writers, and a member of the casualty 
advisory council of the United States 
Aviation Insurance Group. 

A native Baltimorean, Mr. Harper 
after being graduated from Baltimore 
City College, took special courses at 
Johns Hopkins University and the Uni- 
versity of Maryland. He was only 18 
years of age when he entered the em- 
ploy of Maryland in the fidelity depart- 
ment. He later became an underwriter, 
then assistant supervisor ‘of the public 
official and depository department. In 
1917, only a little more than six years 
after his connection with the company, 
he was promoted to be manager of the 
department. re 

In 1934 he was placed in charge of the 
agency and production work with the 
title of agency director. In 1935, he was 
elected vice-president. 

In 1942, Mr. Harper was placed ig 
charge of all casualty underwriting de- 
partments, and a year later was given 
full executive control of all casualty 
operations. 


Social Security Tax 
Freeze Passes House 


WASHINGTON — With the recom- 
mendation of the House ways and means 
committee the bill to freeze social secur- 
ity old-age and survivors insurance taxes 
at 1% for 1945 passed the House after 
three hours debate. 

The bill provides for a tax rate of 
214% for the three following years and 
3% annually beginning in 1949. 


W. T. Harper 








Only Motive to 
Banish Private 
Coercion: Biddle 


Justice Department 
Head Answers Cam- 
paign Tract 


Attorney General Biddle has entered 
a disclaimer that the Justice Depart- 
ment’s anti-trust prosecution of insur- 
ance companies is part of a program for 
federal regulation of insurance or to oust 
the states of their present jurisdiction. 
The denial of such an aim was made in 
a letter by Mr. Biddle to John S. Tun- 
more, New York City general agent of 
Provident Mutual Life. 

Mr. Tunmore had sent to Mr. Biddle 
for comment a campaign tract “What 
the 1944 Campaign Means to Insurance” 
put out by the Democratic-Republican 
Insurance Club for Dewey, which had 
its headquarters in New York. 

The tract alleged that the South- 
eastern Underwriters Association case is 
part of an effort “to bring insurance 
within the realm of bureaucratic con- 
trol.” 

Disturbing Effect on Agents 


Asked about Mr. Biddle’s letter, Mr. 
Tunmore said he was very glad to get 
it and that it put everything in the 
clear. The campaign pamphlets de- 
scribing the Justice Department’s alleged 
aims regarding insurance were distrib- 
uted in his agency without his knowl- 
edge and they had a disturbing effect 
on the agency force. Wishing to get 
the matter cleared up, he wrote the At- 
torney General, enclosing the pamphlet 
and asking him frankly about its alle- 
gations. Though a Republican, Mr. 
Tunmore felt when he first saw the 
pamphlet that this type of campaign 
literature would do more harm than 
good to the life insurance business be- 
cause of its disturbing effect on agents 
and the insuring public. 

Mr. Biddle wrote to Mr. Tunmore 
saying that he recognized that the tract 
was a campaign document but that “it 
contains such distortions of fact and 
misleading statements that it should not 
go unanswered.” 

The S.E.U.A. prosecution, Mr. Biddle 
said, “is rather an attempt to enforce the 
anti-trust laws in such a way as to elim- 
inate practices in the insurance industry 
which have been repeatedly held to be 
inimical to the public interest. The De- 
partment of Justice has no desire or 
purpose to break down state regulation 
of the insurance business. 


Private Coercive Practices 


“Surely, this great business can be 
conducted in accordance with effective 
state regulatory laws without resort to 
private monopolistic and coercive prac- 
tices which violate the federal anti-trust 
laws.” 

Mr. Biddle went on to say that under 
the Supreme court decision in the S.E. 
U.A. case the business of insurance is 
interstate commerce, and the regulation 
of insurance is within the province of 
Congress if Congress proposes to enact 
requisite legislation. At no time, how- 
ever, Biddle states, has the Justice De- 
partment advocated nor does it now ad- 
vocate federal regulation. Furthermore 
he stated he had not heard any official 
department or agency of the administra- 
tion suggest such a program. 

Biddle quotes a statement in the pam- 
phlet: “In the long run a state is so- 








20 CASUALTY 


FANATIONAL UNDERWRITER 





December 7, 1944 








cialistic or it maintains the individual 
free enterprise system. It is certain that 
there is no middle way.” 

As to that, Biddle stated the Justice 
Department suit against the S.E.U.A. is 
aimed “at a private collectivism in the 
fire insurance industry which determines 
who shall be permitted to do business 
and what prices are to be charged. All 
who oppose this regimentation and try 
to compete are treated as outlaws. An 
essential part of the free individual free 
enterprise system is freedom to com- 
pete. A free enterprise system is in- 
compatible with restrictive price agree- 
ments or with coercive measures to ex- 
clude outsiders. The employment of 
such devices in an industry have an in- 
evitable tendency to promote regulation 
in order to protect public interests. The 
enforcement of the Sherman act as a 
means of removing private abuses is 
the best way to avoid further regula- 
tions. 

“Tt is, of course, the privilege of any 
citizen to urge that the anti-trust law 
should not be applicable to him or to 
the industry in which he is interested. 
He may take the position that for some 
special reason he should be permitted to 
engage in coercive tactics against com- 
petitors and to enter into price fixing ar- 
rangements which would ordinarily be 
considered against the public interest. 
As a matter of common honesty, how- 
ever, an argument for immunity from 
the Sherman act should not be dressed 
up as an argument against federal regu- 
lation or in favor of free enterprise. It 
is an argument in favor of a form of 
private collectivism.” 





Ohio Responsibility Law Opinion 

COLUMBUS — Attorney General 
Herbert of Ohio has handed down an 
opinion that Ohio motorists who have 
against them “unsatisfied live judg- 
ments” resulting from the operation of 
a motor vehicle cannot obtain a driver’s 
license until they have filed an insurance 
policy or other evidence of financial re- 
sponsibility with the registrar of motor 
vehicles. It is immaterial, he said, 
whether the judgment was rendered be- 
fore or after the law was passed. The 
driver must file new evidence of finan- 
cial responsibility each year when he ap- 
plies for his driver’s license. The at- 
torney general also held that a discharge 
in bankruptcy, which is a bar to ‘collec- 
tion on the judgment, will relieve the 
driver from the necessity of showing 
financial responsibility for future 
licenses. 





O. K. Circus Arbitration Plan 


HARTFORD—tThe plan for arbitra- 
tion of claims arising out of the July 
circus fire drawn up by a special com- 
mittee of the Hartford County Bar As- 
sociation has been approved by directors 
of circus and by lawyers representing 
claimants. 

It is hoped that most of the claims 
can be arbitrated by Christmas, and that 
claims amounting to $1,500,000 may be 
adjudged by next April. 

A new suit against the city of Hart- 
ford and the circus was filed last week 
on behalf of 10 more claimants, asking 
an aggregate of $150,000. 





O. K. Participating Powers 


An amendment to the by-laws of Eu- 
reka Casualty to permit the writing of 
participating policies has been approved 
by the directors. 





Biederman with Preferred 

G. J. Biederman, adjuster for General 
Accident, Chicago, 17 years, has gone 
with Preferred Accident there. 





W. H. Bennem, vice-president of 
American Surety and New York Cas- 
ualty in charge of the fidelity depart- 
ment, has completed 35 years of serv- 
ice. He joined American Surety in 
1909 as office boy, became assistant 
manager of the fidelity department in 
1927, manager in 1929, and vice-presi- 
dent in 1941. 


Tells How Sureties 
Can Avaid Malicious 
Prosecution Suits 


The possibility of suits for malicious 
prosecution creates an eternal fear in 
surety companies and results in innum- 
erable defaulters escaping prosecution, 
John P. Hampton, member of the Chi- 
cago law firm of Dent, Weichelt & 
Hampton, said in a talk before the 
Surety Claim Men’s Association of Chi- 
cago. Mr. Hampton dealt with “Possible 
Liability of a Surety Arising from 
Prosecution of Bonded Defaulters and 
Recommended Procedure.” 

Mr. Hampton said he had been unable 
to find a single malicious prosecution 
case in a reviewing court in Illinois 
where a corporate surety was defendant, 
and there are not many such cases in 
the nation. 

Since sureties do not ordinarily sign 
complaints, Mr. Hampton said, it is in- 
teresting to know the degree of partici- 
pation necessary to create a; on 
the surety. The test, he said, “Was 
the surety the proximate ray ‘efficient 
cause of maliciously putting the law in 
motion?” It is technically immaterial 
that neither the surety nor its agent 
signed the complaint. However, mere 
acquiescence in or knowledge of insti- 
gation of the prosecution is not enough 
to involve the surety. 


Precautionary Measures 


He suggested several precautionary 
measures to avoid suits by principals. A 
signed confession should be obtained. If 
not, then trivial cases cases should not 
be prosecuted by sureties. Never start 
or threaten prosecution until a full and 
complete investigation has been made, 
he recommended. No opinion as to guilt 
or innocence should be formed until the 
investigation is completed, and then it 
should be formed deliberately, impar- 
tially and after full consideration of all 
available facts. If a confession is not 
obtainable, Mr. Hampton recommended 
getting the advice of a disinterested at- 
torney before prosecuting. He advised 
not suggesting that prosecution may be 
avoided in consideration for restitution, 
and never writing a letter to the prin- 
cipal threatening prosecution unless 
restitution is made. Sureties should 
maintain their practice of not prosecut- 
ing in their own names, he recom- 
mended. If, after prosecution is started, 
the principal wants to make restitution 
and the surety wants to accept, he sug- 
gested releases be obtained before ac- 
quiescing in the dismissal of the criminal 
proceeding. 


Hobbs Hits Territorial 
Rate Setup in Kansas 


NEW YORK—Commissioner Hobbs 
of Kansas will confer this week with 
the National Bureau of Casualty & 
Surety Underwriters in an effort to work 
out an arrangement in line with his re- 
cent order to companies’ to remove what 
he termed rate discriminations in some 
territories in Kansas. Mr. Hobbs hopes 
that some satisfactory basis can be 
worked out without resort to the courts. 
While Kansas has no rating law he feels 
that the charging of the same rates in 
counties having substantially different 
degrees of hazard can be shown to be a 
violation of the state law that requires 
uniform rates for risks of essentially the 
same hazard. 


New Companies in Conference 


Pacific Mutual Life and National Life 
Assurance of Oklahoma City were ad- 
mitted to membership in the Health & 
Accident Underwriters Conference at an 
executive meeting this week in New 
York. This brings the total member- 
ship in the conference to 130. 


Minn. “Comp” Rates Down 3.9% 


ST. PAUL—The Minnesota compen- 
sation insurance board has approved a 
rate reduction of 3.9% for 1945. 


Outlines Program of Aid to 
Men in Uniform and for 
Their Reemployment 


Mrs. Beatrice Chamberlain, personnel 
director of Mutual Benefit Health & 
Accident and the United Benefit Life, 
in addressing a meeting of the Insur- 
ance Institute of Nebraska at Omaha 
outlined the practices that her com- 
panies have adopted to assist employes 
who are in military service and to pave 
the way for reemployment after the war 
so as to give the fullest possible range 
to their potentialities. 

Mrs. Chamberlain ‘said that since 
September, 1940, Mutual Benefit H. & 
A. and United Benefit Life have been 
making gratuity payments to service 
men of from one to three months salary 
depending upon length of employment. 
Any retirement annuity coverage in 
force on employes is continued and the 
companies pay the employes share of 
premium as well as the company share. 
All A. & H. policies handled on the 
premium deduction plan are continued 
and the companies pay the entire cost. 
A year ago hospital coverage was ex- 
tended to wives and children of service 
men. 

Free publications are sent to the 
service men, there have been company 
gifts at Christmas and this year the 
employes also sent gifts. 

In making replacements the fact was 
always kept in mind that the men 
might be returning. Most of the re- 
placements have been female and about 
50% of them are duration employes. 
The potentialities of those that are not 
duration employes are studied to deter- 
mine what assignment they might be 
given in the post war period. The 
management feels that its normal turn- 
over plus increase of business will en- 
able them to take care of the returning 
service man easily. Also return to a 
shorter work week and resumption of 
departmental functions that have been 
suspended during the war will help. 

The company is completing an analy- 
sis in writing of the future potentiali- 
ties of each service person containing 
data as to education, experience in the 
office, traits of character and work, 
record of additional training in service 
and recommendation for a post-war as- 
signment. A questionnaire has been 
sent to service men asking for their 
post war plans, inviting them to re- 
turn and to have a voice in the selec- 
tion of their assignment. 





Giffin to Retire: Lewis Is 
Successor in Aetna Change 


Irving F. Lewis, assistant manager of 
the accident and health department of 
Aetna Life at New York City four 
years, will become manager when C. A. 
Giffin retires Jan. 1, after 30 years with 
the company. 

Mr. Lewis has been with the company 
for 24 years and formerly was in charge 
of the 42nd Street accident and health 
department. 





Roeber Reports on Labor 
Shortage in Council 


NEW YORK — The contemplated 
1945 schedule of rate revisions of the 
National Council on Compensation In- 
surance is going to be seriously dis- 
rupted unless there is a decided im- 
provement in the shortage of experience 
personnel that has developed in the last 
few months in the tabulating and cal- 
culating division, according to the re- 
port of General Manager W. F. Roeber 
at the annual meeting here. 

Mr. Roeber also reported that the 
Supreme Court decision in the S.E.U.A. 
case has been carefully studied by the 
council’s governing committee. The 
committee after full discussion expressed 
the opinion the activities of the council 
and its. administrative bureaus are in 
accordance with existing federal and 
state laws and are in the interests of 


Raise Commerce 
Issue in Fighting 


Assessment 


NEW YORK—At the Wednesday 
morning session of the National Associ- 
ation of Insurance Commissioners 
Gough of New Jersey explained a case 
pending in the Essex county court of 
common pleas at Newark. Under the 
New Jersey law policyholders in the 
state can be assessed by outside mutuals 
and their property levied on. The re- 
ceiver of Central Mutual of Chicago is 
now pressing suits against New Jersey 
policyholders for collection of assess- 
ments. A group of policyholders is re- 
sisting the action on the ground that 
the New Jersey statute is invalid under 
the U. S. Supreme Court decision be- 
cause it offends interstate commerce. 
The attorney general has filed a brief in 
which he holds that the states have a 
right to enact and enforce police regu- 
lations for the benefit of the public. 





Health Program Conference 
Proposes National Scheme 


The Health Program Conference, 
made up of prominent physicians, econo- 
mists, and administrators, has proposed 
a nation-wide health insurance program, 
to which all would be required to con- 
tribute in proportion to earning capac- 
ity. The smaller contribution of low- 
income groups would be supplemented 
by taxation. 

The plan differs from the Wagner- 
Murray-Dingell bill pending in Congress 
in that it provides decentralized admin- 
istration, local responsibility, recognition 
of voluntary hospitals and voluntary 
health insurance plans, and determina- 
tion of policy by groups in which the 
public and the doctors would be repre- 
sented, according to M. M. Davis, chair- 
man of the conference and also chairman 
of the committee on research in medical 
economics. The plan would be national 
rather than state because many states 
lack the necessary financial resources. 


Lyle L. Beach, 42, associate counsel 
of Continental Casualty, Chicago, died 
following a prolonged illness. He joined 
Continental Casualty six years ago as 
assistant general counsel. In January, 
1943, he was forced to forego all busi- 
ness activity. Immediate cause of death 
was internal hemorrhage and heart fail- 
ure. He had been active in legislative 
work. 

He attended Drake University and re- 
ceived his law degree from the Chicago 
Kent College of Law in 1922. He prac- 
ticed law in Beresford, S. D., until 1927 
when he joined Standard Oil Co. of In- 
diana. In 1933 he went with the Crane 
Company to do legal and tax work. He 
was a member of the Insurance Federa- 
tion of Illinois and the Health & Acci- 
dent Underwriters Conference. 











the insurance public. However the le- 
gal committee is still studying the mat- 
ter in the light of the court’s decision. 

Mr. Roeber’s report contained a warm 
tribute to the late C. W. Hobbs, for 
many years special representative of the 
National Association of Insurance Com- 
missioners on the council. Most of the 
report was a review of the council’s 
numerous activities. 





Otway Conard, executive secretary of 
Standard Accident, has completed 25 
years with the organization. He re- 
ceived felicitations from officers and as- 
sociates and expressions of congratula- 
tion from his friends in the field. Em- 
ployes of the automobile department 
presented him with a gift. His brother, 
William K. Conard, is office manager of 
Standard Accident at Philadelphia. 





Conduct your own public relations cam- 
paign with The Insurance Buyers’ Digest. 
Write National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, for samples. 
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Nearly 5 Million 
Are Under Proposed 
Medical Care Plans 


From four to five million people were 
covered under prepayment medical care 
plans in 1943, it is estimated in a statis- 
tical summary included in the second 
edition of the Social Security Board’s 
prepayment medical care organization 
report. This figure does not include 
members of strictly hospital plans, such 
as Blue Cross, the Federal Security Ad- 
ministration plans, student health serv- 
ices, etc. The 214 plans listed in the 
directory have nearly three million sub- 
scribers and 300,000 dependents and it is 
estimated that there are from one to 
one and a half million subscribers to 
plans on which data is not available. 

Nearly 43% of the 3.3 millions in the 
214 plans are covered under industrial 
plans, 28% by medical society plans, 
15% by private group clinics, 7% by 
governmental plans and 5% by con- 
sumer-sponsored organizations. 

All but 12 states have some type of 
prepayment medical care plan, the New 
England states having the smallest 
number and smallest coverage both in 
numbers and proportion to population. 
The plans are particularly popular in 
the Pacific states, more than a million 
persons or 10% of the population of 
Washington, Oregon and California be- 
ing covered by 57 plans. 

More than 32,000 physicians were as- 
sociated with the 214 plans in 1943, 836 
full-time, 6,500 part-time and 25,000 un- 
der contract to accept patients. 

Over 75% of the plans have member- 
ship restrictions based on age, physical 
condition and income level. 

More than 65% of the persons cov- 
ered by the 214 plans were entitled to 
receive physicians’ care in the office, 
home and hospital for medical and 
surgical cases and hospitalization for 
other than excluded illnesses, while 73.5 
were entitled to hospitalization. About 
half the members covered under the 214 
plans were entitled to dental care either 
on a prepayment or reduced-fee basis, 
the percentage going up to 67 in indus- 
trial plans. 

Details regarding the type, area 
served, eligibility, coverage, personnel, 
medical services provided and charges 
are given for the 214 plans listed. Copies 
of “Prepayment Medical Care Organi- 
zations,” bureau memorandum No. 55, 
can be secured from the U. S. Govern- 
ment Printing Office, Washington, D. 
C., for 30 cents. 


E. M. Allen Predicts Big 
Aviation Insurance Gains 


MEMPHIS—E. M. Allen, executive 
vice-president of National Surety and 
past president of the National Associa- 
tion of Insurance Agents, addressing 
National Surety agents at a banquet 
here, predicted “a big development in 
aviation insurance.” 

“Men who have been taught to fly are 
going to stay in the air one way or the 
other,” he said. “You'll see private 
planes in operation everywhere. Just as 
Henry Ford revolutionized the automo- 
bile business, someone will produce a 
lightweight plane, priced within the 
reach of everyone.” 

He stated that while throughout the 
war burglary and theft losses have béen 
about normal, during the past year there 
has been a gradual increase in frequency 
of claims and amounts. 

Mr. Allen went from here to Clarks- 
dale, Miss., to participate in the celebra- 
tion of the 50th anniversary of J. H. 
Johnson as a local agent. 








Chicago Group to Hear Nurse 


The Casualty Engineers Association 
of Chicago at its meeting Dec. 8 at 19 
South La Salle street will hear Miss 
Grace Balyard, registered nurse on “In- 
dustrial First Aid.” 


Standard Tells Plans for 
Promoting Employment of 
Returning Veterans 


Standard Accident has named E. A, 
Warnica, executive secretary, as chair- 
man of the post war reemployment 
planning committee which has already 
prepared a program covering reinstat- 
ing, reindoctrinating and rehabilitating 
returning veterans. Standard has is- 
sued instructions to its branch man- 
agers, department heads and supervis- 
ory employes concerning reception of 
returning veterans. 

President C. C. Bowen recently ad- 
dressed the employes that are in the 
armed forces stating that in reinstating 
a veteran, Standard will give considera- 
tion not only to the nature of the work 
he was performing when he left on 
leave of absence but also his present 
qualifications including any = special 
training or talents and increased ma- 
turity resulting from military service. 
Each veteran will be considered individ- 
ually and so far as possible on the 
basis of his own desires. A _ special 
study will be made on behalf of those 
that are injured so as to provide for 
their maximum usefulness and earning 
power. The time that an employe has 
spent in military service will be added 
to his record to determine the total pe- 
riod of his employment with Standard. 
That will be used in determining mem- 
bership in the Standard Ten-Year Club 
together with vacations and other 
benefits. 

The returning veteran will be brought 
up to date with company and general 
insurance developments and if more 
comprehensive insurance education is 
needed the facilities will be provided. 





Tells of Operations of 
American Farmers in Cal. 
LOS ANGELES — With Commis- 


sioner Garrison respondent in a_ suit 
in the federal court here filed by First 
National Benefit of Phoenix, Ariz., to 
enjoin him from interfering with the 
operations of the company under the 
commerce clause, and in view of the suit 
of Charles Mendola in New York as 
a representative of American Farmers 
of Phoenix to have certain sections of 
the New York insurance code declared 
unconstitutional, the following para- 
graph from the monthly report of Mr. 
Garrison to Governor Warren is of in- 
terest: 

“The American Farmers Insurance 
Co. is not admitted to transact insur- 
ance in the state of California. By sec- 
tion 703 of the insurance code any acts 
of their agents are misdemeanors. For 
violation of this section and sections 
1680 and 1714 (sections requiring that 
agents in California be licensed) Frank 
Emsinger, agent of this company, 
pleaded guilty Oct. 23 in the justice 
court of Visalia, Tulare county, and on 
Oct. 18 in the justice court of Han- 
ford, Kings county. In Tulare county 
he was given a 90-day suspended 
sentence Oct. 28, placed on two 
years’ probation and fined $500. In 
the second action commitment was with- 
held and he was given a 90-day sus- 
pended sentence and ordered to make 
restitution to whatever persons in the 
county had purchased policies through 
him and demanded such restitution. In 
spite of that order, he left the county 
Oct. 30 without making restitution and 
Oct. 31 a bench warrant was issued for 
his arrest. Both these convictions were 
secured by representatives of your com- 
missioner with the cooperation of the 
district attorneys of the two counties.” 





New Taxi Insurer at Dallas 


The newly organized Universal Lloyds 
of Dallas will specialize in the insuring 
of taxicabs of the Nichols Bros. Taxi 
Co. of Dallas. Nichols Bros. are the 
principal interests in Universal Lloyds. 
There is a guarantee fund of $80,000 
composed of real estate mortgages. 


Value of Credit 
Cover on Small 
Business Loans 


In connection with assuring adequate 
bank credit for small businesses in the 
reconversion and post-war period, H. 
Lloyd Jones, deputy U. S. manager of 
London Guarantee, in a recent talk em- 
phasized the value of credit insurance 
for banks as additional loan protection. 
This might in many instances prove to 
be the deciding factor as additional se- 
curity needed to permit granting a loan 
to a would-be borrower who otherwise 
might be unable to meet the full re- 
quirements of the lender, he said. 

Credit insurance, he pointed out, is 
designed to protect the merchant against 
loss arising from sales on credit to debt- 
ors that have one of the stipulated mer- 
cantile agency ratings. It is written as 
general or specific coverage, the former 
designating policies which insure all of 
a merchant’s accounts receivable, and 
specific insuring only those accounts 
submitted in advance to the insuring 
company for specific approval. 


For Manufacturers, Wholesalers 


Credit insurance begins when the 
shipper loses physical control over his 
product and it is on its way to the 
purchaser. It is limited to manufac- 
turers, jobbers or wholesalers who sell 
to the trade, and does not cover retail 
credit. Slow accounts are guaranteed 
under the policy, he said. 

The insurer does not attempt to re- 
place the credit manager of a business 
firm, but aims rather to extend the effi- 
cient credit work and the education of 
business men to the importance of build- 
ing up the credit department. One of 
the first things an underwriter looks 
into is the efficiency of the credit de- 
partment of the applicant. The function 
of the coverage is to protect against the 
unexpected and unpreventable accidental 
loss incurred in spite of every precau- 
tion taken by the policyholder. Death, 
business depression, fraud, calamities, 
and other casualties are beyond the 
power of credit men or insurers to fore- 
see, but all contribute to the inability of 
the debtor to discharge his obligations, 
he said. 

He pointed out that the policy cannot 
be canceled or terminated until expira- 
tion date, the policyholder is required 
to bear a small percentage of the cov- 
ered loss as coinsurance, and the insur- 
ance is only against loss in excess of 
the normal credit loss borne by the mer- 
chant himself. 





Altmeyer Sketches SS 
Program of Admistration 


WASHINGTON—An enlarged pro- 
gram for social security which the ad- 
ministration will submit to Congress 
next year, Arthur Altmeyer, chairman 
social security board, sketched at the re- 
cent House ways and means committee 
hearing on freezing the social security 
tax for 1945, will include extending cov- 
erage of old-age and survivors insurance 
to agricultural and domestic workers, 
non-profit organizations’ employes, and 
possibly the self-employed, and em- 
ployes of government, state or local; 
sickness and disability insurance for 
disabled workers; medical and hospital- 
ization benefits, and federal administra- 
tion of the unemployment compensation 
system. 


Judgment of $38,665 in Auto Suit 


BOSTON—Total damages of $38,665 
were awarded three plaintiffs, victims of 
a single automobile accident, in Suffolk 
county court here. Daniel A. Barry of 
Hyde Park was driving two men to 
work when he came into collision with 
a truck, one man being killed. Barry 
will collect $5,415; William Dunn $21,- 
000 and the heirs of Michael Gruberski 
$12,250. 


Suggest 9.7% Tex. ie 
“Comp” Rate Cut 


Buyers Group 
Launches Attack on Rate 
Structure at Hearing 


The hearing held by the Texas insur- 
ance commissioners at Austin consid- 
ered rates and classifications in connec- 
tion with a normal rate revision and a 
proposal to reduce the allowable expense 
in workmen’s compensation rates, ex- 
cluding taxes from 35% to 33%. A, Z. 
Skelding, actuary National Council on 
Compensation Insurance, suggested that 
a 9.7% rate cut would be equitable. 

Mr. Skelding advocated basing the 
rates upon a combination of classes of 
risks so that there would be a consistent 
volume of experience involved. 

A. F. Allen, president of Employers 
Casualty, charged that the stock com- 
panies do not need as large a cost factor 
as they now are allowed. 

Here the question of the relatively 
higher cost of settling claims on small 
risks than large risks came in for dis- 
cussion by Messrs. Skelding, Allen, and 
Carl B. Calloway of Fort Worth, repre- 
senting a business men’s organization 
known as the Central Committee. 

J. M. Cahill, Council of the Casualty 
& Surety Companies, raised the question 
as to methods of analyzing and dis- 
tributing costs as practiced between the 
different types of companies. The rep- 
resentatives of the non-stock companies 
sought to leave the impression through 
their questions that stock companies 
spend more on the settlement of losses 
than should be spent. 

A. J. Branscom, Houston, and Mr. 
Calloway discussed what they termed 
the unfair profits of the companies. Mr. 
Calloway charged that the rate embraces 
too great an expense element and re- 
dundant tax factor. 

Slides were shown from photostatic 
records in an attempt to prove that the 
companies were over reserving, claim 
expense and tax allowance is excessive. 

Mr. Skelding, in replying, alleged that 
the figures used were taken at random, 
that the data was erroneous and of no 
value, stating that unless the explana- 
tory memoranda furnished by the com- 
panies when the figures were issued are 
considered the conclusions reached by 
Calloway and Branscom are the result 
of the acceptance of false premises. 

Commissioner Gibbs asked a number 
of questions in an effort to get Mr. Cal- 
loway to clarify certain points. The 
members of the board did not give any 
indication of their plans. 


Chase Smith Ill. C. of C. 
Insurance Committee Head 


Chase M. Smith, counsel of Lumber- 
men’s Mutual Casualty, has been se- 
lected as chairman of the insurance 
committee of the Illinois Chamber of 
Commerce. The first meeting of the 
committee will be held Dec. 19. 








Name Va.-Motor Vehicle Aids 


C. F. Joyner, Jr., Virginia motor ve- 
hicle commissioner, has appointed G. T. 
Riggin director of the bureau of safety 
responsibility, in charge of administer- 
ing the new motor vehicle safety re- 
sponsibility law, effective Jan. 1. He 
has been with the motor vehicle division 
since 1932 and is now senior executive 
in that department. 

R. M. Whitticar, Jr., has been ap- 
pointed hearings examiner, to hold hear- 
ings in connection with administration 
of the new law. He is a lawyer, has 
been with the F. B. I. and also has had 
insurance experience. 





New Jersey Manufacturers Casualty, 
heretofore operating only in New Jersey, 
has been licensed in Delaware and Ver- 
mont. 
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United of Chicago Adds 
to Capital: Income Up 
$2 Million Over 1943 


At a special meeting of stockholders 
of United of Chicago, a stock dividend 
of 50% was voted, which will increase 
the capital from $450,000 to $675,000. 

Statement was made at the meeting 
that the financial condition warranted 
this increase and that the annual state- 
ment would show a surplus of $1,000,- 
000 exclusive of capital. 

It was also indicated that the income 
for the year would be over $6 million, 
an increase of $2 million over 1943. 

The company is now operating in six 
states and is contemplating applying for 
admission to several additional states 
immediately. 

The predominating business of United 
is accident and health, both weekly and 
monthly; however, it is making definite 
strides in the hospitalization field as 
well as having well established life de- 
partments. 


Associated Aviation Has 
New Accident Program 


Associated Aviation Underwriters has 
announced a new and simplified avia- 
tion accident insurance program. Asso- 
ciated now offers one all-purpose acci- 
dent policy, which will provide, as basic 
protection, death and dismemberment 
coverage over any established air route 
in or between North America, Central 
America, South America, Newfound- 
land, the West Indies and Bermuda and 
in the Hawaiian Islands. Medical reim- 
bursement and weekly indemnity may 
be added by rider, and the insurance can 
be adapted to the needs of the individ- 
ual by including coverage on non-sched- 


uled flight, and by covering the insured 
while operating aircraft as a student or 
private or commercial pilot. 

The number of classsifications has 
been reduced along with all rates that 
on passengers on regular western hemis- 
phere airlines. Commercial pilots are 
now charged the same rate as are pri- 
vate pilots. An increase in limits is also 
being effected. Coverage for such spe- 
cial risks, including groups,will be 
handled on the same basis as hereto- 
fore. 

Wesley T. Hammer, who recently 
joined Associated Aviation Underwrit- 
ers, is in charge of aviation accident ac- 
tivities. 





Prepare Uniform Form for 
Substandard A. & H. 


Preparation of a manual and a uni- 
form policy form for writing substand- 
ard business has been started by the 
special risks committee of the Health & 
Accident Underwriters Conference un- 
der the direction of Chairman A. D. An- 
derson of Occidental Life. 

In compiling the manual of procedure 
the committee will limit its scope of ac- 
tivity to risks declined or terminated at 
present by the average company. Risks 
which become impaired but are carried 
on the books by present underwriting 
procedures will not be considered as 
substandard. Mr. Anderson points out 
that a considerable volume of impaired 
accident and health business is being 
successfully handled at present by waiv- 
ers and riders. 

A uniform substandard policy is con- 
sidered necessary by the committee in 
order to obtain combined experience 
for future underwriting and rating, as 
well as simplification and better under- 
standing by the public of the coverage 
to be granted. Limits of indemnity and 
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periods shnahie must of necessity be 
kept at reasonably low levels. It is hoped 
that competitive factors can be elimi- 
nated in the issuance of substandard 
coverage and it can be offered to the 
public as a service. 

At a meeting of the special risks com- 
mittee held last month it was reported 
that a survey among member companies 
of the conference indicated that it was 
considered unnecessary and impractical 
to form a pool or utilize reinsurance fa- 
cilities for handling of substandard busi- 
ness. Chairman Anderson believes that 
his committee can complete the essen- 
tial work in this project by Feb. 1 for 
consideration at the mid-year meeting of 
the conference in Chicago Feb. 5-6. 





Seek to Compose Disputes 
Over N. Y. Health Plan 


NEW YORK—Roepresentatives of six 
county medical societies in the New 
York area have been holding a series 
of conferences with members of Mayor 
LaGuardia’s proposed Health Insurance 
Plan of Greater New York and it is 
probable some common ground for 
agreement may be reached in a week 
or two. Differences of opinion have 
existed between the doctors and 
sponsors of the mayor’s plan, principally 
over- the questions of income ceilings 
for subscribers, lay or medical control 
over the plan, and the practicability of 
adding home and office medical care to 
hospital insurance. 

An editorial appeal to labor to join 
in “constructive action” on _ health 
planning appeared in the Medical So- 
ciety of the County of New York 
Journal. The editorial, asking for co- 
operation with the medical profession, 
called for “bold and determined experi- 
mentation in medical economics” to 
avoid a “federal strait jacket over 
medical practice.” 

LaGuardia, announcing his plan over 
the radio last April, said he preferred 
a national compulsory system such as 
the Wagner-Murray-Dingell bill. The 
editorial declared a compulsory system 
would result in second rate medical 
care. 





N. Y. Blue Cross Removes 
21-Day Limit Per Year 


Increased benefits to policyholders of 
Associated Hospital Service of New 
York are announced. Subscribers will 
be entitled to receive hospital care for 21 
days for each separate illness instead of 
21 days for the entire year. The policy 
of granting benefits for 90 extra days at 
one-half the regular hospital rates will 
remain in effect for each period of hos- 
pitalization. In addition a cash allow- 
ance of $7.25 will be paid to those who 
may need operating room service at the 
hospital but who do not become bed pa- 
tients. 


California Deadline for 
Renewal Licenses Dec. 15 


SAN FRANCISCO — Warning has 
been issued by the California insurance 
department to life and disability agents 
and to the companies which secure their 
licenses. Renewal applications and fees 
must be filed with the department on or 
before Dec. 15. Although renewal ap- 
plications have been outstanding for al- 
most a month, few have been received 
by the department. It is reported that 
many who file applications either fail to 
include the fee or to pay the proper 
amount. 

Generally, the fee for residents of 
California is $2 for each company li- 
cense, while for non-residents, if the ap- 
plicant resides within 50 miles of the 
California boundary, and transacts in- 
surance both in California and in his 
own state, the fee is also $2 (except in 
Oregon where by virtue of retaliatory 
law it is increased to $5), while for all 
other non-residents the fee is $10. 

If the application and the correct fee 
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are not filed by Dec. 15 the licenses will 
be subject to a penalty examination. 


Mutual Benefit H. & A. 
Rally in Omaha Next Week 


Managers of Mutual Benefit Health 
& Accident and United Benefit Life will 
hold their first meeting since 1940 in 
Omaha next week. Plans for 1945 will 
be discussed. More than 160 will be 
present, A. W. Heuertz, Memphis, presi- 
dent of the managers association, will 
preside. 


North American Life in 
Accident and Health Field 


North American Life of Chicago en- 
tered the accident and health field Dec. 
1. Its initial accident and health kits 
include an individual and a family group 
hospital policy and a non-classified ac- 
cident and health policy. By the first 
of the year, it plans to add an addi- 
tional accident and health policy and a 
combination policy to be sold in con- 
junction with life insurance. 

James Croft, supervisor of agencies, 
will be in charge of the accident and 
health business. 

Mr. Croft has been with North Amer- 
ican Life since the first of the year, 
lining up plans for the new department. 
He has been in insurance work in Chi- 
cago since graduating from college in 
1929 and for six years was in the agency 
department of Continental Casualty. 


Raisbeck Milwaukee Speaker 


Clifford Raisbeck, Milwaukee general 
agent of Great Northern Life, will speak 
on “The Importance of Planning the 
Day’s Work” at the luncheon meeting 
of the Accident & Health Underwriters 
of Milwaukee Dec. 7. 

The association’s annual Christmas 
party will be held Dec. 16, with the un- 
derprivileged children living at the Mil- 
waukee County Home for Dependent 
Children as guests. 


George Dyer Detroit Speaker 


George L. Dyer, Jr., general agent of 
Columbian National Life in St. Louis 
and former president of the National 
Association of Accident & Health Un- 
derwriters, who is now in the army air 
force at Selfridge Field, Mich., ad- 
dressed the Detroit Accident & Health 
Association Tuesday on “Keep Insur- 
ance Free.” ; 

















Lebby Agency Sets Record 


W. E. Lebby of Los Angeles, state 
manager of the Massachusetts Indem- 
nity, has received word from the home 
office that his agency is the first in 
the history of the company to pass the 
$200,000 mark for premiums in any year. 
He still has a month to go. 





West Heads New Department 


National Life Assurance of Oklahoma 
City, formerly National Aid Life, which 
recently increased its capital from $100,- 
000 to $200,000, has launched a new de- 
partment known as the intermediate de- 
partment, issuing a full line of lifetime 
income disability forms as well as a spe- 
cial line of individual and family group 
hospital policies. W. M. West, formerly 
of Chicago, well-known among accident 
and health men, will be vice-president in 
charge of this new department. 





George Neale, manager accident and 
health department of National Casualty 
in Los Angeles, announces that Earl 
McGary, former agency manager, who 
has been inactive for some time, has 
again become active in the agency. 





Chicago Branch Soon to Move 


The Chicago branch office of Ameri- 
can Casualty under A. A. Konitzer, 
vice-president, will move in two or 
three weeks to 1507-11 Insurance Ex- 
change, a space about twice as large 
as the present quarters. There will be 
no change in the telephone number. 
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will been with the company in various ca- of Kansas City, Mo. which was 
n. NALTY FIELD pacities for 21 years. attended by about 50 members, Jules B. 
Guinotte, regional manager of Aero In- 








f e West Named Denver Manager surance me cont Roem 8 = 
. & Co. now represents American Guar- Jwen West. special agent of American Viation business. President Cliff John- 
ek H — Hartford Accident antee & Liability, Zurich affiliate. Mr. Peet cage Pectin fee who was pres- Ston introduced Wm, J. McCord, who 
ealth Auto Head at Chicago W elch recently spent. several weeks at ident of the Surety Association of Port- recently returned to Kansas City from 
i the U. S. head office in Chicago. : as bee c . z +r of Pittsburg as branch manager of Amer- 
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will joining it as a cancelation clerk when he South of San Francisco for several ji lanager of Civil 2 Para 
aia 17. He then transferred to the au- Years, has joined the Halbert Harvard At the December meeting of the Cas- ciation. The annual election will be 


tomobile department where he has been local agency at San Jose, Cal. He has ualty & Surety Underwriters Association held at the January meeting. 
the past 13 years. He was assistant to 
E. A. Finn, manager of the department, 
| 10 years. 

Mr. Finn has now returned to the 











a field at his own request and is operating 
Dec. in northern Illinois. Mr. Hayes has de- 
kits voted his attention primarily to large 

proup brokerage accounts and the business of 

d ac- larger assured. His promotion was an- 
first nounced at a luncheon attended by 29 
addi- department heads, members of the auto- 

ind a mobile department, and executives of 
con- the western department. George H. Mo- 

, loney, vice-president, presided, and Mr. 
nci€s, Finn. spoke. 

- and Scobie 

\mer- Keagy Leaves National 

brane Surety; Joins Seeley & Co. 
Chi- Charles E. Keagy, manager of Na- 

ge in tional Surety in San Francisco, with ju- 

sency risdiction over northern California and 

y. Nevada for nine years and with the 

company for 20 years, has resigned to 
go with Seeley & Co., San Francisco 
neral general agency, as manager of the bond, 
speak burglary and inland marine departments. 
> the He started with National Surety in the 
eting burglary department, served as special 
riters agent, was promoted to associate man- 
ager in 1930 and manager in 1935. 

stmas Seeley & Co. are planning an ex- 

e un- pansion program. The agency recently 

, Mil- took on Manufacturers Fire and Manu- 

ndent facturers Casualty. It also represents 

Sun Indemnity, State of Penn. and other 
companies. 

=e of Voegtli Joins National Surety 

Louis In connection with the expansion of 

tional National Surety into the general cas- 

» Un- ualty field, Oscar E. Voectli, who has 

ny air had 23 years experience in casualty un- 





consin for nine years as district super- 
intendent for seven states. 


ad- derwriting, has been appointed district ¢ A Cd 
fealth underwriter for the St. Louis territory 
[nsur- under Manager E. A. Luther. He has O Si 
been with Employers Mutual of Wis- , 
i 

















state . . ; i i i j ) occur every day. For 
shen Frei Succeeds Pap at Chicago Fingerprint files of the FBI contain records crimes against property y day 
home Raymond J. Frei, an auditor for Hart- ee , H 1e re , It v 
" 5 . . - ° } our protection we su est you consult your 
rst in feed Accident who bas been with the of 6,000,000 separate individuals arrested for y I ggest y y 
ss the company six years in Chicago, has gone -— ee ” . . . 
- year. into the retrospective rating department criminal offenses. “Repeaters” or habitual Agent or Broker about the most modern 
of the company there. He takes over M : 
duties formerly performed by Joseph criminals constitute 40 to 65 per cent of all forms of coverage against loss of Money, 
Pap, who recently went with Pennsyl- , F bf : Was. 
mn criminals in the United States . . . Juvenile Securities and other property caused by Dis- 
which Ms , , : ; , ry 
$100,- Two Travelers Changes crime has been increasing steadily. honesty, Burglary, Robbery, Forgery and any 
w de- Robert J. Godbout has been released ‘ . ; 4 = 
ite de- from military service and reappointed Like lightning, you can never know where one of a dozen other similar crimes. 
fetime casualty field assistant of Travelers in , p 
a spe- Chicago. J. Ralph Van Duyne, Jr., cas- or when crime may strike! Thousands of ke 
group ualty field assistant at Rochester, N. Y., 
rmerly has been transferred to the Newark 
cident branch in the same capacity. ~ — ee . - gn 
lent in : 
Callaway to San Francisco eg d Veo sth 
it and Robert H. Callaway, at one time 
isualty agency supervisor of American Auto- Sinead tha our . sane or Broker 
. Earl mobile in Detroit and since earlier this 6 
- who year in Los Angeles, has been trans- i 
e, has ferred to the San Francisco branch in AMERICAN SURETY COMPANY *. 
r, the same capacity. Rae 
e Welch with Johnson, Overton NEW YORK CASUALTY COMPANY We* 
‘ 
A meri- George Welch, for several years with 100 Broadway, New York bt ie 
ynitzer, McConnell, White & Terry, Birming- Y ae 
wo or J ham local agency, has joined the John- BOTH COMPANIES WRITE FIDELITY, SURETY AND CASUALTY | 7% 
e Ex- son, Overton & Co., general agency , iv 
large there, in charge of its casualty depart- #, 
will be ment. He formerly was special agent * 5 se 
ber. of National Surety. Johnson, Overton _ 
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much that is unsound in the 


There is 


“change companies” sales approach. 


It is a challenge of the prospect’s previous 


judgment. 


Allstate growth is solidly built upon educa- 
tional methods . . . not to switch companies 


. but to insure. 


Because this is fundamental . . . not occa- 


sional . . . in our practice, Allstate is now 


rounding out its 13th consecutive year of 


increased premium volume. 


ALLSTATE 


ALLSTATE INSURANCE CO. 
ALLSTATE FIRE INSURANCE CO. 


HOME OFFICE: 20 N. WACKER DRIVE, CHICAGO 
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FIDELITY AND SURETY 





Highway Program 
Is Advanced 


WASHINGTON—Federal — expendi- 
tures for road and highway construc- 
tion to the tune of $1.6 billion during 
three post war years are authorized in a 
bill passed by the House. The Senate 


| had previously passed it, but differences 
|in provisions necessitate reference to a 


| 


| joint conference committee. 

As passed by the House the bill would 
authorize federal allotments of $500 
million annually for 3 years for road 


| improvements, to be matched dollar for 


| dollar by states which want their share 


| 


| be allotted: 
| million; 
| market roads $150 million; 


| thorizes $173 


of road building. The measure also au- 
million for roads in na- 
tional parks, forests and Indian reserva- 


| tions. 


The annual federal road fund would 
Federal-aid highways $225 
secondary and feeder or farm 
urban high- 


| ways $125 million. 


The 
aircraft 


House struck out provision for 
landing strips adjoining high- 


| Ways. 


| to assist 





Big Appropriation Asked 


Meanwhile, the President asked Con- 
gress for $75,900,000 to be used by fed- 
eral works agency as a planning fund 
states and local communities 
in preparing plans and blue-prints for 
public works to be constructed during 
the post-war period. This program was 
authorized by Congress last summer in 
the reconversion act. 

This money would be advanced to 
governmental authorities, to be repaid 
to FWA when construction operations 
are undertaken. It is estimated the $75 
million would help state and local gov- 
ernments plan for $1.5 billions of pub- 
lic works. 

FWA 


some $3.5 


post-war estimates call for 
billion public works construc- 
tion by states, counties, cities and 
towns; state and federal highway proj- 
ects costing $1 billion; rivers and har- 
bors improvements and flood control 
projects, $500 million. 





New Maryland Casualty 
V-P Active in Surety Field 


E. Kemp Cathcart, recently elected 
vice-president of Maryland Casualty, in 
charge of the 
bonding depart- 
ment, has been an 
active member of 
the surety com- 
mittee of the Amer- 
ican Bar Associa- 
tion and has spo- 
ken and written ex- 
tensively on surety 


subjects. 

He ts a past 
chairman of the 
claim committee of 
the Surety Associ- 
ation of America 


E. K. Cathcart 
the industry committee of the Associa- 


and is a member of 


tion of Casualty & Surety Executives. 
Mr. Cathcart was chairman of the open 
forum at the recent meeting of the In- 
ternational Association of Insurance 
Counsel, of which he is a member. 

He graduated in law at the Univer- 
sity of Maryland and is admitted to the 
bar in Maryland and Ohio. He has 
been with Maryland Casualty 27 years. 





Consider Portland Merger Plan 


PORTLAND, ORE.—At the Novem- 
ber meeting of the Surety Association of 
Portland a special committee named to 
work out plans for merging the associa- 
tion with the present Oregon Casualty 
Association outlined a proposal to in- 
vite the casualty group to consolidate 
under a joint name. 





Provide Riot 
Cover for B.B.B. 


The Surety Association of America 
has promulgated an optional rider that 
deletes from brokers and bankers blanket 
bonds the exclusion of liability on ac- 
count of loss due to riot and civil com- 
motion. The charge is 5% of the com- 
puted annual premium, excluding the 
cost of such optional coverages as for- 
gery, retroactive restoration, etc., with 
an annual minimum premium of $10. The 
cost including the minimum is reduced 
by experience credit. The coverage may 
be provided in midterm by a pro-rata 
additional premium. 

Riot and civil commotion in the U nited 
States is provided in Form 24, but it is 
not contained in Forms 2 and 8. 

It is reliably reported that important 
changes in the direction of liberality of 
cover and rate concessions in the bank- 
ers blanket bond field will soon be an- 
nounced. 





Certiorari Is Denied 

WASHINGTON—The U.S. Su- 
preme Court has denied petition for 
certiorari in No. 606, National Surety 
vs. United States. 


COMPENSATION 


O. K. Cal. Comp. Changes 
But Not Rate Increase 


SAN FRANCISCO—While Commis- 
sioner Garrison has approved _ the 
changes in rules in the California com- 
pensation manual submitted by the 
California Inspection Rating Bureau, he 
has disapproved the proposed increase 
of approximately 7% in rates on some 
350 classifications. The recommenda- 
tion that he assume jurisdiction over 
compensation coverage on _ off-shore 
stevedoring operations, which created 
strong opposition at the public hearing 
Nov. 15, remains in the hands of the 
committee, which is seeking to solve 
this controversial subject without re- 
course to the courts or other means 
which may possibly develop litigation. 

One of the most notable changes in 
the new manual will be placing depart- 
ment stores on the industrial rather 
than the occupational basis for the pur- 
pose of rate-making. The special com- 
mittee which prepared the hundreds of 
changes, designed to simplify and clarify 
the manual, is now working on a com- 
plete change, placing all industries on 
the industrial basis. 








Missouri Compensation 
Rates Reduced 4.3°/, 


JEFFERSON CITY, MO.—Superin- 
tendent Scheufler has approved revision 
in workmen’s compensation insurance 
rates, effective Dec. 31 on new and re- 
newal business. 

The revision represents an average 
over-all reduction of 4.3% in the current 
rate level which, on the basis of the lat- 
est available premium writings for the 
state, will result in savings of approxi- 
mately $450,000. Of the 663 separate 
classifications of business involved, 574 
will receive decreases in rate ranging 
from 1 cent to $7.54; 60 increases in rate 
from 1 cent to .61; and 29, the prevail- 
ing rate. 

The new rates average 22.4% less than 
those of 1940. 





Coal Mining Compensation 
Rates Are Reduced in Pa. 


Commissioner Neel of Pennsylvania 
has approved an average reduction of 
15% in coal mine workmen’s compensa- 
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tion insurance rates, effective Jan. 1. It 
is estimated the decrease in premiums 
will amount to approximately $750,000. 

The average reduction in rates for an- 
thracite mining will be 14%; for bitumi- 
nous mining, 16%; for surface mining, 
18%; for culm recovery, 14%, and for 
coke burning, 7%. The new ‘rates are 
approximately 35% below those in effect 
July 1, 1939. Rates for other classifica- 
tions remain unchanged 

The occupational disease rate for bi- 
tuminous mining was reduced 5 cents, 
and for anthracite mining was increased 
10 cents. Experience rating was also 
approved for occupational disease. 





Wis. Bureau Fights Tax Levy 


MILWAUKEE — The _ Wisconsin 
Compensation Rating & Inspection Bu- 
reau has appealed to Milwaukee county 
circuit court from a decision of the Mil- 
waukee tax board of review refusing the 
bureau exemption from a $9,000 per- 
sonal property tax assessment made by 
the city. The exemption was refused by 
the city on the grounds that the bureau 
does not qualify as a public organiza- 
tion. The bureau contends that it is a 
public institution created by state law 
and supervised by the insurance com- 
missioner, although it is supported by 
private companies writing workmen’s 
compensation insurance. 





New Source of O. D. Claims 


BOSTON—Beryllium silicilate, used 
in making fluorescent lights, was de- 
clared a toxic and cause of pulmonary 
disease in several cases brought before 
the industrial accident board of Massa- 
chusetts. Four Peabody women and the 
husband of another woman who died, 
appeared before the board seeking maxi- 
mum compensation payments of $4,000 
at the rate of $10 per week. The women 
were employed at the Sylvania Electric 
Products Co. in Danvers. One of the 
young women said her physician had 
informed her there was no hope of sav- 
ing her life. 

The claims are being opposed by Ar- 
row Mutual Liability, insurer for the 
al 0 Company. 





PERSONALS 


John W. Downs of Boston, legislative 
counsel in Massachusetts for the various 
insurance organizations, has been ap- 
pointed commissioner of the Massachu- 
setts Maritime Academy from which he 
graduated in 1908. Mr. Downs is presi- 
dent of the alumni association of the 
academy. 

J. F. Seinsheimer, president of Amer- 
ican Indemnity, arrived in Chicago 
Wednesday for a few days. He had been 
on the west coast and he will return to 
Galveston early next week. 


C. Edgar Blake, secretary-treasurer of 
Hartford Steam Boiler, has completed 
25 years with the organization. He joined 
the company in 1919 as assistant counsel, 
was elected assistant treasurer in 1926 
and secretary in 1937. 


DEATHS 


Lt. Francis X. Malley, Jr., 22-year-old 
son of the vice-president of American 
Reinsurance, died in Abbington Memo- 
rial hospital from burns suffered in the 
Malley home at Middlebrook, Pa. Lt. 
Malley was a bombardier of a Super- 
Fortress. 


William H. Roberts, 88, retired vice- 
president and director of Continental 
Casualty and Continental Assurance, 
died at Seattle following an illness of 
several weeks. 

Mr. Roberts was actively associated 
with the Continental companies 22 years. 
He joined Continental Casualty in 1909 
as auditor. Commissioned to control 
important financial interests and to or- 
ganize the accounting system of this 
company, he was appointed treasurer in 
1911. That year he played a major role 

















in establishing Continental Assurance, 
becoming financial head of the new 
company as well. He was issued the 
fourth policy of the new company, and 
it was the only one of the first four 
policies still in force at the time of his 
death. 


Mr. Roberts became vice- -president 
and director of the two companies, posts 
he held until his retirement from active 
service in 1931 at the age of 75. He 
then became honorary vice- -president, 
remaining with the organization in an 
advisory capacity and as a director until 
1937. He moved to Seattle a few years 
ago to make his home with his son, 
Wesley K. Roberts. 


Asks New Effort to Tax, Put 
State Fund Under Rate Law 


Everette Hunt, in his report as secre- 
tary-counsel at the annual meeting of 
the Insurance Federation of New York, 
urged that the program of legislation 
affecting the State Compensation Fund 
that was introduced at the last session 
be brought up again at the forthcoming 
session of the legislature. One of the 
bills makes the state fund subject to 
the rate making provisions of the insur- 
ance law, another subjects the fund to a 
2% premium tax and there is a third 
bill releasing from liability an employer 


securing compensation insurance with a 
stock corporation. 

Although these bills were not success- 
ful, Mr. Hunt said that the discussion 
that they aroused was helpful and that 
it would be well at this time to get the 
arguments in behalf of the legislation 
before the legislators, governor, com- 
missioner of labor and Superintendent 
Dineen. 

The state fund, in combating these 
bills, contended that they constitute an 
attempt by the insurance industry to 
take over the compensation business. 





So many are held back by a fool 
theory that doing something is a mat- 
ter of doing somebody. 























“Must I sign this preposterous document?” 


a young man Elizur Wright perceived that Life Insur- 





S 

A ance would be a great benefit to individuals and to the 
community if the operation of unsound companies could be 
prevented. For many years he fought for adoption of his 
Legal Reserve Bill by the General Assembly of Massachu- 
setts. When at last in 1858 the Bill was adopted he took it 
to the Governor’s office, barred the door, and persisted in 
his arguments until the Governor gave his approval, and 
signed the bill, making it a law. 

Since he was the only man who understood the new law, he 
was appointed one of the Insurance Commissioners of Massa- 
chusetts,and administered this law brilliantly for eight years. 


Hailed as the “Father of Life Insurance,” Wright was also 
the father of insurance supervision; for he was the first 
government official who had the power, the knowledge and 
the will to prevent the operation of insolvent companies. 
Effective State supervision of insurance spread rapidly from 
Massachusetts to other states and became applicable not 
merely to Life Insurance, but to Fire and Marine Insurance, 
and later to the new branch known as Casualty Insurance. 


Under this constructive influence insurance in this country 
has grown from small beginnings into a tremendous indus- 
try with forty-five billion dollars of assets, all available to 
assure the fulfillment of policy obligations. 


A Comprehensive Reinsurance Service 


Casualty and Bonding Lines 


GENERAL REINSURANCE 


CORPORATION 


Fire and Allied Lines 


NORTH STAR REINSURANCE 
CORPORATION 





90 John Street, New York 7+ 200 Bush Street, San Francisco 4 
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Accident, Health, 
Casualty, 
Fidelity & Surety 


* 


ACCIDENT avo CASUALTY 
INSURANCE COMPANY 


of Winterthur, Switzerland 


Organized 1875 
* 


111 John Street - New York, N. Y. 


Charles A. Barkie 
U. S. Assistant Manager 


Ogden Davidson 
United States Manager 


Mid-W estern Department 
INSURANOB EXCHANGER © HARRISON 8080 


Hugh T. Millard, Manager Harold T. Roos, Assistant Manager 











POST WAR PLANNING 


Read the advice given by THOMAS CARLYLE 


“Our main business is not to see what lies dimly 
ot a distance, but to do what lies clearly at hand.” 


or the warning of an Australian chess master, 
“Look around before you look ahead.” 


Make sure that your accounts are up to date, that your prospect lists are up to 
date and make sure that all your automobile policyholders carry Medical Reim- 
bursement and that they have pleted their p 1 legal liability protection 
by selling them NEW AMSTERDAM'S new. very broad COMPREHENSIVE PER- 
SONAL LIABILITY POLICY. 





™ @aseaat? Company? 





$1,750,000 Grain 
Elevator Fire 





(CONTINUED FROM PAGE 7) 


mainder of the tanks held principally 
soybeans, now priced at about $2.25 a 
bushel. A lot of water entered the first 
tank during the fire fighting activities, 
and it was damaged seriously by the 
bulging and pufhng of the elevator 
structure. 

The preliminary estimate of loss to 
grain in the tanks is 20%. Salvage has 
been figured in this estimate but not on 
the grain in the elevator. 

Some water entered all of the tanks 
but those on the north suffered most. 
They set about a foot below ground 
level and there is a trough excavation 
below that to accommodate the con- 
veyor belts. Water also entered the 
tanks through the upper level conveyor 
openings. 

Included in the loss is a substantial 
amount for charges, storage and in and 
out services already rendered by the 
elevator. In addition there is $65,000 
use and occupancy on the elevator, es- 
timated total. 

Across the tracks from the elevator is 
located the Vitality Mills plant, owned 
by Rosenbaum interests. There was 
less ‘than 5% property damage, but a 
$500,000 line of contingent U. & O. The 
preliminary estimate on the U. & O. 
loss is 334%4%. The mill has no other 
storage facilities, and the government 
currently has an embargo on grain ship- 
ments into terminal markets without a 
permit. Its entire supply of grain, of 
which it uses 23 varieties in the prep- 
aration of animal feeds, came from the 
elevator. Also it drew steam and com- 
pressed air from elevator facilities, via 
pipelines beneath the railroad tracks 
separating the two properties. 

Underwriters Salvage is supervising 
salvage operations of the elevator, with 
John Stark of Mid- Continent Grain 
Company, Kansas City, expert in grain 
salvage, handling the work on the 
ground. Soybeans must be dried before 
they can be processed, which makes 
salvage a little more difficult than on 
wheat, corn and other grains, which can 
be shoveled into a car or truck and sold 
off to farmers or stockmen for feed, 
where it can’t be returned expeditiously 
to normal trade channels. Underwriters 
Salvage began supervising grain salvage 
work three or four years ago, and re- 
cently handled the salvage at the Cen- 
tral Soya plant in Decatur, Ind., where 
there was a $640,000 fire loss. One fa- 
vorable factor in the Rosenbaum opera- 
tions is the cold weathet. There should 
be less spoilage than in the warmer 
seasons. 

The Rosenbaum business was placed 
through Eliel & Loeb agency, Chicago, 
the Central Soya Company business 
through the Lupke & O’Brien agency 
at Ft. Wayne. In the Decatur, Ind., 
Central Soya loss the insurers were 
Home, Travelers, Aetna, Atlas, Orient, 
Yorkshire, Detroit F. & M., National, 
Automobile, Rhode Island, and Pearl. 

Western Adjustment and Underwrit- 
ers Adjusting are co-adjusters on the 
loss, with E. L. Powers and Leo Walsh 
representing Underwriters and R. M. 
Beatty and J. L. Sybrandt, Western. 

A recapitulation of the insurance loss 
estimate shows roughly, $1,117,000 on 
grain in the elevator, $214,400 on grain 
in the tanks, $200,000 on the elevator, 
$50,000 on other property, $65,000 ele- 
vator U. & O., and around $150,000 U. 
& O. on the Vitality mill. 





Eagle Star to 
Reinsure Fire Lines 


(CONTINUED FROM PAGE 7) 


more than 90 days. By contract Ameri- 
can will stand in the place of Eagle Star 
respecting all policies issued by Eagle 
Star’s agents effective not later than 
Feb. 28, 1945. 

The letter gives the agents notice 





that their agreements and their author- 
ity to represent Eagle Star will termi- 
nate at noon, standard time, Feb. 28, 
1945. All Eagle Star daily reports, en- 
dorsements, and authority to represent 
the company are to be sent through the 
usual channels. November and subse- 
quent accounts current and all loss no- 
tices are to be mailed to American. 

Mr. Casper urges agents to represent 
a company in the American group. 


Letter from President Sommers 


Accompanying Mr. Casper’s letter 
went a letter from President Paul B. 
Sommers of American stating that 
American “will extend to you their co- 
operation to the fullest possible extent 
to permit no interruption in your agency 
operation. The management of Eagle 
Star, in consummating this reinsurance 
agreement, insisted that arrangements be 
made to take care of your business with- 
out interruption.” 

Mr. Sommers’ letter concludes with 
an invitation to Eagle Star agents to 
“call upon us for any assistance you 
may need in the proper handling of this 
business.” 


Speculate on Implications 


Decision of Eagle Star to withdraw 
from all but the marine field in this 
country has caused considerable specu- 
lation among fire insurance men gener- 
ally as to whether it may not be the 
forerunner of similar moves on the part 
of companies which see themselves in- 
creasingly squeezed by higher loss ra- 
tios, heavier expenses, and rates being 
forced down by commissioners who feel 
that with the federal government threat- 
ening to invade their bailiwicks it is 
necessary to show beyond any doubt 
that state regulation is really regulating. 





Employers Mutual Casualty of Des 
Moines has been admitted to Virginia 
with principal office in Richmond in 
charge of T. W. Harrison. 
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Focus on Federal Legislation Issue 


(CONTINUED FROM PAGE 5) 





sired some changes and one state not 
voting. 

The upshot of the session was a reso- 
lution which was unanimously adopted. 
It was felt that owing to the necessi- 
ties of the hour, and the short time 
before Congress adjourns, some action 
should be taken. The commissioners 
were encouraged by the fact that in 
the open meeting in the morning R. L. 
Hogg, manager and general counsel 
American Life Convention, asked per- 
mission to state that its executive com- 
mittee had unanimously endorsed the 
commissioners’ program. He was fol- 
lowed by L. A. Lincoln, president Met- 
ropolitan Life, speaking for the Life In- 
surance Association of America, he an- 
nouncing that at its annual meeting last 
week it agreed to support the commis- 
sioners’ recommendations. He said that 
the life companies had objected to most 
of the proposals because they would 
give full immunity from federal laws to 
the insurance companies. The commis- 
sioners proposed that the companies 
still be subjected to laws prohibiting 
boycott, intimidation and coercion. He 
said that the life people are willing to 
abide by the commissioners’ recommen- 
dations for specific exemptions needed 
by the fire and casualty companies in 
their rating and cooperative activities. 


A. & H. Men on Band Wagon 


. R. Gordon, managing director 
Health & Accident Underwriters Con- 
ference, went to the rostrum to an- 


nounce that its executive committee had 
voted to endorse the commissioners’ 
plan. A. V. Gruhn, manager American 
Mutual Alliance, stated that that body 
desired to go on record as favoring the 
commissioners’ recommendations. He 
said that he had definite approval of the 
Association of Mutual Casualty Com- 
panies and the mutual automobile com- 
panies but that the Federation of Mu- 
tual Fire Companies had not yet taken 
action but he was free to say that un- 
doubtedly a similar step would be 
taken. 

“If we are going to put our trust in 
regulation of the insurance business by 
the several states, we must likewise 
trust the judgment of the commissioners 
of the several states to lay down the 
solution for the problem,” Mr. Gruhn 
said. He professed complete confidence 
in the commissioners “to preserve the 
business of insurance in this crisis.” 

The National Fraternal Congress had 
previously announced that it would back 
the commissioners in their attempt to 
preserve states rights. The following 
resolution was unanimously adopted by 
the entire body. 

“Resolved that in view of the neces- 
sity for immediate action by Congress, 
N. R. Johnson, president National As- 
sociation of Insurance Commissioners, 
be and he is hereby authorized and em- 
powered to take such steps as in his 
judgment may be necessary to translate 
into legislative effect the ‘Legislative 
proposals submitted to Congress by the 
executive committee of the National 
Association of Insurance Commission- 
ers (November, 1944), or any changes 
therein not inconsistent with the basic 
principles thereof.’” 

Much discussion was made as to how 
far President Johnson would be author- 
ized to go beyond the proposals adopted 
by the commissioners. 


41 States Represented 


The first general session got under 
way with an invocation by Rev. S. M. 
Shoemaker, Jr., of Calvary Episcopal 
church, New York City. Mrs. J. Her- 
bert Graves, wife of the Arkansas com- 


missioner, sang the “Star Spangled 
Banner.” The roll-call by Read of 
Oklahoma, N.A.I.C. secretary, showed 


41 states, the District of Columbia and 
three Canadian provinces represented. 
Superintendent Dineen, whom Presi- 


dent Johnson called “able, efficient, dili- 
gent, and cooperative,’ welcomed the 
conventien to New York and offered 
the help of the New York department 
in any way that it could be of assist- 
ance. McCormack of Tennessee, 
N.A.L.C. vice-president, in his response 
referred to the very recent death of Su- 
perintendent Julian of Alabama, saying, 
“We have in our hearts a sorrow we 
cannot overcome.” Referring to the 


federal legislation problem, he said that 
he hoped that the conclusions that 
would be reached would be those of 
every state and the District of Columbia 
and every branch of the insurance busi- 
ness without exception “so that we can 
render the service to policyholders that 
they deserve.” 


Congressmen Much Interested 


President Johnson then brought the 
association up to date on what the ex- 
ecutive committee had done since the 
meeting in Chicago Nov. 10-11, They 
reduced the proposal to pamphlet form 
and mailed it to every member of the 


N.A.1LC. and of Congress. Letters and 
phone calls from members of Congress 
indicated the interest with which it was 
read, he said. 

Members of Congress had previously 
been advised that they would be the 
first to be informed of any proposal, 
consequently Nov. 16 was set as the 
date for general release of the pro- 
posal. Mr. Johnson and Commissioner 
Harrington spent Nov. 15-17 in Wash- 
ington seeing more than 20 members 
of Congress, including Senator Alben 
Barkley’s steering committee. Senator 
Hatch had the declaration of principles, 
the press release, the text of the de- 
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and the explanatory 


sired legislation, 
“Congres- 


memorandum printed in the 
sional Record” of Nov. 16. 

“Contrary to rumors,” he added, “we 
avoided discussing other proposals.” 
Mr. Johnson said that he and Mr. Har- 
rington had been charged with being 


very ‘secretive about their visit to 
Washington but this was only because 
they felt they should tell their col- 
leagues about it first. 

“If this procedure was wrong, we 
stand guilty as charged,” he said. He 


promised a fuller statement in execu- 
tive session. . 
Discussing committee assignments, he 


said there had been some complaints 
that some commissioners had _ been 
overworked and that some had had 


nothing to do. He said it had, there- 
fore, been decided that no commissioner 
should be ‘given more than three com- 
mittee assignments and that each zone 
should be represented on each commit- 
tee. It was felt that this would not only 
make for equity in distributing the 
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work but for wider representation. Two 
committees have been added: Automo- 
bile assigned risks, this being separate 
from the casualty committee as several 
members of the latter are not concerned 
with assigned risks; and a subcommit- 
tee on blanks to act as a coordinating 
link between the committee and the 
commissioners. 


Asks Uniformity in Group Lines 


Mr. Johnson suggested the need for 
uniformity of legislation affecting the 
various types of group insurance and 
hospitalization and suggested it be for- 
mulated by a subcommittee of the life 
committee. Also, he said, there should 
be more consistency among the states 
as to what lines various types of com- 
panies are permitted to write. He cited 
several extreme examples of states per- 
mitting companies to write classes that 
most other states would not allow them 
to write. 

Mr. Johnson appointed as a resolu- 
tions committee to draw up resolutions 
on the death of Mr. Julian and on other 
matters the following: Bowles, Virginia, 
chairman; Gough of New Jersey, Hobbs 
of Kansas, Sullivan of W ashington, and 
Read of Oklahoma. 

Captain E. V. Rickenbacker, presi- 
dent and general manager of Eastern 
Air Lines, made a stirring and thought- 
provoking address at the luncheon spon- 
sored by the New York insurance fra- 
ternity. He warned against needless 
duplication of air transport facilities and 
said that this country should get its 
fair share of the international air trans- 
port business. Much of his talk was a 
graphic eye-witness account of what the 
armed forces are doing overseas. 





ATTENDANCE 802 





Captain Rickenbacker referred in the 
course of his talk to two insurance ex- 
ecutives who were present at the lunch- 
eon. He recalled that he had bought 
$100,000 coverage on the Fokker F-32, 
a four-motored prototype plane, from 
Reed C. Chambers, now president of 
United States Aviation Underwriters, 
who in the last war was second in 
command of Captain Rickenbacker’s 
94th pursuit squadron. The Fokker 
crashed and burned. Captain Ricken- 
backer also mentioned having met in 
India Vice-president F. W. Ecker of 
Metropolitan Life, who was assisting 
E. R. Stettinius in the administration of 
lend-lease. 

Attendance at the luncheon was 802, 
a new record. Mr. Dineen, who was 
toastmaster, acknowledged the services 
of Albert N. Butler, vice-president of 


Corroon & Reynolds, who was in 
charge of the luncheon, and Orville 
Davies, vice-president of General Ex- 


change, in getting Captain Rickenbacker 
as the speaker. 

The federal legislation committee 
held a very brief session, as the matter 
had gone far beyond the stage for com- 
mittee conference. However, it heard 
an appeal from W. W. Clement, execu- 
tive director of Risk Research Insti- 
tute, insurance buyers’ organization, 
who urged that legislation be sought 
from Congress asking for a moratorium 
on federal laws applying to insurance 
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for a period of not more than two years 
and that an impartial commission be 
designated to study the entire matter 
and evolve a better law than could pos- 
sibly be enacted on short notice. The 
committee listened courteously but it 
was obvious that the suggestion was not 
going to affect the course that had been 
decided on. 


Ponder I.U.B. Operations 


The interstate rating committee, 
headed by Forbes of Michigan, devoted 
its entire session to an inquiry into 
whether the Interstate Underwriters 
Board is operating in accordance with 
the plan outlined by former Commis- 
sioner Livingston of Michigan in 1928 
and approved by the commissioners’ or- 
ganization. Joseph F. Collins, chief of 
the New York department rating bureau, 
said that the department’s examination 
showed the original plan was not being 
followed. 

A representative of the California de- 
partment said the so-called Caminetti 
report showed the same thing. 

What seemed to bother Mr. Forbes 
most was that it looked as if the com- 
missioners’ organization in 1928 had en- 
dorsed one course and the I.U.B. had 
followed a different one. Manager John 
R. Dumont of the I.U.B. recalled that 
at the June, 1929, convention he had 
told the fire and marine committee that 
after the various committees on the 
I.U.B. had gone over the proposal of 
1928 the working committee had made 
several changes. 

One was to reduce the number of pro- 
posed forms from eight to four, and this 
has since been cut to two. The only 
other suggested change was the 20% 
factor to take care of short rate can- 
cellations. He suggested to the commit- 
tee three different plans for rating. Two 
of these, he said, were so “modern” that 
the committee threw up its hands, the 
third was adopted and has never been 
changed. 


Publishing Cost Prohibitive 


The reason that the original plan of 
having the I.U.B. put out advisory rates 
to rating organizations was never fol- 
lowed was that on risks with perhaps 
thousands of locations the expense of 
publishing locations by street addresses 
would have been prohibitive. He said it 
should be borne in mind that the origi- 
nal proposal endorsed by the commis- 
sioners was not a detailed, finished plan 
but was in general terms. He emphasizd 
that every change in the I.U.B. constitu- 
tion or by-laws or anything else was im- 
mediately told to all insurance commis- 
sioners and that as for not getting the 
association’s approval for them, it would 
have been without significance, since the 
association has no power to bind any 
State. 


JUDGMENT RATES 








Vice-president John R. Barry of Cor- 
roon & Reynolds made a vigorous ap- 
peal for a realistic view of the interstate 
rating problem. He said that Corroon 
& Reynolds, while not a member of the 
I.U.B. was a pioneer in developing in- 
terstate business and that “whether 
rates are made by me or the I.U.B., 
they‘re judgment rates,” that there is 
no technical way to size up a situation, 
and that the aim is to set a rate ade- 
quate to cover losses and provide a 
small profit and low enough to be satis- 
factory to the insured. He said the 
record shows that competition has held 
profits on interstate business down to 
5 or 6%. 


Countersignature Laws 


Two questions always come up he 
said: First, taxes, the regulated states 
wanting theirs based on tariff rates, 
which leaves too little for the other 
states: second, countersignature laws. 
This has been declared invalid in Idaho 
and it appears that interstate rating ties 
right in with federal legislation. 

“T respectfully suggest,” said Mr. 
Barry, “that interstate business will be 
written in the future as it has been in 
the past—maybe improved on. The in- 
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sured will be given what he needs. The 
insurance commissioners have got some- 
thing that wasn’t here in 1928—a chang- 
ing world, the Supreme Court decision 
that insurance is commerce. 

“The broker in New York or Chicago 
is only overnight from London and I’m 
satisfied that if we fail to meet the prac- 
tical situation the insured is not going 
to be held back but will be directed to 
a satisfactory market.” 

Mr. Barry said he had no solution to 
offer but that the whole matter boiled 
down to one thing and that was taxes. 
As to the importance of observing filed 
rates in New York, which Mr. Collins 
mentioned, Mr. Barry agreed but said 
that “we’re in competition with carriers 
that are not bound by New York.” 


Multiple Coverages 


The committee on multiple coverages, 
of which Harrington of Massachusetts 
and President John A. Diemand of 
North America are co-chairmen, held a 
brief meeting devoted to simplifying and 
broadening the various classifications of 
insurance outside the life field. Mr. Die- 
mand had a large sheet listing all the 
lines of personal insurance and said that 
one risk could involve 45 or 50 classifi- 


cations. 
If there is substantial uniformity 
rather than wide variety among the 


states as to the data to be filed the ex- 
pense would be much reduced, it was 
brought out. 

W. D. Winter, president of Atlantic 
Mutual, said that lines of demarcation 
between classes should be broad rather 
than narrow, otherwise the purpose of 
multiple. coverages, which is to decrease 
expense, would be defeated. 


ASSIGNED RISKS 








The automobile assigned risk commit- 
tee, a new committee, confined its dis- 
cussion to the proposal for a special clas- 
sification for disabled drivers rather than 
lumping them in with those assigned be- 
cause of accidents, conviction records, or 
as bad moral risks. A. E. Spottke, man- 
ager automobile department of the Na- 
tional Bureau, said that if the present 
plan of the companies goes through, 
there will be no need of a special classi- 
fication, since all disabled drivers will 
be underwritten by the companies as if 
normal, hence the only disabled drivers 
in the plans would be those assigned for 
the same reasons that non-disabled driv- 
ers were assigned and there would be no 
reason to make a special class of these 
disabled drivers. Parkinson of Illinois 
is chairman of this committee. 

The fire insurance committee was as- 
signed the duty of reviewing the uni- 
form definition of marine writing pow- 
ers. The committee on interpretation 
and complaint consist of six fire, six ma- 
rine and two casualty officials. Inas- 
much as there is pressure now for all- 
embracing contracts the casualty com- 
panies are asking that there be six of 
their group on the committee. 

The definition has not been changed 
since the agreement was adopted a few 
years ago. The agreement is among 
the companies. The pact binds compa- 
nies signing the agreemnt to hold to it 
and remote control is exercised over 
non-signers. The commissioners them- 
selves do not have full supervision over 
the committee. The agreement pro- 
vides that top executives of companies 
or prominent general agents and man- 
agers be on the committee. The Inter- 
state Underwriters Board, for instance, 
appoints the fire members. Complaint 
was made that some business is going 
to London Lloyds largely because the 
New York laws are inadequate and yet 
the state attempts to keep the compa- 
nies in strait, jackets. 

Harrington of Massachusetts said 
that the commissioners have tried to 
bring about uniform coverage. Some 
states are more liberal in their laws as 
to multiple coverages than others. He 
stated that it is time that a reexamina- 
tion be made of agreements the com- 
missions have with branches of the in- 
dustry. Now they are self supervisors. 





He thinks the commissioners should 
have more authority. He said that if 
material changes are made in the agree- 
ment, the commissioners have nothing 
to say about it. He contended that a 
study should be made of the breadth of 
authority of those carrying on the work. 
He and others doubted the advisability 
of continuing part of the pact inasmuch 
as signers are bound to adhere to the 
provisions and yet remote control is ex- 
ercised on nonsubscribers. 

It was declared that some interpreta- 
tions of the agreement that had been 


made “aie be regarded as in restraint 
of trade. Harrington stated that there 
should not be any control of outsiders. 
The agreement, he said, should be 
brought into harmony with present day 
laws and the probable restraints that 
will follow the U. S. Supreme Court 
decision. He declared that there would 
be doubt about the powers of the com- 
missioners and even the signers until 
Congress passes legislation clarifying 
the situation. He said that little can be 
considered at present in view of this 
situation. 


CASUALTY 29 


legislation 
to the fact 


In referring to proposed 
Harrington called attention 
that the commissioners are in full har- 
mony among themselves as to what 
should be done. He said that there is 
need for immediate action as the pres- 
ent session of Congress will soon end. 
He deplored the fact that there is not 
harmony among the different groups of 
the industry. Some oppose certain pro- 


posals made in the commissioners’ rec- 
ommendations. 

B. M. Culver, president America 
Fore, who is on the fire end of the 
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missioners 


committee, said that many changes have 
taken place since the agreement was 
adopted. Modifications and amend- 
ments are necessary to bring the agree- 
ment up to date and in compliance with 


changed conditions. He said that 
changes are necessary if the companies 
are to serve the public as they should. 
He said the companies should be told 


what they can do as well as what they 
cannot do. He criticised the placing of 
the appointing power of the fire compa- 
nies in I.U.B. Mr. Culver said that the 
agreement has been in effect 12 years. 


There have been only three appeals 
from the decision of the committee but 
they have heard 1,500 cases. 


It was brought out that the definition 
and agreement can only be used in 
states that have adopted them. One of 
the speakers said that there is no unani- 
mity in the industry itself as to the am- 
plification that is proposed. The fu- 
ture, it was held, depends on what Con- 
gress will do. One speaker brought up 
the question as to whether the commis- 
sioners should not step in when some 
action is taken that will curtail policies. 
He said, for instance, that the Massa- 
chusetts standard form is more advan- 
tageous to holders than the new New 
York form. One speaker said that six 
New England states have their own le- 
gal standard policies. He also stated 
that the personal property floater has 
been approved in all but four states. 
He observed that no statutory change 
had been made yet the personal prop- 
erty floater had been adopted. 

Scheufler of Mfssouri in commenting 
on the committee on interpretation and 
complaint said there should be a con- 
solidated program in the interests of the 
public. 

Establishment of procedure for han- 
dling oil production loans made by life 
companies was discussed at a meeting 
of the valuation committee with Dineen, 
New York, chairman, presiding. Mr. 
Dineen said such loans were a virgin 
field for the companies, but several of 
the larger companies had already en- 
tered the field. The New York depart- 
ment sent representatives to Texas and 
Oklahoma to explore the situation there. 
A comprehensive report on the subject 
was made by L. A. Griffin, secretary of 
the committee, and read by Mr. Dineen. 

The loans are secured by first mort- 
gages on oil in the ground and other 
assets and are liquidated as the oil is 
brought to the surface, Mr. Griffin said 
in his report. They are sound because 
proration has brought order out of 
chaos in production and oil itself as a 
commodity has an important part in 
modern life. The price is subject to 
OPA regulation. 

Mr. Dineen said machinery had been 
pretty well set up and there was agree- 
ment on basic facts on the subject. 


A. & H. Meeting 


The accident and health committee 
meeting had a heavy agenda and drew 
a large attendance. Garrison, California, 
presided, with discussion on various sub- 
jects being led by Fraizer, Nebraska; 
Parkinson, Illinois; Knowlton, New 
Hampshire, Erickson, North Dakota, 
and Guertin, New Jersey. 

Most of the discussion centered on 
the question of how far the commission- 
ers should go in requiring the accident 
and health companies to break down 
their loss experience by classes. Com- 
ment from company, representatives in- 
dicated that greatly detailed experience 
would put a heavy burden on manpower 
and tabulating equipment. The com- 
desired detailed experience 
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because it was felt some companies were 
making too much of a profit on some 
lines, many writing restricted policies 
having a “ridiculously low loss ratio” 
according to one commssioner. 

Another commissioner said the insured 
with some $1 a month policies found 
he was entitled to 20 cents a day when 
he got in the hospital. Harold Gordon, 
Health & Accident Underwriters Con- 
ference, said it would probably be pos- 
sible for the conference to get an an- 
alysis of the major lines. A _ speaker 
suggested that the committee study the 
figures which are being prepared by 
Professor Blanchard of Columbia Uni- 
versity. 

A life insurance speaker said it would 
be a burden for the life companies to 
break down their group experience. 

Parkinson, Illinois, said the Health & 
Accident Underwriters Conference had 
adopted a uniform, abbreviated claim 
blank which is a great improvement and 
shows much progress. His subcommit- 
tee recommended its endorsement and 
approval to the full committee, he as- 
serted. 

Reporting on the official guide for the 
filing and approval of accident and 
health contracts, Mr. Parkinson said 
the committee would meet in March or 
April and prepare a report at that time. 


Misleading Names 


After discussion and a report by 
Fraizer, Nebraska, investigating the use 
of misleading names for companies and 
policy forms which tended to give them 
the seal of approval from state or fed- 
eral authorities, Mr. Garrison said the 
committee would recommend the dis- 
couragement of the use of such names. 
Mr. Fraizer cited sections from several 
state laws prohibiting misleading prac- 
tices along these lines and the 1926 fed- 
eral statute prohibiting the use of the 
words “federal,” “United States” and 
“reserve” as part of a business name for 
concerns organized after that date. 

He said existence of authority to 
terminate objectionable particulars in 
these respects would not involve or im- 
pair the right of an insurer to establish 
and maintain a special department in 
its home office for the sale and servicing 
of certain policies, nor was there seem- 
ingly prohibition against department- 
alization by groups or policies bearing 
such names as business man’s, farmer’s, 
government employes, teachers, etc. di- 
vision or department. The company 
name should be prominently displayed 
on policy and literature wherever refer- 
ence to such division or department is 
made. 

No need was found for a definition of 
wholesale accident and health and no 
action was taken on the question of 
preparing a definition. 

A model bill for uniform group acci- 
dent and health laws has been prepared 
by the Health & Accident Underwriters 
Conference and no action was taken on 
the subject by the committee. 


Dispose of Alien Funds 


COLUMBUS — The Ohio superin- 
tendent has been granted authority by 
the courts to turn over to the New York 
department property and securities be- 
longing to Sumitomo Marine & Fire 
which have been held by the Ohio de- 
partment. The superintendent also has 
been granted permission to turn over to 
the U. S. alien property custodian prop- 
erty and securities which had been de- 
posited with the Ohio department by 
General of Italy. 





COMPANY CHARTER FOR SALE ° 


Indiana Special Assessment Charter Permits writing of Life—Health—Accident. 


For particulars address Box A-59, The National Underwriter, 175 W. Jackson Blvd. 


Chicago 4, Illinois. 
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Insurers Taking Care of 
Disabled Veterans Who 
Drive, Commissioners Find 


NEW YORK—A joint meeting of the 
casualty and surety committee of the 
National Association of Insurance Com- 
missioners, of which Bowles of Virginia 
is chairman, and the automobile assigned 
risk committee, of which Parkinson of 
Illinois is chairman, was held here Tues- 
day morning, presided over by Gibbs of 
Texas. 

It was brought out that there are num- 
erous people who have been injured or 
disabled but who are competent to drive 
cars because they have every other 
qualification that is necessary. The issue 
comes to the front because service men 
returning disabled from the war desire 
to get licenses. It was the conclusion 
that the companies had already taken 
cognizance of the condition and were 
willing to license applicants whose only 
defect was some disability. A. 
Spottke of the National Bureau of Cas- 
ualty & Surety Underwriters said that 
his companies were taking such risks at 
the regular rate with no penalty or sur- 
charge. 

A. V. Gruhn, American Mutual Alli- 
ance, announced that his companies had 
adopted a similar policy. So far there 
has been no complaint about discrimina- 
tion. The commissioners undoubtedly 
will take the subject up with their own 
companies in the effort to have such ap- 
plicants secure a license without diffi- 
culty. If ultimately the claim ratio is 
higher it may be that a special class rate 
will be adopted. There are now 20 states 
having assigned risk plans. The officials 
felt that if the companies would volun- 
tarily accept such risks, it would be far 
more satisfactory than to bring them the 
assigned risk plans into play. 





Paul Terry Now General Manager 


ST. LOUIS—Paul W. Terry has been 
given the title of general manager of 
the Missouri Inspection Bureau, and 
will continue as the chief executive of- 
ficer. He has named Willard C. Ander- 
son manager of the bureau. Mr. An- 
derson will continue to have supervision 
of the St. Louis city department and 
other duties which he had ‘as assistant 


PAYROLL AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 


Qepadie representation fo all companige 
lowa. Michigan. Missouri, 
Minnesota, Dakotas. Nebraska, 
Illinois, Indiana. 








§27-2%-29 Insurance 
Exchange Building 
Des Moines ta 


330 So. Wells 
Chicago, TL. 

















WANTED FOR MICHIGAN 


Experienced Casualty and Material Damage 
adjusters for permanent positions with expand- 
a stock company. Our employes know of this 
ad. Address A-57, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 














WANTED 


Bond man, with underwriting and rating back- 
round, for Los Angeles Insurance Company 
ome Office. Give full details of experience, 

draft status. All replies confidential. Salary 
open. Address A-58, The National Underwriter, 

175 W. Jackson Blvd., Chicago 4, Ill. 














SAFETY ENGINEER WANTED 


By a large mages | Cc y for Chicago and 
Vicinity, capable of supervising inspectors and 
organizing safety work on Compensation and 
Public Liability risks. Address A-63, c/o The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
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manager. Leonard S. Poor continues 
as assistant manager with the same du- 
ties and responsibilities. 





Calship Case to High Court 


WASHINGTON — California Ship- 
building Corp. has petitioned the Su- 
preme Court for writ of certiorari to re- 
view the action of the California su- 
preme court in denying the company’s 
petition for a hearing on the latter’s ef- 
fort to secure annulment of an award by 
the California industrial accident com- 
mission in favor of Belle Rebecca Gad- 
dis for alleged serious and wilful mis- 
conduct by the company in connection 
with the death of her husband, an em- 
ploye. 

The company tells the Supreme Court 
that on July 31, 1944, a remittitur was 
issued by the California district court of 
appeals after advice of the state supreme 
court’s ruling denying the hearing, al- 
though the remittitur was dated July 
29. The company says it has exhausted 
its remedy in California courts of last 
resort. It says it was deprived of due 
process of law in the industrial accident 
commission’s decision and in proceedings 
before the district court of appeal. 

After obtaining the statutory death 
benefit for death of her husband, Mrs. 
Gaddis applied for and was granted 
$2,500 upward adjustment of claim. The 
present case is based upon action on that 
claim. The company contends that re- 
ports and memorandum before the com- 
mission were inadequate, and that it did 
not review the record. 





Name Mutual Committees 


George E. Phelan of New York, 
president of the National Association of 
Mutual Insurance Agents, has an- 
nounced the appointment of committees. 
The executive committee consists of 
George D. Ratliff, Jackson, Miss.; John 
H. Kroll, Washington; W. Harold 
Howatt, Springfield, Mass.; Russell Da- 
vis, Columbus, O.; Joseph E. Magnus, 
Chicago; J. C. McGee, Jackson, Miss.; 
W. Emmert Swigart, Huntingdon, Pa.; 
Chester C. Jennings, Baltimore; Fred 
Reuning, Bristol, Va.; J. M. Zachary, 
Greenville, S. C., and Chas. M. Boteler, 
Washington. Chairman committee on 
agency qualification law is Lawrence 
Murray, Columbus, Ga.; company rela- 
tions, Bryson F. Thompson, New Ha- 
ven; advisory committee on agency 
management, Mr. Swigart; automobile 
finance, John R. Chappell, Jr., Rich- 
mond; by-laws, James F. Minor, Char- 
lottesville, Va.; resolutions, George F. 


Jones, Charlotte, N. C.; legislative, 
Floyd H. Craft, Greensboro, N. a 
membership, T. F. McManus, Buffalo. 





Chicago Managers Party Dec. 15 


The Association of Casualty & Surety 
Managers of Chicago will hold its an- 
nual Christmas party Dec. 15 in the 
Union League Club. There will be 
cocktails, dinner, bridge and prizes. 


Johnson Des Moines President 


L. J. Myklebust, Northern Life, has 
resigned as president of the Des Moines 
Association of Accident & Health Un- 
derwriters and is succeeded by R. W. 
Johnson, vice-president, 

Lyford W. Warfield, Travelers, was 
named to serve as vice-president for the 
rest of the year. 








Appointed by North River 


The Baur, Christensen & Valentine 
agency of Chicago has been appointed 
metropolitan supervising agent in Chi- 
cago and Cook county by North River 
of the Crum & Forster group. 





Charles S. Powell, 75, who served as 
vice-president and general manager of 
the old Brotherhood Accident of Boston, 
died. He had retired 20 years ago. 





Keep in touch with your bread and 
butter accounts with The Insurance Buy- 
ers’ Digest. Write National Underwriter, 
175 W. Jackson Blvd., Chicago 4, for 
samples. 















AS SIMPLE AT THAT! 
















1 WAS APPOINTED 
ADMINISTRATOR IN 
ANOTHER CASE TODAY 
AND WOULD LIKE TO 
GIVE YOU THE BOND- 
‘DO WE HAVE TO GO 
THROUGH ALL THAT 
APPLICATION STUFF? 





































NO- | USE WESTERN 
COMPANYS ORDER 
BLANKS-IF YOU 

GIVE ME YOUR 
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| CAN GET ALL THE 
INFORMATION | 


NEED FROM HIM 
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WHY DON’T YOU USE 
WESTERN SURETY ORDER BLANKS? 


WESTERN SURETY 


COMPANY 
175 W. Jackson Blvd. 


Western Surety Bldg. Chi 4, Illinoi 
icago 4, Illinois 


Sioux Falls, S$. Dakota 


Agents are invited to write for samples of the program and folder, 
described and developed as part of our program of success through 
helping agents to succeed. 


ONE OF AMERICA’S 
OLDEST BONDING COMPANIES 
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Seek to Meet 
Private Bond Needs 


(CONTINUED FROM PAGE 19) 


of capitalizing on this potential market 
for bonds, despite the obvious difficulties 
which are faced. It is recognized that 
the present 1% rate is too high to in- 
terest residential builders but on the 
other hand bickering over costs of 
changes in original plans after construc- 
tion has started has made surety men 
wary. 

The possibilities of a blanket bond for 
all work done by a residential contractor 
has been suggested. Only reliable con- 













_PACIFIC- EMPLOYERS 
PASSES the AMMUNITION 


We're the men behind the man behind the gun. 
And we've been passing the ammunition — not 
piece by piece, but by carload and shipload — 
since that memorable December day at Pearl 
Harbor. Through the work of our safety engi- 
neers in the plants of our war industry assureds, 
Pacific Employers has played a big part in getting 
materials of warfare to the boys who need them 
— and in getting them there as quickly as possible 
in as large a quantity as possible. Together with 
War Bond buying, that's our way of seeing that 
our fighting men have the tools of victory — NOT 
too little, NOT too late! 


tractors who charge adequate prices 
be eligible and the bond could be used 
used by the contractor to advantage in 
justifying his price as compared to those 
of cut-raters. 

As the majority of homes are built by 
persons of modest means they have to 
watch every penny and cut every pos- 
sible corner. It is difficult to get them 
to assume the direct cost of a bond but 
if it was absorbed as part of the con- 
tract, as it would if the contractor had a 
bond for all work, the builder would 
pay his share of the premium as an in- 
direct cost. At the same time dealing 
with a bonded contractor would have a 
definite appeal as the new home builder 
is usually fretful over the red tape in- 
volved and he is fearful that in dealing 





















PACIFIC EMPLOYERS INSURANCE COMPANY 


VICTOR MONTGOMERY, President 


7 Capital Stock Casualty Insurer 
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COOPERATION 


is “the American Way!” 


It’s paving the way to Victory!...eager cooperation between 
the men who fire the guns, and fly the planes, and sail the ships 

. unstinting cooperation between men in uniform, and men 
and women in overalls and aprons... faithful cooperation be- 
tween the fighting front and the home front. 


COOPERATION long has been a reason why foremost in- 
surance companies rely on “AMERICAN RE.” Your company, 
too, will prefer “‘the American Way.” 


AMERICAN 


RE-INSURANCE CO. 
99 John Street, New York 7, N. Y. 


CASUALTY > 


FIDELITY - 





SURETY~ 


with a cut-rate contractor that some 
difficulty may arise and he will be called 
on to put up more money which he 
hasn’t got. 

Many new home builders forego the 
services of an architect because of the 
cost and they have to rely entirely on the 
honesty, reliability and skill of the con- 
tractor. One advantage of the Federal 
Housing Administration loans, from the 
borrower’s standpoint, is that plans for 
the home have to be approved and FHA 
inspectors check the building before the 
contractor receives final payment. Al- 
though the actual value of the FHA in- 
spections may be questioned, the fact 
that such service is offered raises the 
question in the builder’s mind whether a 
contract bond is necessary. 


Should Be Performance Bond 


Some surety men feel that although 
the home builder would welcome a com- 
pletion bond that from an underwriting 
standpoint it should be strictly a per- 
formance bond, guaranteeing that the 
contractor would do the work to the 
extent for which he is paid. A comple- 
tion bond would tend to put the surety 
in the loan guarantee field. 

Regardless of ‘the difficulties faced in 
providing and selling bonds on private 
construction, the talk about millions of 
new homes after the war makes many 
progressive surety men feel that every 
possible effort should be made to de- 
vise a plan by which their services can 
be utilized. 





Two Minutes to Go 
with Ball on the 40-Yard Line 


(CONTINUED FROM PAGE 5) 


the Walter bill have relied to call it up 
in the senate, was still absent. He will 
not return before next week. 

From N.A.I.C. sources came a report 
that Senator Bailey, co-author of the 
states rights bill, favored substituting 
the N.A.I.C. draft for the other meas- 
ure, with the prospect for speedy enact- 
ment. 

However, “I have not stated my po- 
sition,” Bailey told THe NATIONAL 
UnbeErwRITER, “nor have I given any one 
else authority to state my position.” 

Sources close to Bailey took the view 
that it would be useless, or worse, to at- 
tempt to secure insurance legislation 
when groups seeking action by Con- 
gress are as opposed to each other in 
their ideas of what kind of legislation 
should be passed as are supporters and 
opponents of insurance legislation fight- 
ing each other. They say the insurance 
executives want one thing, state com- 
missioners another, and life, perhaps, a 
third. 

Congress has a full calendar, the 
sources referred to pointed out, including 
measures dealing with social security 
tax, war powers, rivers and_ harbors, 
flood control, crop insurance, St. Law- 
rence seaway, general appropriations, 
federal highway construction, constitu- 
tional amendment. The members, who 
hoped to recess by Dec. 10, now look 





forward to Dec. 15, but the session may 
continue until about Dec. 20. 

Even so, these sources see little likeli- 
hood that controversial insurance legis- 
lation could be passed by this Congress. 
The only chance they see for passage 
would be in case of complete agreement 
on a compromise bill. Without such, 
they foresee senate rejection of the Wal- 
ter bill, unamended, if attempt were 
made to put it through. 

That outcome, they point out, would 
give insurance legislation a black eye 
for the future. The precedent of rejec- 
tion would have been established. And 
members and observers of Congress 
know how difficult it is to overcome 
such a precedent. 

Even if legislation were ‘passed at this 
session, sources close to Bailey believe 
it would be vetoed by the President on 
advice of Attorney General Biddle. So 
they ask: What's the use? 

There is great pressure being brought 
on the organized stock fire and casualty 
organizations to support the commis- 
sioners bill. They did not express them- 
selves at any of the meetings. How- 
ever, prominent leadérs in both organ- 
izations are here and it is stated that 
there may be some compromise by hav- 
ing a few changes made in the commis- 
sioners proposal. 


$75,000 Ky. Theater Fire 


COVINGTON, KY.—Fire, which had 
been burning for three hours before dis- 
covery, completely destroyed the in- 
terior of the Madison Theater here. The 
fire was discovered by a taxi driver at 
3 am. <A few minutes after firemen 
brought hose lines into the balcony to 
fight the flames, the roof of the build- 
ing collapsed. The fire damage is about 
$75,000. 

Fire and extended coverage policies 
in effect amount to $64,000 placed in 
six companies. The largest policy for 
$30,000 is with Mutual Fire of Coving- 
ton. Business interruption insurance of 
$60,000 is written in the Fireman’s 
Fund. J. H. Dressman Agency is re- 
ported to have placed most of the line. 
Part of the coverage was also written 
by the J. Al Steltenkamp Agency. 

Western Adjustment Company is 
handling the loss. Brick walls separat- 
ing the theater from adjoining proper- 
ties prevented its spread. The fire ap- 
parently was caused by a cigarette care- 
lessly dropped on a sofa in the lobby of 
the mezzanine floor. The fire spread 
through space between the partitions 
to the roof. Smoking was permitted 
during performances. 








Instructors’ Conference Scheduled 


MEMPHIS—tThe annual fire depart- 
ment instructors conference, sponsored 
by the fire prevention department of the 
Western Actuarial Bureau, afd the 
Memphis fire department, will be held 
here Jan. 9-12. On Jan. 8 the firemen’s 
training committee of the National Fire 
Protection Association will hold a meet- 
ing here. 








ADVERTISING AND SALES PROMOTION 
OPPORTUNITY 


A long established multiple-line life and accident and health insurance 
company seeks the services of an experienced man capable of taking 
charge of insurance advertising, sales promotion and preparation of the 


company magazine. 


Please give past experience in this work, as well as personal informa- 
tion. All replies will be treated in strict confidence. 


Write Box A-64, The National Underwriter, 175 W. Jackson Blvd., 


Chicago 4, Illinois. 
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Cleveland School 
Loss, Replacement 
Fund Clarified 


A question has been raised recently 
about the accuracy of an article that ap- 
peared in THE NATIONAL UNDERWRITER 
of June 22 in connection with a fire at 
Dunham elementary school in Cleveland 
and the effect of that loss upon the so- 
called replacement fund of the Cleve- 
land school board. 

It was stated in that article that the 
fire loss was estimated at $100,000 to 
$150,000 and that there was about $50,- 
000 available in the Cleveland school 
board fund at that time. Actually on 
May 31, just prior to the fire the fund 
stood at $58,461. The statement that 
the fund was close to $500,000 in 1933 
was not exactly accurate as the fund ex- 
ceeded $400,000 but was closer to that 
figure than $500,000. 


Called “Replacement” Fund 


The article was somewhat misleading 
in referring to the fund as a “self-insur- 
ance fund.” Actually it is a “replace- 
ment fund,” designed primarily to take 
care of losses by fire, accident, storm or 
general breakdown but applicable to 
boilers which break down or buildings 
which might be condemned, etc. Thus 
the fund. may be used for replacements 
beyond catastrophes. 

In 1933 the fund had grown to more 
than $400,000 but in that year the board 
of education was in danger of defaulting 
on its bond interest because of reduced 
income, etc. Accordingly it applied to 
the common pleas court for permission 
to divert some of the replacement fund 
to pay such interest and the court 
granted permission. It was felt then that 
the $400,000 was far more than enough 
to cover any normal fire losses. 

Following this transfer of funds there 
were three or four years in which in- 
come was down and the $25,000 usually 
paid into the fund was not oaid in. That 
payment was resumed in 1937 but re- 
placement needs were taken out from 
time to time with the result that when 
the Dunham fire occurred there was 
only the $58,461 as of May 31 in the 
fund. Although first estimates of dam- 
age were $100,000 to $150,000 the board 
found that it was able to do a good job 
of restoration and remodeling for slight- 
ly more than $60,000. To make up the 
deficit in the replacement fund, money 
was transferred from the general fund. 

Since that time the replacement fund 
has been built up until it is about $50,- 
000 today and it is felt that it should be 
increased to a safer level to take care of 
normal contingencies. 

In the past 20 years the Cleveland 
school system has suffered only two 
substantial fires—Kinsman school and 
Dunham school—of about $60,000 to 
$70,000 each and the board feels that it 
is money ahead through pursuing the 
self-insurance policy. 





Association Agency 
Buys Non-W.U.A. Firm 


The Louis F. Fuelbier & Co. agency 
of Quincy, Ill., has been purchased by 
the Miller, Castle & Freiburg agency, 
which is one of the largest in Illinois 
outside of Chicago. Mr. Fuelbier died 
Nov. 20. 

This sale would have been very diffi- 
cult if not impossible had the Western 
Underwriters Association the other day 
mot abrogated its so-called separation 
rule. The Fuelbier agency represented 
exclusively Western Insurance Bureau 


and non-association companies whereas 
Miller, Castle & Freiburg have repre- 
sented exclusively W.U.A. companies. 
Miller, Castle & Freiburg are able under 
the absence of separation rule to repre- 
sent non-W.U.A. companies and it is 
understood that they are taking on 
among others Dubuque F. & M., Pacific 
National, Republic and Halifax that 
were in the Fuelbier agency. 

Miller, Castle & Freiburg, who have 
been representing U. S. F. & G. as gen- 
eral agents, now become general agents 
also for Zurich, which was Mr. Fuel- 
bier’s main casualty connection. 





Mich. Association to Have 
Legislative Service 


LANSING, MICH.—The Michigan 
Association of Insurance Agents is pre- 
paring a legislative directory for its 
members and will also provide a bulle- 
tin service during session starting Jan. 3. 

W. D. Hildebrand, secretary-manager, 
says that anticipated congressional ac- 
tion relating to the control of the busi- 
ness in the light of the Supreme Court 
opinion holding insurance interstate 
commerce “will surely affect certain 
Michigan laws.’ He suggests that in-or- 
out rules may be dangerous. 

Probable subjects for state legislation 
include a new Michigan standard fire 
policy, workmen’s compensation amend- 
ments, with possibility of efforts to cre- 
ate a monopolistic fund; possible crea- 
tion of an automobile rating bureau, 
premium taxes on Michigan as well as 
non-resident companies as recently sug- 
gested by Commissioner Forbes, and ex- 
tension of the qualification laws. 

Clyde B. Smith, Lansing, former pres- 
ident N.A.I.A., has again become chair- 
man of the law and legislation commit- 
tee after a brief hiatus. 


Minn. Agents Go to Bat 
for Licensing Program 


MINNEAPOLIS — Any attempt in 
the legislature to outlaw Commissioner 
Johnson’s agents’ licensing program will 
be resisted by the Minnesota Associa- 
tion of Insurance Agents which for sev- 
eral years has led the fight for such 
examinations. 

“The greatest service which any of 
us can do for the cause of higher stand- 
ards for agency representation is to im- 
mediately take the license examinations 
and urge others to do likewise,” says an 
association bulletin to members. “The 
best defense against possible attacks in 
the legislature on the commissioner’s 
examination ruling will be the large 
numbers of those who have willingly 
complied and qualified. All those who 
favor higher standards for our business 
should submit themselves to examina- 
tion before Jan. 1. In addition, every 
member should advise his representa- 
tives in the legislature to resist any at- 
tempt to outlaw the program.” 





SI 





Turkey Questionnaire in Minn. 


MINNEAPOLIS Local agents 
throughout the turkey raising region of 
southern Minnesota have been sent a 
questionnaire by Howard Williams, 
president of the Minnesota Association 
of Insurance Agents, to get their ideas 
on what sort of turkey coverage is most 
desirable for Minnesota. When the re- 
sponses are all in President Williams 
will analyze them and report the finding 
to company representatives. 

The Minnesota association officers 
continue to confer with company men 
in the hope of working out a more sat- 
isfactory stock company market on tur- 
keys than now prevails. This year has 


been highly favorable for companies op- 
erating in this territory, with the loss 
ratio of some companies the lowest in 
many years. 


Dinner for Mich. President 


LANSING, MICH.—Carl F. Trager, 
president of the Michigan Association of 
Insurance Agents and a veteran Lansing 
agent, is to be honored at a testimonial 
dinner Dec. 11. An attendance of from 
75 to 100 persons is expected, including 
other state association officers and repre- 
sentatives of companies for which Mr. 
Trager is agent. 

He has been active in the state asso- 
ciation for many years. He served on the 
executive committee as far back as 15 
years ago and has held various other 
offices in the Association. Ralph Goodell 
of the Dyer-Jenison-Barry-Lansing In- 
surance Agency here will be toastmaster 
at the dinner. 








Reorganize in Benton Harbor 


BENTON HARBOR, MICH.—W. 
O. Hildebrand, secretary-manager of the 
Michigan Association of Insurance 
Agents, and Lloyd Krueger, Niles, dis- 
trict committeeman, attended a reorgani- 
zation meeting of the Benton Harbor- 
St. Joseph Association of Insurance 
Agents. Another meeting for election of 
new officers will be held Dec. 15. 

Mr. Hildebrand advised agents to push 
fire prevention activities and work with 
banks on financed accounts, explaining 
the state association’s new financed ac- 
counts committee. 


Agency Now LaMair & Mulock 


DES MOINES—The Hopkins & 
Mulock agency has changed its name to 
LaMair & Mulock, following the with- 
drawal of B. C. Hopkins to form his 
own agency. George A. LaMair, for- 
merly vice-president, is acting head of 
the agency until the corporation meets 
in January to elect officers. 

He has been in the insurance business 
since 1923 and is now in his seventh 
year with the agency. Previously he 
was with Central Surety, Royal Indem- 
nity and U. S. F. & G. 


Bachman Insurance Club Speaker 


MINNEAPOLIS — P. L. Bach- 
man, past president of the Insurance 
Buyers Association of Minnesota, will 
discuss “Insurance from the Other Side 
of the Desk” at a meeting of the Insur- 
ance Club of Minneapolis Dec. 18. He 
is in the insurance department of Gen- 





eral Mills. Membership of the club is 
now the highest in 15 years, the total 
being 157, an increase of 16 since 
Sept. 1. 





Award Essay Contest Prizes 


LINCOLN, NEB.—Three winners in 
the accident prevention essay contest 
among high school students were 
awarded war bond prizes by the Lincoln 
Association of Insurance Agents at the 
monthly luncheon. 

The contest was held in cooperation 
with the Nebraska Association of Insur- 
ance Agents. Essays in the local con- 
test are also eligible for the state con- 
test, which will be decided later. 





Wilkinson to Mo. Senate 

Frank L. Wilkinson, owner of the 
Shryock agency at Kansas City, was 
elected to the Missouri senate. 





Hopkins’ Sons at Agency Opening 

DES MOINES—The two sons of B. 
C. Hopkins, veteran Des Moines agent, 
arrived home in time to attend the open- 
ing of the Hopkins agency. Both will 
be associated with their father in the 
agency after the war. 

Lt. W. V. Hopkins is on leave from 
the Aleutians and B. W. Hopkins re- 


ceived a furlough from his army post in 
California. 
Schick Is Niles President 


NILES, MICH.—Harry C. Schick 
has been elected president of the Niles 





Association of Insurance Agents, suc- 
ceeding F. W. Richter, Jr. Vice-presi- 
dent .is Leland R. Funk; secretary- 


treasurer, J. C. Morden. 

W. O. Hildebrand, secretary-manager 
of the Michigan association, discussed 
the new state association committees 
on financed accounts and aviation and 
outlined legislative prospects. 


K. C. Election Dec. 19 


The Kansas City Insurance Agents 
Association will hold its annual meeting 
Dec. 19. This is the annual election of 
officers for the coming year. President 
Harry M. Gambrel has appointed Frank 
McGee chairman of the nominating com- 





mittee. Recent Western Underwriters 
Association rule changes will be dis- 
cussed. 





Ohio Mutuals Meet Feb. 20-21 


The annual meeting of the Ohio Fed- 
eration of Mutual Insurance Associa- 
my, will be held in Columbus Feb. 20- 

. Officers of the association met in Co- 
ool this week to plan the program. 





Western Adjustment Move at K. C. 

The Kansas City office of Western 
Adjustment is moving from the Board 
of Trade building to larger quarters in 


the Sharp building. Ben Butler is 
manager. 
NEWS BRIEFS 


Peter F. Bezanson became vice-presi- 
dent of the Weston D. Ralston agency, 
Cedar Rapids, Ia. 

Judge Frank F. Wheeler, local agent 
at Muscoda, Wis., has just observed his 
93rd _ birthday. 

C. L. Dempster of Lake City, Minn., 
who at 91 has ranked as one of the 
oldest active insurance men in Minne- 


sota, has sold his agency to G. H. 
Lange. He started the agency 59 years 
ago. 


C. C. Shively, president of the State 
Industrial Bank of Columbus, spoke on 
insurance and automobile finance at the 
meeting of the Mutual Insurance Club 
of Columbus Monday. 

The Insurance Agents Association of 
St. Paul will be host to the St. Paul 
Association of Insurance Women at the 
meeting Dec. ax ied TE 


SOUTH 


Tenn. Department 
Report Exhaustive 


The annual report of the Tennessee 
department, which has just been issued, 
is a remarkably detailed document. It 
consists of 296 pages and presents a 
number of features that are not found 
in the insurance department reports of 
other states. In the introduction Com- 
missioner McCormack, who is vice- 
president of the National Association of 
Insurance Commissioners devotes much 
attention to the federal legislation issue 
and incorporates the recommendations 
of the commissioners’ association. There 
is included a description of the securi- 
ties deposited by every self insurer for 
workmen’s compensation. There are 
reproduced the official bulletins and rul- 
ings of the department, there are tables 
showing the names and location of all 
insurance companies that have operated 
in Tennessee in the past and which have 
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failed, liquidated, retired from the state 
or changed name. 

There is a wealth of statistics. In 
addition to the usual tables there is an 
analysis of the assets and liabilities of 
all insurance companies. The experi- 
ence exhibits are finely subdivided. 
There are tables showing total Tennes- 
see premiums and losses of the various 
types of companies for each year from 
1900 to 1943 inclusive. 

In 1943 the fire and marine premiums 
were $16,036,141, claims paid $6,389,206, 
loss ratio 39.86; life premiums $53,554,- 
266, claims paid $15,463,153; casualty 
premiums $21,484,907, claims paid $7,- 
692,264, loss ratio 35.8 and fraternal pre- 
miums $1,215,309, claims paid $748,180. 
The total premiums were $92,290,623 
and claims paid $30,292,803. 


Fete Miss. Leader, 50 
Years Head of Own Agency 


More than 300 local agents, company 
executives, business and - professional 
men and Delta planters attended the 
banquet of J. H. Johnson & Co., Clarks- 
dale, Miss., in honor of “Colonel Jim” 
Johnson on his fiftieth anniversary in the 
business. 

Col. Johnson, declaring that no doctor 
could keep him in bed, braved the 
weather and a slight spell of illness to 
take his seat of honor. At the head 
table were Colonel and Mrs. Johnson, 
O. Shaw Johnson, vice-president of the 








J. H. JOHNSON 


agency, with his wife and Shaw, Jr.; 
Mrs. M. L. Black, Miss Elizabeth Tan- 
ner, Mrs. E. A. Cameron, and Commis- 
sioner Jesse L. White. Presiding was 


former Lieutenant - Governor Billy 
Snider, Clarksdale. Among the speak- 
ers were J. Hines, Atlanta, 
southern manager, Crum &  For- 








A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS ° 





Z 


DIST. OF COLUMBIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies Only 
Established 1921—Twenty-four hour Serviee 
Washington, D C., Woodward Bidg. Phone Met. 0318 
alte. Va., Mutual Bidg. Phone Dial 3-8359 

to \e 








agerstown, Md., 


Winchester, Va., Masonie Bldg. 





MICHIGAN 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 





Chileage 


New Yors 
Les Angeles Detroit 











ILLINOIS 
Phone Harrison 3230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters All Lines 


Jackson Boulevard, Chicago 
neh: 212 Jefferson Ave. 
Clearwater, Florida 





175 W. 








JAMES J. HERMANN 60, 


ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 





INDIANA 


CENTRAL ADJUSTING oe: 
Cencclidated 





Bldg., 1 

BRANCH OFFICES 
EVANSVILLE HAMMOND 

414 Old Natt Bank 407 Lioyd Ir) 3 
FORT WAYNE SOUTH BEN 

635 Lincoin Tower 711 Odd Fetiows Bias 

MUNCIE TERRE HAUTE 
804 Westere Reserve 6 Ball Bulldiag 


RICHMOND 
210 Medieal Arts Buliding 








Eugene Mclntyre 


Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
Muncie, Ind., Terre Haute, Ind. 


MARYLAND 








MINNESOTA 


MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 
816 Second Ave. S. 
Minneapolis, Minnesota 
Telephone MAin 3448 


Branch offices: St. o~, Duluth, Minn.; Grand 
Forks, Bismarck, N ; Sioux Falls. S. D. 














NEBRASKA 


JUDD W. CROCKER CLAIM 
DEPARTMENT 
ESURANCE ADJUSTERS 
ony Phone ay 6394 


Omaha, Nebraska 
BRANCHES AT 








Linesin, Neb. 
Grand isiand, Neb. 
N Platte, Neb. 


Seottsbiuff, Neb. Cheyenne, Wyoming ¢ 








R. T. GUSTAFSON a 


Nebraska and 

CASUALTY—ALL CLASSES: Auto, Liability, F 
pensation, Burglary, H&A, P. G., Bon 
AUTO FIRE, Theft, Property Damage, Collision, ete. 

OMAHA, NEBRASKA 
240 Keeline Bidg. OMice: Webster 4 
17 and Harney Sts. Res. Kenwood 7491 j 

27 years experience and adjusts 


Insurance ae Te TT 











TEXAS 





SOUTHERN UNDERWRITERS, INC. 
Casualty Insurance 
Adjusters 
Safety Engineers 
1020 St. Paul St. Tel. Vernon 2352 
Baltimore 2, Md. 








TEXAS CLAIMS SERVICE 


Insurance Adjustments 
All Lines — Companies Only 
Beaumont, Texas Wichita Falls, Texas 
Goodhue Bldg. City National Bldg. 
Est. 1927 











ster; H. L. Dunn, vice-president of Fi- 
delity & Deposit, which has been in the 
agency since its inception; Ashby E. 
Hill — F. E. Potter, vice-presidents of 
Home; M. Allen, executive vice-pres- 
ident of ye Surety, and Ed Brewer, 
Clarksdale lawyer. 

During the day friends and customers 
of J. H. Johnson & Co. called by the 
office to view the floral display and 
gifts. The Clarksdale Stock Insurance 
Exchange acted as a reception commit- 
tee. At the homes of Col. Johnson and 
O. Shaw Johnson, open house was held. 

The Arkansas Association of Insur- 
ance Agents sent a delegation which in- 
cluded L. R. Martin, Pocahontas; Man- 
ager Henry Ritgerod, Little Rock, and 
C. C. Mitchener, Mariana. 

Col. Johnson purchased the present 
agency in 1894 and has operated it con- 
tinuously. In 1898 he was one of the or- 
ganizers of the Mississippi Association 
of Insurance Agents, and on a number 
of different occasions has served as its 
president. He was the organizer and first 
president of the Yazoo Delta Local 
Agents Association, and has served on 
several of the committees of the National 
Association of Insurance Agents. In 
1935-36, he was insurance commissioner 
of Mississippi, filling an unexpired term, 
and Gov. Hugh White named him a col- 
onel on his staff. He has been an active 
civic leader, serving on numerous boards 
and commissions of community under- 
takings. 


Adopt Dwelling Form in 
Arkansas; Agents Dubious 


LITTLE ROCK—The new dwelling 
and household goods form was officially 
adopted for use in Arkansas Dec. 1, but 
not without some misgivings and mental 
reservations on the part of both agents 
and company men as to the operation 
of some of its provisions. 

The new form has provoked consider- 
able discussion in local agency circles, 
and will be the subject of an open 
forum at the mid-year meeting of the 
Arkansas Association of Insurance 
Agents in Little Rock next Monday. 

Other subjects to be featured at that 
meeting are an agents’ qualification bill 
and insuring post-war automobiles. Jo- 
seph Leopold, southern manager Na- 
tiogal Tax Equality Association, Dallas, 
will speak at the luncheon on taxation 
of mutuals and cooperative enterprises. 
Van Howell, state national director, will 
review the federal insurance situation, 
and discussions of the new dwelling and 
other forms will be led by members of 
the association’s fire forms committee, 
consisting of F. I. Beyer, chairman, 
Little Rock; Fulton H. Murphy, Pine 
Bluff, and T. H. Pryor, Jonesboro. 

Definite plans for submitting a quali- 
fication bill to the 1945 legislature will 
be worked out at this meeting. 


Birmingham Groups to Elect 


The Birmingham Association of In- 
surance Agents will hold its annual 
meeting Dec. 11. C. C. Crawford is 


The Insurance Women 
will elect officers the 
Vena Dearing of W. J. 
adjusters, is now presi- 


now president. 
of Birmingham 
following day. 
Bishop & Co., 
dent. 


May Divert Part of Ala. 
Fire Fund to Other Uses 
MONTGOMERY, ALA.— The Ala- 


bama state insurance fund, according to 
Hayse Tucker, director of the state de- 
partment of revenue, has in the past 
fiscal year gained $75,821 from under- 
writing and $24,353 from investment 
earnings. Losses paid for the year total 
$253,048, of which $120,280 was allo- 
cated to reinsurance. 

It now has an earned surplus of $771,- 
860 in addition to the original appropria- 
tion of $100,000. There is now talk of 
diverting part of this fund to other uses, 
as the object of the fund, according to 
Mr. Tucker, is not to make a profit but 
to carry risks on its own properties at 
cost. 

This insures state 


fund properties 


valued at $66,232,678 but reinsures half 
of the fire coverage and a fraction of 
the tornado liability with 70 companies 
through their agencies in Alabama. In 
addition, catastrophe protection against 
tornado losses is carried with London 
Lloyds. 


Dallas, Houston in Dead Heat 


The Dallas-Houston 1944 fire pre- 
vention contest to determine whether 
Mayor Rodgers of Dallas or Mayor 
Massey of Houston will eat crow was 
practically a tie Dec. 1, so far as insured 
fire losses in the two cities were con- 
cerned. Houston had an insured loss 
of $1,065,364 while Dallas had $1,061,- 
615. The insured losses, however, are 
but one factor in determining which city 
wins the contest for having done the 
best job in fire prevention for the year. 


Seek Fire Prevention Ordinances 


NEW ORLEANS—Early adoption 
of fire prevention ordinances in New 
Orleans was urged by State Fire Mar- 
shal Palfrey at a meeting of the city- 
wide fire prevention committee. The 
committee agreed to appoint a three- 
man subcommittee to join with the fire 
marshal and Mayor: Maestri in drafting 
a set of workable fire prevention ordi- 
nances. 


NEWS BRIEFS 


R. Douglas Houser of the accounting 
firm of Bevis & Hunter of Charlotte, 
N. C., has joined the Don J. Kelleher 
& Associates general agency of Char- 
lotte as engineer. 


W. J. Smith, a member of the Arkan- 
sas workmen’s compensation commis- 
sion since its establishment in 1941, has 
been named by Governor-elect Laney as 
his executive secretary. Another insur- 
ance man, Joe N. Martin of Jonesboro, 
now holds that post under Governor 
Adkins. 


The executive board of the Federa- 
tion of Insurance Women of Texas meet- 
ing in Austin, discussed plans for an 
educational program and the organiza- 
tion of insurance women in all Texas 
cities. It was decided to invite insur- 
ance women in the smaller towns to 
affiliate with clubs in the larger centers. 
Mrs. Ethel Tucker of Houston was elected 
to the newly-created position of second 
vice-president. 

The bosses’ day luncheon 
surance Women of Dallas will be 
Dec. 7. Dr. Umphrey Lee, president of 
Southern Methodist University, will 
speak. Four members of the group who 
have completed the N.A.I.A. educational 
work will be honored at a luncheon of 


of the In- 
held 


the Dallas Insurance Agents Association 
in January. 









HOTEL 


ST. LOUIS 
Lennox ~: 


Permanent position with good future for insur- 
ance engineer having sound education and 
background in fire protection or safety engi- 
neering field. Technical graduate preferred. 
Salary commensurate with ability. Please an- 
swer in detail stating —— _ experience. 

COSGROVE & ot IN 

343 SANSOME S REET 
SAN FRANCISCO, CALIFORNIA 


“——- 























AVAILABLE — ADVERTISING 
SALES PROMOTION MAN 


Many years successful life, fire and casualty 
edvertising and sales promotion experience. 
Minimum salary $5,000. Best references. Ad- 
dress A-62. c/o The ney Underwriter, 175 
W. Jackson Blvd., Chicago 4, Il. 
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Loss on Canning Warehouse 
at Baltimore Is Substantial 


There was an insurance loss of ap- 
proximately $100,000 on the contents of 
the D. E. Foote & Co. warehouse in 
the 2,000 block on Aliceanna street, 
Baltimore, which was destroyed by fire. 
Canners Exchange, Chicago, was on the 
contents. The five-story brick building 
was owned by one of the railroads, and 
there was a substantial insurance loss 
on it. 

Two men are under arrest and are 
being held on suspicion of having set 
the fire. 

The large portion of the contents 
was made up of stores of canned food 
stocks earmarked for the armed forces, 
but there were also some labeling and 
other type machines which were de- 
stroyed. 

John D. Wiese & Co., independent 
adjuster, Chicago, is handling the loss. 


R. F. Babcock Is Feted 


The Mountain Field Club gave a 
cocktail party and dinner at Manches- 
ter, N. H., to Robert F. Babcock, who 
resigned recently as special agent of 
Fireman’s Fund to join the Mason 
agency at Keene, N. H. A number of 
local agents attended and presented Mr. 
Babcock a desk set. 





W. Va. Changes to Be Nominal 


Deputy Commissioner Justice of West 
Virginia has been quoted in the daily 
press of his state as declaring there is no 
justification for fears that fire insurance 
rates will be drastically increased next 
year. He stated that rumors have been 
started due to the fact that an adjust- 
ment of rates between various classes of 
property is due in 1945. If changes are 
made, he said, there will be certain re- 
ductions as well as whatever slight in- 
creases are necessary. Any changes 
will be nominal. 





Md. Agents Head Former 
Newspaper Man 





William M. Scott, the new president 
of the Maryland Association of Insur- 
ance Agents, is a 
member of the firm 
of Gorsuch, Scott 
& Geiger, Balti- 
more. Prior to en- 
tering insurance in 





1920, he was in the 
business manage- 
ment end of the 
newspaper  busi- 
ness. 

Starting in the 
business office of 
the Baltimore 


“American,” he be- 


came head of the W. M. Scott 
accounting depart- 

ment, then manager of the foreign ad- 
vertising department, and _ finally gen- 
eral manager of both the morning 
“American” and the evening “Star,” 


which position he held until 1920 when 
the two papers were sold to Frank 
Munsey. 

Mr. Scott then entered insurance, be- 
coming a partner with George R. 
Gorsuch in the firm of Gorsuch & Wal- 


ker. A few years later, Albert G. Gei- 
ger, office manager, was taken in the 
firm. 

Mr. Scott has been an active mem- 


ber of the Maryland association since 
its reorganization and for the past six 
years has served as a director. He has 
attended all the National association 
conventions since 1936. 


un 


Cal. Association 


Executives .Meet 


OAKLAND, CAL.— The California 
Association of Insurance Agents at its 
first board meeting here accepted the 
recommendations of the legislative com- 
mittee headed by H. H. Hendren, Sac- 
ramento, that the association continue 
its expressed willingness to support a 
state rate supervision bill if it is fair 
and equitable to the public, companies 
and agents. It was also agreed to back 
changes in the qualification law, ex- 
tending educational requirements to 
agents, as well as the anti-coercion bill. 

William P. Welsh, Pasadena, N.A.I.A. 
executive committeeman, reported on 
federal legislation, predicting no action 
during the lame duck session. Vice-pres- 
ident Ira Wheeler, Santa Monica, was 
put in charge of membership. Frank 
Colridge was renamed executive secre- 
tary for the 15th year. President Neal 
Harris, Oakland, presided. 





Opposition to New Standard 
Fire Policy and Other 
Bills Develops in Cal. 


SAN FRANCISCO—Opposition to 
the adoption of the 1943 New York 
standard fire policy in California has 
been voiced by brokers who have sug- 
gested some changes to the state legis- 
lative conference. Agents are opposed 
to several measures sponsored by 
county mutual fire companies affecting 
their operations. 

It appears that opposition to the pro- 
posal by the Insurance Brokers Ex- 
change of San Francisco that applicants 
for agents’ licenses be compelled to 
meet the same rigid educational quali- 
fications now imposed upon applicants 
for brokers’ licenses, has _ definitely 
killed that measure. On the other hand 
the exchange’s proposal that a bill be 
enacted prohibiting one partner of a 
limited partnership from receiving an 
agent’s or broker’s license, will be in- 
troduced into the legislature after some 
of its phraseology has been revised. 

The “anti-coercion” bill sponsored by 
the San Fernando Association of In- 
surance Agents is opposed by building 
and loan associations. Its sponsors, 
however, are expected to make a strong 


fight and if necessary introduce the 
measure independently of the confer- 
ence. 


Recommendations and changes, as 
well as objections received by the com- 
missioner will be discussed at the final 
conference in San Francisco, Dec. 20. 


Oregon Agents Promote 


New Compensation Act 


PORTLAND—Fred C. Reed, chair- 
man of a special committee on work- 
men’s compensation, told the executive 
committee of the Oregon Association of 
Insurance Agents at its meeting here 
that a draft of the proposed optional 
three-way workmen’s compensation act 
has been completed and is now being 
printed. It will then be distributed to 
all members and interested companies. 
Agents will be asked to become thor- 
oughly acquainted with the subject and 
discuss the bill with legislators before 
the 1945 session of the legislature, which 
begins Jan. 8. A synopsis of the bill’s 
principal features and a question and 
answer folder also will be furnished to 
agents. 

The Oregon agents’ qualification law 
is functioning smoothly and is proving 
effective in keeping persons not serious 
about the insurance business from secur- 
ing a license, Leslie Wadsworth of 
Salem, who was president of the Oregon 
Association of Insurance Agents and 
chairman of its legislative committee in 
1943 when the present act was passed, 








reported. He praised Commissioner 
Thompson’s administration of the law 
and said the act has served its intended 
purpose of deterring persons seeking 
licenses to write a single piece of busi- 
ness. 


Report on Philadelphia Meeting 


A report on the Philadelphia com- 
pany-producer conference was given by 
George W. Haerle of Charles W. Sex- 
ton Co., who, with President V. J. Rob- 
inson of the Oregon association, at- 
tended the meeting. Mr. Haerle covered 
all of the developments since the Su- 
preme Court refused to rehear the S. E. 


. A. case. 

Clarence Ellis, head of the financial 
responsibility division under Secretary 
of State Farrell, told the committee of 


some changes in the Oregon law which 
the department, contemplates introduc- 
ing at the coming session of the legis- 
lature. These changes principally in- 
volve administrative features and would 
= enforcement of the law. 

. C. Pownall, chairman of the pub- 


» man of 
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lic insurance committee, reported on the 
insurance of the state liquor commis- 
sion. An attempt, he said, is being made 
to place burglary and holdup cover on 
the liquor board’s stock. 

Harry Hollister reported for the con- 
tact committee, in the absence of Claude 
Nasburg, Marshfield, chairman of the 
committee, who had undergone a minor 
operation. The agents’ committee went 
to San Francisco Nov. 16 for a meeting 
with the Oregon Conference Committee. 

President Robinson asked the Port- 
land members of the committee to con- 
sult further with Charles Wagner, man- 
ager of the Oregon Insurance Rating 
Bureau, regarding contemplated rate 
and rule changes. 


Discuss Bank Auto Finance Plans 
SEATTLE — Executive committee- 
men and local board presidents of the 
Washington Association of Insurance 
Agents, meeting here, heard Henry 
Schaefer, vice-president Seattle Trust & 
Savings Bank and chairman of the con- 
sumers’ credit committee of the Wash- 
ington Bankers Association, outline 
post-war automobile and chattel direct 
financing by banks. A. W. White, chair- 
the Washington association’s 
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The new 1944 


UNDERWRITERS’ 
HAND-BOOK 


has just been issued presenting: 





Complete informa- 
tion regarding companies 
licensed in the state, in- 
cluding a special home 
state company section. 


2. A directory of in- 
surance organizations, 
both state and national. 


2 


we 


insurance laws. 


A summary of state 


4. Premiums and losses 
of fire and casualty com- 
panies for the last two 
years. 


5. Insurance paid for 
and in force of life com- 
panies for the last three 
years. 


6. A special listing of 
fire, casualty and life field: 
men, general agents and 
managers. 


7. All licensed local 
agents and brokers listed 
by cities and towns with 
fire protection classifica- 
tions and populations. 


8. A directory of ad- 
justers. 


The National Underwriter pub- 
lishes Underwriters’ Hand-Books for 
Chicago and the following states: 


Ala.-Ga.-Fla.;  Ark.; Cal.; Rocky 
Mountain; Ill.; Ind.; lowa; Kan.; 
Md.-Del.-D.C.; Mich.; Minn.; Mo.; 
Neb.; N.D.-S.D.-Ohio; Okla.; W. 


Va.; and Wis. 


For further information write: 


THE NATIONAL 
UNDERWRITER CoO. 


420 E. Fourth St., Cincinnati 2, O. 
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financed accounts committee urged that 
local agents throughout the state lay 
their post-war financing plans immedi- 
ately. 

Following a report, by Charles P. 
Carroll, Spokane, chairman ot the con- 
tact commiuttee the executive committee 
voted instructions to the contact com- 
mittee to request a meeting with the 
Washington Advisory Committee for 
January to discuss tire rate and rule 
matters of current concern to Washing- 
ton agents. 

Secretary-Treasurer 
Seattle, said the association’s member- 
ship is at an all-time high of 353. 

The executive committee considered 
complaints from various parts of the 
state that considerable difficulty is be- 
ing encountered in placing physically- 
impaired and other classes of automobile 
risks. A suggested course of action was 
approved by the committee. 


Tells C. of C. About Insurance 


V. R. Lee, president Washington As- 
sociation of Insurance Agents and state 
senator from Lewis county, told his 
home-town chamber of commerce at 
Chehalis of some of the problems and 
activities of organized agents. He re- 
eviewed some of the developments which 
were in the spotlight at the oe 
convention of the N. A. I. In dis- 
cussing the Supreme Court Lictetis in 
the S. E. U. A. case, Mr. Lee said 
Washington agents are getting along 
well under the existing system of state 
supervision. 


F.C.A.B. Reopens at Walla Walla 


The Fire Companies Adjustment Bu- 
reau has reopened its office at Walla 
Walla, Wash., in the Drumheller build- 
ing. It is in charge of Capt. C. D. Nor- 
ton, who has been honorably discharged 
from the army after seeing service in 
the Pacific area. He attended the Uni- 
versity of Oregon and Northwestern 
College of Law and joined F.C.A.B. in 
1938 after eight years previous adjusting 
experience. He was with F.C.A.B. at 
Spokane when he entered the army. 


Willard H. Scott, 








New Extended Cover Endorsement 


The Pacific board has announced a 
rule change which permits inclusion in 
the extended coverage endorsement of 
trees, shrubs, plants, yard and garden 
improvements only on the premises of a 
risk of the dwelling class, at a rate of $1. 
Formerly this class of property was not 
insurable under the extended coverage 
endorsement. 


Blue Cross Talk in Spokane 


D. M. Neely told the Spokane Insur- 
ance Association about the operation of 
the Blue Cross plan. 

The matters of finding a market for 
drivers who are unable to get auto- 
mobile insurance through regular chan- 
nels and the payment of commissions 
on Washington state liquor control 
board insurance were referred to the 
state association executive committee. 


Meetings Replaced by Bulletins 


LOS ANGELES — Because of the 
difficulty in securing a meeting place, 
the Insurance Association of Los An- 
geles has suspended its monthly gather- 
ings temporarily and has_ substituted 
therefor a semi-monthly bulletin serv- 
ice which will give members the infor- 
mation that formerly was brought out 
at the meetings. 





Jones to Be Independent Adjuster 


R. E. Jones, manager of the loss de- 
partment in the Pacific Coast branch 
office of the Loyalty group in San Fran- 
cisco for 10 years and with that group 
13 years, has resigned to open an in- 
dependent adjusting office in Los An- 
geles. 


NEWS BRIEFS 


Winners of New York Underwriters’ 
election prediction contest at the Wash- 


ington and Oregon agents’ conventions 
were Paul Swift, Spokane, predicting 
404 for Roosevelt and 127 for Dewey, 
and Port Investment Co., Portland, 426 
and 105. Each was awarded a $25 bond. 

The Pierce County Insurance Agents 
Association has designated its Dec. 7 
dinner meeting at Tacoma as “Pearl 
Harbor Night.” V. R. Lee, Chehalis, 
president Washington Association of In- 
surance Agents, will speak. 

John Dunlap, United Press, told the 
Insurance Women's Association of Port- 
land, Ore., about the gathering, relaying 
and editing of foreign news. 


~ CANADIAN 


Winnipeg Institute Meets 


At the inaugural dinner of the Insur- 








ance Institute of Winnipeg, D. R. P. 
Coats of radio station CKY spoke on 
“Back to Civies,” reviewing the work 
being done by the air force and other 
services to assist returning men and 


women to reestablish themselves. 

Leslie O. Rowland, with a three-year 
average of 84.1%, was presented the cas- 
ualty course scholarship by Herbert 
Hunter, superintendent of insurance. On 
behalf of the institute, N. J. Black con- 
ferred a life membership on R. O. Tay- 
lor, retiring after 48 years in the busi- 
ness. 


Vincent Made B. C. Manager 


C. W. T. Vincent, who has been in- 
spector of the Caledonian group at Cal- 
gary, has been appointed manager for 
British Columbia, with offices in Van- 
couver. This office will become a Brit- 
ish Columbia branch. Previously, only 
a service office was maintained there. 
F. C. Burgess, who has represented the 
Caledonian in British Columbia, has re- 
tired on pension. 


Urge Ontario Qualification Move 

TORONTO — A special executive 
meeting of the Ontario Insurance 
Agents Association will be Dec. 12. It 
is indicated that agents qualification will 
be discussed at some length. It is being 
urged that Ontario go ahead and in- 
augurate a qualification scheme, without 
waiting for other provinces to come into 
a Dominion-wide plan. 


Urges Pushing of Comprehensive 


TORONTO-—Sales of comprehensive 
liability insurance in Canada are far be- 
low the total market that exists for such 
protection, A. W. Eastmure, managing 
director of Casualty Company of Can- 
ada, told the Toronto & District Insur- 
ance Agents Association. 

He suggested obtaining the services 
of one of the returned service men to 
specialize in liability insurance. 


Hardware Mutuals’ Shifts 


TORONTO—F. B. Dalgleish, for 20 
years chief agent in Canada of the Fed- 
erated Hardware Mutuals, has resigned 
to enter the adjusting business in Kings- 
ton, Ont. 

R. F. Wilson, formerly assistant man- 
ager here and for the past year manager 
in Winnipeg, returns to Toronto as 
chief agent in Canada. 


War Risk Premiums Hold Up 


James Matson, supervisor of war risk 
insurance in Canada, reports that for the 
second complete year of operation pre- 
miums collected were $2,941,583. After 
making allowance for a 20% reduction 
in rates, this represents 75% of the pre- 
miums for the first year. 





Two / Companies Give . Added fer 


Phoenix Fire has voted a Christmas 
bonus equivalent to 5% of the annual 
earnings to some 800 employees. Trav- 
elers has voted to continue payment of 
the 812% additional compensation given 
quarterly to its employes in the last few 
years. 
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Ship to Shore Cover Reduced 

WASHINGTON—The War Ship- 
ping Administration has reduced the 
rates for ship to shore coverage subject 
to provisions of standard optional en- 
dorsement XVI on any voyage coy- 
ered by the endorsement from 5 cents 
percent to 334 cents percent per voyage. 

The bulletin makes no other changes 
in WSA war risk rates on cargoes of 
imported coffee, cocoa or cacao beans 
or cresylic acid covered under war ship 
open cargo policies, or additional rates 
for coverage of standard optional en- 
dorsement No. 1 relating to voyages 
thorughout the world. 

L. J. Haefner, chief of WSA insur- 
ance division, says it is “confining its 
acceptances now to a very limited de- 
gree.” The present change results from 
commercial underw riters reducing rates. 

It is stated that important changes 
are impending in the WSA insurance 
division. 











Cochrane Resigns Home Post 


“SEATTLE—C. E. Cochrane has re- 
signed as Pacific northwest marine man- 
ager of Home and Franklin Fire. Mr. 
Cochrane, who had been with Home for 
20 years, expects to announce his future 
plans soon. 


O. K. Locker Cover in Mich. 


The committee on interpretation and 
complaint at the request of Commis- 
sioner Forbes has authorized the insur- 
ing of cold storage lockers in Michigan 
under a marine form. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago, 
Dec. 4, 1944. 














Par Div. Bid Asked 
Dates Cae. 6266s 10 5.00% 130 135 
Aetna Fire .... 10 1.80* 51 53 
Aetna Life .. 10 1.50* 38 40 
Agricultural ... 25 3.25% 7 79 
Amer. Alliance. 10 1.05* 21 22% 
Amer. Cas. . 10 .60 11 12 
Amer. E quitable 5 1.00 16 17 
Amer. Home.. 10 ee 10% 12 
Amer. (N. re 2.50 .60* 14% 15% 
Amer. Surety... 25 2.50 59 61 
Balt. Amer .... 2.50 .30* 6 6% 
ee wer Tee 100 21.00 615 630 
Camden Fire... 5 1.00 204% 21% 
Comth. Cas... 5 1.80* 45 46% 
Contl. N. Y. 2.50 2.00* 47 49 
Fidelity- Phen.. 2.50 2.20* 52 54 
Fire Assn. ... 10 2.50* 65 67 
Firemen’s (N.J.) 5 .40 11% 12% 
Fireman’s Fund 10 3.00 8742 90 
Franklin Fire... 5 1.00 21 22% 
Glens Falls 5 1.85* 43 45 
Globe & Repub. 5 .50 7% 8% 
Gt. Amer. Fire. 5 1.20* 28 29 
Hanover Fire.. 10 1.20 25% 26% 
Hartford Fire.. 10 2.50* 98 101 
Home (N. Y.)... 5 1.20 26 27 
Ins. Co. of N. A. 10 3.00* 89 91 
Maryland Cas... 1 a 7% 8% 
Mass. Bonding... 12.50 3.50 73 75 
MAE. CBB. cccses 10 1.25* 27% 28% 
Natl. Fire...... 10 2.00 57 59 
Natl. Liberty... 2 .30* 6%4 6% 
Natl. Un. Fire.. 20 5.00% 167 173 
New Amst. Cas. 2 1.00 27 28% 
New Hamp. .... 10 1.80* 44144 46% 
North River.... 2.50 1.00 21 22 
Oio Cas. «-.000 5 .80 25% 27 
Phoenix, Conn.. 10 3.00* 83 85 
Preferred Acci.. 5 1.00* 12 13 
Prov. Wash. ... 10 1.40* 32 34 
St. Paul F. & M. 12.50 2.00* 68 72 
Security, Conn.. 10 1.40 32 34 
Sprefid. F. & M. 25 4.75* 120 123 
Standard Acc... 10 1.45 35 37 
TYAVOIGTS 2.000 100 16.00 525 535 
Sa &@ 6... 3 1.50* 3644 37% 





*Includes extras. 





Fred C. Richardt, prominent local 
agent of Evansville, Ind., has returned 
with Mrs. Richardt from a shopping trip 
of 10 days in New York and two days 
in Chicago. 

Arthur C. Sanderson, 
the Sanderson Brothers Agency at 
Providence, R. I., 35 years ago, died 
there after a brief illness. 

Jerry D. Momence, 66, for 30 years a 
local agent in Toledo, died after a long 
illness. The agency will continue under 
his name. 
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4 Expires 
Amount - - --$ 
Premium -- -- $_____ 
Insured 





eo egliinieas: 
No. BLIGH 











Personal Property Floater should be sold actively now in view of current, far- 
reaching trends in our business and the necessity for giving insured the BEST kind of 
protection and service possible. Personal Property Floater is the most modern form of 
insurance available today. 


No agent can afford NOT to sell this coverage if he desires to protect the business 
already on his books. Due to the manner in which P.P-.F. policies are written, he could 
lose his Fire lines on certain risks and never realize it until they had gone to a com- 
petitor writing the Personal Property Floater which automatically picks up specific 
policies at expiration, thus making it unnecessary for an insured to cancel them. 


This coverage is practically “All Risks,” and even if an insured were to carry every 
other available form of insurance, he would still NOT have the breadth of protection 
afforded by Personal Property Floater. This modern protection is what insured have 
been waiting for — and want! Write our Advertising Department for premium-pro- 
ducing sales aids and plans. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


150 William Street. New York 8, N. Y. 
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As a rule, wounded men talk very little. They’ve learned 
to ‘take it.” Many live in a secret, silent world of 
pain—but they know. They know and are grateful. 
They remember the horrors of that last battle...They 
remember the Red Cross worker bending over them... 
the plasma... 

Then, the hospital, with all their precious lives be- 
fore them . . . Their gratitude for the innumerable 
small, but vitally important comforts brought to them 
by Red Cross Nurse’s Aids and Gray Ladies is 
expressed by eyes grown bright—or a simple 


“thanks.” 


Only .a few of us can actively serve the Red Cross in 


the far-flung battle areas, but there is something we 


can all do no matter where we are. We can humbly 
share our blood...We can divide our time...We can 
give our money... We can and must help. 

Make an appointment at your nearest blood donor 
center today... Join the hosts of Americans on the 
home front who are helping to make the Red Cross 
contribution in World War II the greatest mass effort 

of mercy the world has ever known... We must 
all deserve that “thanks” of our fighting men who 


have given so much for us. 


This is the tenth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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